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Texas Agents 


Realizing that the State of Texas is entitled to special 
Underwriting attention and to facilitate matters for our 
agents, assist them in their needs, we last year appointed 
a Special Representative from the Home office, to reside 
in Texas, so that he could promptly dispose of any claim 
or underwriting matters. 


We know that this service, plus our simplified contract 
that can be easily understood by both assured and agent, 
and the privilege of writing all forms of automobile insur- 
ance under one contract, will appeal to the Texas Agent, 
as it has thruout the country. 


“The Policy Has An Advantage’”’ 


CALL, TELEGRAPH or WRITE 


ARCH HOTCHKISS, Special Representative 


Kirby Building, Dallas, Texas 


or the 


HOME OFFICE 


The Indemnity Company of America 





Saint Louis, Missouri 


CH. A. LEMP, President EARL C. THOMPSON, V.P. & G. M. 
HENRI F. DAVID, Secretary . WM. J. LEMP, Jr., Treasurer 





















































mi 
(tll 



















































































Our Territory is Our Hobby 


Supposing you owned a very choice 
book. Assume that it contained price- 
less information, and had been in your 
family for over fifty vears. You val- 
ued it highly, and never a week passed 
by but what you read and re-read 
some chapter init. If you did this for 
a period of years, you would be able 
to re-write the book from memory. 
You would literally know it inside and 
out. 


So it is with us. We have lived and 
worked in our field for over fifty years. 
We have studied its problems, we 
know its conditions. It is an open 
book to us. Consequently, we are able 
to give our agents a type of service 
that you often read about but seldom 
see put into practice. 

We like people. They like us. Ask 
anybody in Tennessee, Mississippi, 
Arkansas and Missouri about W. L. 
Nelson & Co. 


W. L. NELSON & CO. 


MEMPHIS 


TENNESSEE 
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“RENTS” 











RENT INSURANCE protects a 
property owner against loss of 
rental income during the time the 
building is rendered untenantable 
by a fire damage. In the event of 
destruction of the building, this in- 
surance will continue the rent until 
the property is restored to a tenant- 
able condition. Rent is the value 
received as income from owned 
property occupied by others. Un- 
less such insurance is carried, a 
property owner is without any re- 
imbursement for loss of rents, as 
the fire policy covers only the 
building values. 





























NEW YORK 


RENTAL VALUE INSURANCE 
indemnifies the owner who occupies 
his own building, for the loss rep- 


resented by the temporary rent and | 


expense to which he may be put 
during the rebuilding or restora- 
tion of the property (but in no 
event to exceed the rental value of 
the damaged property). Rental 
value includes expenses, consisting 
of taxes, interest on mortgage, and 
other maintenance costs that neces- 
sarily continue. 














The above pertinent paragraphs are from “RENTS,” 
our latest eight page pamphlet which is replete with SELL- 
ING SUGGESTIONS on Rent and Rental Value Insur- 


ance. Write to the Advertising Department for your copy. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE,NEW YORK,N.Y. 


ERNEST STURM, 
Chairman of the Board 


PAUL L. HAID, 
President 


CASH CAPITAL 
TEN MILLION DOLLARS 


CHICAGO 


MONTREAL 


SAN FRANCISCO 
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Rafael Sabatini wrote The Sea Hawk—a thrilling tale of the sea and ships, 
of treachery and revenge, of pirates and galley slaves. Frank Lloyd trans- 
formed the story into a fascinating picture. The Fireman’s Fund contrib- 
uted to its production the protection of sound insurance. 
















HE most interesting action in that romantic pic- 
i po The Sea Hawk takes place in three vessels 
of 16th century design. One, a pirate ship, was once 
a sub chaser. An English frigate and a Spanish gal- 
leon are transformed schooners. 

The producers of the picture purchased these ves- 
sels in San Francisco with the assistance of a repre- 
sentative of the Fireman’s Fund Marine Department, 
and from the time of purchase, during the trans- 7m 





formation of the vessels and until the picture was 
completed, they were insured in the Fireman’s Fund. 

How many of the thousands who enjoy The Sea 
Hawk will realize that insurance played any part in 
its production? Probably no one outside the busi- 
ness. And yet so well has insurance adapted itself 
to the requirements of every modern enterprise that 
there is practically no field of human endeavor in 
which its support is not available. 
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FIREMAN’S FUND (qe!) INSURANCE COMPANY 


SERVING A VITAL COMMERCIAL NEED HONESTLY, ADEQUATELY AND ECONOMICALLY 
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JUST AS THERE IS A CERTAIN STANDARD 
FOR THOSE WHO INVEST IN BONDS, 
THERE IS A SIMILAR STANDARD FOR 
THOSE WHO REQUIRE INSURANCE. 


TODAY THE RED ROYAL SHIELD ON AN 
INSURANCE POLICY IS THE SYMBOL OF 
THE HIGHEST STANDARD OF SECURITY, 
PROTECTION AND SERVICE. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
Frederick B. Kellam. Manager Field & Cowles, Managers Rolla V Watt, Manager 
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A Good Thing Bears Repeating 


Ownership of Expirations 








INCE the first establishment of agency relations on what we 
are all proud today to call the American Agency System, the 
: ownership of expirations has been a much mooted question. At 
| every State and National Convention this subject is discussed by 

: the producers of the business, indicating that there must still exist 
something of a difference of opinion between principals and repre- 
sentatives. Our position on this issue is well known by our repre- 
sentatives, but we are taking this opportunity of acquainting all 
agents where this office stands. 


We believe that all business written by our agents in our Com- 
panies rightfully belongs to the agent producing it, and in keeping 
with our general practice, we agree to respect the expirations of 
such business in all agencies. The only reservation we make to 
this statement is where the liquidation of agency balances makes 
another course necessary. 





Practice speaks more eloquently than words. Our present agents 
and those who formerly represented these Companies are our best 
testimonials. When agency changes have been necessary we have 
always found compensation enough in the knowledge that we 
| parted friends and the goodwill this course established. 





UNITED STATES FIRF. INSURANCE COMPANY 

| 3 BRITISH AMERICA ASSURANCE COMPANY 

| UNITED STATES MERCHANTS & SHIPPERS 

| INSURANCE COMPANY 

7 NORTH RIVER INSURANCE COMPANY 
WESTERN ASSURANCE COMPANY 
RICHMOND INSURANCE COMPANY 





CRUM and FORSTER 


MANAGERS 


110 William Street, New York City 


WESTERN DEPT. SOUTHERN DEPT. PACIFIC DEPT. NORTH CAROLINA DEPT. 
Freeport, Illinois Atlanta, Ga. San Francisco, Cal. Durham, N. C. 
F. M. Gund, Mgr. Hines Bros., Mgrs. W. S. Jackson, Mer. Cobb & Glass, Mgrs. 
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PLAN T0 CURE AGENCY 
SITUATION SUGGESTED 


President Kennedy of Buffalo Fire 
Presents Constructive Program 
for Action 


IS COMPANIES’ PROBLEM 


With This in Mind Would Have Mem- 
bers of National Board Form Good 
Practice Compact 








“J would have all the represen- | 
tative stock companies—say all | 
those belonging to the National 
Board—establish what we may call | 
a Good Practice Compact and 
reach a unanimous agreement that, | 
commencing July 1, 1925, no com- || 
pany for a period of three years, 
an experimental term, should start — 
any new agent in the business.” | 
Sidney R, Kennedy. 











BUFFALO, N. Y., Jan. 27.—A sug- | 


| ing agreements. 


gestion for getting at the basic ills of 
the agency end of the fire insurance 
business, through the establishment of 
a good practice compact by all fire | 
companies, was made by Sidney R. 
Kennedy, recently elected president of 
the Buffalo Fire, speaking before the 
meeting of the Buffalo Association of 
Fire Underwriters here last week. Mr. 
Kennedy said, in part: 


Difficult Times for Retailer 


“Never, I venture to say, has business 
in general been so difficult to conduct 
with success as it is today. Economists 
tell us that only a limited proportion 
of all the small retailers are making | 
much more than a bare living, and that 
hundreds of thousands of them would 
be better off were they to adopt some | 
manual trade. In our own business there 
is probably no employe of a fire insur- 
ance company in its underwriting de- 
partment, under the rank of map clerk 
or assistant examiner, who would not 
be in almost every respect better off as | 
a carpenter, bricklayer, or mechanic. 
In the commercial world small mer- 
chants are being forced to sacrifice their 
independence and take salaried positions 
as managers of chain store units. This 
is a bad thing for the country in that 
the independent merchant with a stake 
in the community was normally a con- 
servative, while the chain store man- 
ager, often restless and dissatisfied, 
working for immense corporations in 
which cold-blooded efficiency counts for 
nearly everything and sympathetic per- 
sonal contact is reduced to the mini- 
mum, is a potential if not an actual | 
radical. Nevertheless this is the con- | 
dition which exists and it must be faced | 
in our own insurance business as well. | 

“Perhaps the strongest economic rea- 
son for the decline of the small mer- | 
chants was their excessive number; their | 

(CONTINUED ON PAGE 21) 





| throughout the state. 


| reporting for October business on the 
| old basis and handling the matter indi- 
| vidually with his company 


| or agreement. 


ISSUE IS YET ON HAND 





COMMISSION STILL IN DOUBT! 





Controversy Reported Over October | 
Returns in West Virginia—Sole 
Agency Rule Effective Feb. 1 





PARKERSBURG, W. VA., Jan. 
The air has not entirely cleared as yet 
in the West Virginia situation and both 
the matter of agency remittances and 
agency representation on the sole agency 
basis are foremost in the minds of agents 
In a recent inter- 
view, A. B. White, Jr., of Parkersburg, 
president of the West Virginia Associa- 
tion of Insurance Agents, said that re- 
ports from all sections of the state in- 
dicate that the agents are remitting for 
their October balances on the basis of 
their old commissions, as their accounts 
were rendered. 

The agents generally are contesting 
their legal rights under the contracts or 
agreements in force prior to Oct. 1 to 
the date when these agreements were 
legally terminated. In very few cases 
were the agreements cancelled or ter- 
minated with the original notice sent out 
by the companies in September and it 
was not until Nov. 
“third party letter” 


o”7 


we 


terminated all exist- 
Therefore, the majority 
of agents are taking the old commis- 
sions to the date of cancellation on 
Nov. 1. It is reported that company 
managers are insisting on the 20 per- 
cent flat scale from Oct. 1, but the agents 
have sent remittance for October ac- 
counts on their old basis and refused to 
pay the difference. 


Contingent Commission Contracts 


Another question that has 
some controversy is that of 
tingent contracts held by many of the 
agents. Many of the companies having 
these contracts for 1924 endeavor to ter- 
minate them by the same notice, but as 
many of these contracts are so worded 
that they cannot be cancelled except in 
case of termination of the agency, the 
agents are insisting on the payment of 
the contingent to the end of the year. 
The West Virginia Association of Insur- 
ance Agents is not taking any concerted | 
action on the matter, but each agent is 


caused 
the con- 


in accord- 
ance with his rights under his contract 


In regard to the sole agency question, 
many cooperating companies have com- 
pleted their adjustment and practically 
all of the cooperating companies are 
expected to be in line by Feb. 1, the day | 
which has been set by the West Virginia 
Association for active observance of the 
sole agency rule. It is reported that 
there are only two large companies not 
cooperating, the Hartford Fire and the 
Globe & Rutgers. The sole agency rule 
has been given impetus throughout the | 


| state by the support of practically every | 


local board. It has also been approved 
by some companies that had large un- 
derwriters’ plants in the state. Over 120 | 
companies have agreed to cooperate on | 


| the sole agency plan and, with local 


board cooperation, it is expected that | 
Feb. 1 will see the non-cooperating com- | 
| panies classified as non-board. 
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QUITS WRITING HAIL 





MOVE BY N. Y. UNDERWRITERS 





Feels Time and Energy Could Be More 
Profitably Employed in Other 
Directions 





NEW YORK, Jan. 28.—Feeling that 
the time and energy hitherto devoted to 
developing hail insurance could more 
profitably be employed in other direc- 
tions, the New York Underwriters has 
ceased writing the line and has so noti- 
fied its representatives throughout the 
hail territory. The agency entered the 
hail arena several years ago and its 
present determination to withdraw 
therefrom was not induced by an un- 
favorable loss experience, but rather for 
the reason outlined above. 


Highly Specializes Line 


Hail insurance is a highly specialized 
line, requiring the services of a separate 
field and local agency staff for its proper 
development. The majority of the com- 
panies handle the business through gen- 
eral agents who devote their time to it 
exclusively. In good part the line is 


yritten locally by bz zencies whi 
c it te: Geen | writ ocally by bank agencies which 


accept premium notes from farmers, and 
if these are not promptly paid at ma- 
turity, interest at the rate of 6 percent 
is charged from the date of the note’s 
issuance. When the return from this 
source is considered in addition to the 
commission on the risk, the revenue is 
not a bad banking proposition. Offices 
that attempt to handle notes direct find 
the process a tedious and an expensive 
one. 
Premium Volume Decreased 


The volume of hail premiums today 
is far less than it was some years ago, 
a fact attributed in part to the high 
rates demanded for the indemnity (in 
some sections the charge being 14 per- 
cent). To make good on this overhead 
the farmer is frequently tempted to file 
a claim on the thinnest kind of a pre- 


text, and the adjustment of losses be- 
comes an additional source of heavy 
expense. 


In the minds of not a few company 


| men the long continued issuance of a 


valued policy, a practice only abandoned 
two years ago, is largely responsible for 
the high losses in the hail business, a 
result which the underwriters sought to 


| meet by constantly advancing their rates 


until these reached a point that makes 
the charge a difficult one for the farm- 
ers to meet. With the introduction of 
the non-valued policy it was felt a new 
era had been ushered in for hail insur- 


| ance and the returns from the business 


henceforward should be far more satis- 
factory than they have been for many 
years past. 


TO SPEAK ON FLOUR MILLS 


The 
Examiners of Chicago, 
monthly meeting Thursday evening at 
116 West Monroe street. R. L. Thiele, 
| chief inspector for the National Inspec- 
tion Company of Chicago, will speak 
on “Flour Mills.” This will be the 
last gathering before the annual meet- 
| ing. 


will hold its 


Association of Fire Insurance | 


| nature, 


| properly 


ence Set 





SEEK LEGISLATION TO 
PERMIT BROAD WRITING 


Officials Hopeful That New York 
Legislature Will Consider 
This Question 


CITE BRITISH ADVANTAGE 


All Lines Written by Single Organiza- 
tion Across the Water, Giving 
Them Greater Field 


NEW YORK, Jan. 28.—Once the 
state legislature gets under full head- 
way and disposes of a number of big 
problems of general concern now be- 
fore it, company officials hope that it 
will give consideration to amending the 
present insurance laws, so as to permit 
of broader writing opportunities for the 
companies, thus enabling the taking 
care of legitimate business offerings 
which they are now forced to refuse be- 
cause of statutory prohibitions. What 
is needed, in short, is greater flexibility 
in the law. When the existing statutes 
were adopted years ago, the business of 
the country was conducted along fixed 


and comparatively simple lines so that 
it was not difficult to devise laws gov- 
erning insurance thereupon. 


Conduct of Business Changed 


Within the past 20 years, and more 
especially since 1915, the conduct of 
general business has largely changed, 
becoming infinitely more complex and 
calling for lines of indemnity hitherto 


unthought of. While many of the haz- 
ards asked for by business men are per- 
fectly proper subjects for indemnity and 
the underwriters would be only too will- 
ing to assume them, the laws’ limitations 


prevent their doing so. The result is 
that the merchants and manufacturers 
are either forced to secure the needed 
protection from London Lloyds or are 
compelled to go without it; a hardship 
to them in either case, and an injustice 


to the American companies. 


Advantage in Britain 


The long advantage enjoyed by the 
British companies under their home gov- 
ernment in the way of freedom of under- 
writing action, compared to the severe 
restrictions imposed upon the American 
offices by the different states is a matter 
of common knowledge. It is becoming 
more acutely felt each year under our 
increasingly complex industrial and eco- 
nomic practices. Of course many of the 
risks assumed by London Lloyds and by 
some of the specialty writing companies 
of London are pure gambles and are not 
underwriting in any sense of the term. 
On the cther hand, there is frequent 
demand here for indemnity of a specialty 
where an insurable interest ex- 
ists and the hazard is one that could 
be measured and assumed by 
any well conducted company. Only the 
other day one of the prominent broker- 
age firms of Wall street sought insur- 
ance for the loss of commissions suf- 

(CONTINUED ON NEXT PAGE) 
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LIBERALIZATION IS UP 


BILL PRESENTED IN MICHIGAN 
Measure Would Permit Companies of 


Over $400,000 Capital to Write 
All Lines 

















SEEK LEGISLATION TO 
, PERMIT BROAD WRITING 


IN BUSINESS 100 YEARS BACK OF OHIO BILLS 


CELEBRATES ITS CENTENNIAL| ANIMUS OF PAPER SHOWN 


Pennsylvania Fire at Annual Meeting | Cleveland “Press” Is Endeavoring to 
Reviews Progress Made in Abolish the Present Rating Bureau 


Past Century System in Ohio 





PHILADELPHIA, PA., Jan. 28— CLEVELAND, O., Jan. 27.—Articles 
[The 100th anniversary of the establish- | in the “Cleveland Press” bv Louis B. 
ment of the Pennsylvania Fire was cele- | Pitzer point out that 
hrated 1} the } or . direc re s a ° ° 
neste Nes the board + con nag ‘i = are to be held shortly on two rating bills, 
annual meeting here Mondav. ni. Ss ae lias Bead : 
oe raoemeage | ‘ir me one of which has already been intro- 
ng back over the century the directors . 
peed ply SP sonal gape pe a : recto’, | duced in the state senate and the other 
as COUPONTO) 5 tendered enue time this. week 
ser to be introduced some time this week. 
t endorsed the . . > ° 
Cecil F. Shallcross Fred A. Bender of Cleveland introduced 
Vora I 1 li « wild 1055 “ ° of 
e fallawa: a bill last week which, if enacted would 
1 eliminate the Ohio 



















































































( fit 100 years. Inspection Bureau 
A ¢ are reck- | and have the state insurance department 
ed d rength is | do the rating work. A second bill is 
ck 1i Only time can prove | now being prepared by Senator Jay and 
s ty t and survive critical | Will be introduced later in the week, 
P ns. and conflagrations. | Proposing to repeal the Fleming law, 
Eve tr years has made the |! 1aking no provision tor rating in 
It re. It would be an entirely com- 
eve! en proposition for the companies. 
‘ “Cleveland Press” through a long 
Pe series of articles by Mr. Pitzer, has been 
ttacking the Fleming act as a discrim- 
inatory law and paving the way for these 
two legislative proposals. The “Press” 
S i companies with “op- 
pressive ids and claimed that the 
only rating bureau in Ohio is the Ohio 
nspection Bureau. It has charged that 
T business in Ohio 
e ¢ t he rates made by 
1at, particularly in con- 
ts lent business, the rates 
510 ¢ re excessive. Through- 
I S articles run by the 
no mention was 
ss rat i 1 purpose of the anti-dis- 
S re $6,600,2 es in proc- r law, the articles merely in- 
s S t at se ear were ( the law fostered and en- 
700,828 t among the companies. 
ire reCEon rmwe acer - . — 
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OBJECT TO MEASURE 


MISSOURI COMPANIES MEET 


Oppose Tax Change by Legislature, 
St. Louis Chamber of Commerce 
Concurring in This View 


The domestic Missouri insurance com- 
panies will vigorously resist any at- 
tempt by the Missouri legislature now 
in session at Jefferson City, Mo., to 
impose any further tax burdens on the 
companies. This was decided at a con- 
ference of representatives of the Mis- 
souri companies held in Kansas City, 
Mo., last week. Similar meetings are 
held each time the Missouri lawmakers 
gather in the state capital. 

As is known Roy H. Monier, chair- 
man of the Missouri Tax Commission 
under the regime of Governor Hyde, 
who retired from office early this month, 
has announced that he would have intro- 
duced at Jefferson City a law to tax 
Missouri companies on their capital, sur- 
plus and unassigned funds similar to 
the method used in taxing banks. If 
this plan is carried out the stock Mis- 
souri companies would be forced to pay 
taxes on some $16,000,000. 

Object to Statements Made 


Mr. Monier in statements given to 
newspaper correspondents alleged that 
the Missouri companies at the present 
time are paying less taxes than they 
should, and that some of them under the 
plan of taxation now in vogue pay no 
taxes to either the state, county, city 
or schools, as their assets consist largely 
of non-taxable government and munici- 
pal bonds and other tax-exempt secur- 
ities. 

He pointed out that records submitted 
to the tax commission by City Assessor 
Buder of St. Louis showed that the total 
of net taxable assets of the Missouri 
companies with headquarters in St. Louis 
totaled only $516,000 of which one com- 
pany the Standard Life paid on $225,000, 
while real estate holdings of the St. 
Louis companies amounted to $2,011,470, 
the Missouri State Life contributing 
$1,620,000 of that amount. The total 
of all tax assessments of the St. Louis 
companies was but $2,527,570, Monier 
contended. If the bill became law these 
companies would pay on $5,000,000 capi- 
tal and $3,500,000 surplus. 

At the Kansas City meeting Monier’s 
threatened bill was discussed and a com- 
mittee, composed of Charles G. Revelle, 
general counsel for the Continental Life 
of St. Louis: Frank McAllister, general 
counsel for the Kansas City Life, and 
E. M. Grossman, general counsel for 
the Central State Life of St. Louis, was 
appointed to consider the matter and to 
-onfer with the new tax commission to 

Gov. Baker and any 
ittee of the Missouri legislature 
iat takes up this and other matters 
affecting the taxes of the domestic com- 
panies of Missouri. 















ointed by 


The officials of the Missouri compa- 
nies contend they are paying suffici 
at the present time, and that con- 
trary to the contentions of Monier, they 


are actually 


cient 





tave 
axes 


paying taxes on their capital 
d surplus. It was pointed out that 
the tax figures cited by Monier in his 
newspaper interviews form but a very 
mall part in the total of taxes paid by 
the companies during the course of a 


an 
the 


year’s time 
Opposed by Chamber of Commerce 


It is further contended that it is mani- 
unfair to tax the insurance com- 
panies on the same basis as banks and 
other financial institutions as an insur- 
ance company’s relationship to its policy 
holders is decidedly different from that 
of banks and depositor That any addi- 
tional tax burdens imposed on the com- 
panies would come out of pockets of 
the nolicyholders is unquestioned. 

The taxation committee of the St. 
louis Chamber of Commerce went on 
record against the plan 
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BIG FIELD IS SEEN 
FOR NEW BUSINESS 





Some of the Problems of the 


Automobile Business Pointed 
Out 


TELLS OF NEEDED SAFEGUARDS 


Frank L. Erion, in Chicago Address, 
Points Way to Sound Underwriting 
Practices 


the 
ence in automobile underwriting and a 
the by 
Erion, prominent Chicago ad- 


A review of past year’s experi- 


glance into future was given 
Frank L. 
juster, speaking before the Automobile 
Underwriters Club Chicago, at its 
monthly meeting Monday evening. Mr. 


Erion first the great 


of 


spoke of oppor- 


THE NATIONAL 


MOFFATT AT BUFFALO 
ADDRESSES THE LOCAL MEN 


President of National Association Dis- 
cusses Live Issues That Are Now 
Before the Agents 











BUFFALO, N. Y., Jan. 7.—Two ad- 
dresses were made here the annual 
dinner of the Buffalo Association of Fire 
Underwriters last Thursday. One was 
by Thomas C. Moffatt, president of the 














now offered to the automobile 


4,000,000 new cz 


tunity 


underwriters, with irs 
produced annually, each one represent- 


ing a chance for new _ business. Mr. 





National Association of Insurance 
Agents, and the other by Sidney R. | 
Kennedy, president of the Buffalo In- | 
surance Company. It wa first pub- | 
lic appearance of Mr. since his | 
recent appointment as head of the Buf 
falo company. 
Changes in 25 Years 
Mr. Moffatt referred to some of the 
conditions that were prevalent years ago 
in the insurance business. He said he 
could see a marked change in the busi- 
ness during the 25 years in which he has 
been in it, during which time there S 
| gradually been developed a better under- 
| standing and better conduct in the busi- 
| in ss; the most significant de 


velopment 


most oi 


being the 


he owner- 





Erion said that the premiums collected 
during 1924 did not equal $20 for every 
car in He said that more thar 
of the automobiles in the country are 
the middle western territory and the 
proper effort will more than double the 
premium income. Mr. Erion 
together with increased premium income 
hould come | itio, if 


id 
11a 


use. 


said 
shoul an improved loss r 
the business is to prosper. He s 
underwriting practices have 


through cooperation on the part of auto- 





improved 


mobile underwriters, but that there 
[ nt 2 


urther improveme 
More uniformity 


should be established. 


much room for f 
better understanding. 


ractice 





Comments on Conditions 


Referring to some of 
in the field of automobile in 
Erion urged the univers: 
the actual cash value policy 
against over insurance 

cars,” reci many circ 


adjustments emphasize 








ing 
ing 


to 


i i 
tificate of title law and urged 
eral adoption throughout the 
a means of improvin 
Erion said that if this law 

] j t be 





ng theft losses 


automobile underwt 








behind the certificate of title laws 
which will be introduced into several 
State legislatures this year. He urged 






agents 

nt ning for the e€ 

VS He said that t i 
and most valuable n 


to cooperate 
actment of 


me 
his is one of the 


greatest 


ducing the automobile t es 

Mr. Erion said that the companies’ 
profits in 1924 were largely made in 
smaller cities and rural communities 
The loss in the large cities was greatly 
ffected by a wave of theft and a de 
Crease in the percentage of recoveries. 
He suggested that the opportunity for 
surest profit is made plain by the ex- 
perience and that the companies should 
go after the business which will pro- 
duce this profit. 


Warns of Moral Hazard 


The elimination of the moral hazard 


1 ' 


wi cause the greatest possible reduc- 
tion in losses, according to Mr. Erion 
but he r ised the question of how this 
can be eliminated. He said it could not 
be entirely eliminated, but it can be 


greatly reduced by more careful under 
writing. He stated that the company 
should insure only the owner who is 
worthy of insurance He pointed out 
that many persons who are safe char 
acters for fire insurance on their homes 


may not be worthy of ybile insur 
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or agents. 





He dwelt at some leng 
of the New Jersey commit 
I stigating the matter 
automobile liability insu 
t¢ t 
his sa case 
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not competing with eac in 
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} WMpaniecs Cor ) wit ¢ 

|} have a compelli wer, W them 
selves. It is regrettable that the lo 1 

| always use it.’ 

| In the same connect he reter I 
| to the duty of individual members to 
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Before the Manufacturers Pointing Out Companies Establish a System on 


the Problems of the Under- 


writers 


the Experience of Various 


Cars 


“ote S. N’artin, |CONFERENCE ISSUES MANUAL 


General Downward Revision Is Effected 





—Symbol System Now Eliminated 
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Hartford’s Western Rally Some Marked Changes 
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Leffson Made Vice-President 
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manual making has not yet been 
reached, the present volume is a close 
approach thereto. 


In the compilation of the rates cars 
complying with the standard make re- 
quirements of the Underwriters Labora- 
tories and there were at least 50 different 
makes so doing, were given a 10 per- 
cent credit as against other cars of their 
class that had not qualified. 


Eastern Conference Changes 


The net effect of the new fire and 
theft rates will be an overall reduction 
in the Eastern Conference field, the 


general reduction in the 
close to 15 percent. This is speaking 
generally, for the tariffs upon certain 
makes of cars will be advanced because 


fire rates being 


of their demonstrated loss hazard. 
In the states of Maine, New Hamp- 
shire and Vermont the former theft rates 


remain unchanged. In Boston a reduc- 
tion of 20 percent has been allowed, 
while in the remainder of Massachusetts 
the reduction is about 


30 percent. Con- 
necticut and Rhode Island, outside the 
cities of Providence, Hartford, New 


Haven and Bridgeport, will also enjoy a 
30 percent reduction from the 1924 fif- 
ures. The tariffs in Providence remain 
as they were, while those in Hartford, 
New Haven and Bridgeport have been 
reduced 20 percent. Westchester and 
Suffolk counties, N. Y., have also been 
placed in the 30 percent reduction class. 


Remove Lock Penalty 


In New York City, Albany, Troy, 
Amsterdam and Glovers ville former 
rates remain, save only that the penalty 
charge hitherto imposed for the absence 
of a safety lock has been removed. This 
charge ($25.00) by the way, has been 


abolished throughout the entire eastern 
terirto ry, the di ificulty of enforcing its 
collection having pro ven burdensome to 
the companies. Buffalo, Rochester, 





Syracuse, Schenectady, Niagara Falls, 
Nassau County and Staten Island have 
been conceded a 20 percent rate reduc- 
tion. In Pennsylvania the effective 
operation of its certificate of sale law 
has had a wholesome result, justifying 
reductions of 20 percent in the theft 

F: in the cities of Philadelphia and 
Pittsburgh, while Reading, Scranton, 


been granted a 40 
balance of 


Harrisburgh and Chester have 
percent reduction; the 


the state 


getting 30 


g percent 
off. In Delaware a 30 percent reduction 
is allowed at all points save only Wil- 
mington, where the reduction is more 
substantial, being 40 percent. Mary- 
land too enjoys a 30 percent cut outside 
the city of Baltimore, where former 
figures are continued. No changes are 
granted the District of Columbia, the 
rates previously required being deemed 
proper. The same holds true of the 
West Virginia cities of Wheeling, Clarks- 
burgh, Charleston, Parkersburg, Hunt- 


ington, and Fairmount, 
in the state an average 
has been allowed. 


though elsewhere 
cut of 50 percent 


Orders Dividend Reduced 
Comn 


kota criticizes 


issioner Olsness of North Da- 
the Hardware Mutual 
Fire of Fargo for paying higher divi- 
dends than justified by the experience. 
There has been a constant decrease in 
the surplus owing to the strain to pay 
higher dividends. He instructed the of- 
ficers to make a sharp cut in the divi- 
dends and stated that the rate must not 
be advanced except it be approved by 
the insurance department on a showing 
that the experience the 





justify increase. 


North America Increase Approved 


PHILADELPHIA, Pa., Jan. 27.—Stock- 
holders of the Insurance Company of 
North America at a meeting Jan. 22 ap- 


proved action of the board of directors 
in increasing the capital stock of the 
company by 250,000 shares or $2,500,000. 
Each stockholder is entitled to subscribe 
for one share of the new issue on account 
of every two shares already held. The 


amount paid for each new share will be 
the par value of the stock, $10. 





GETS AN ORGANIZATION 


LINING UP TRAVELERS FIRE | 


New Company Adding to Executive | 


Staff—DeRossett to Handle 
Southeastern Field 


HARTFORD, CONN., Jan. 28.—The 
organization of the Travelers Fire 
ing forward steadily. It would not be 
surprising if automobile business were 
undertaken as soon as April 1. 

The executive staff is rapidly 
lined up. 

A. L. DeRossett, 
known underwriters handling south- 
eastern territory, will join the Travelers 
Fire Feb. 1. Mr. DeRossett has had 
long and valuable experience, having 
entered the business through the local 
agency route at Wilmington, mm. “Gx 
After several years in the local business, 
he joined the southern department of 
the North America and Philadelphia 
Underwriters at Atlanta under the late 
Capt. Edward Gay and spent several 
years as supervising underwriter in that 
office. Subsequently he traveled as 
special agent in all of the southeastern 
states. In 1910 he was appointed spe- 
cial agent of the Liverpool & London & 
Globe for North and South Carolina, 
which position he held until 1918, when 
he was called to the eastern headquar- 
ters of that company as underwriter in 
charge of the southern department. In 
1922 he was appointed chief underwriter 
for the entire territory supervised by 
the eastern department, and the follow- 
ing year was made agency superin- 
tendent, which position he is relinquish- 
ing to take service with the Travelers 
Fire in a supervisory capacity over a 
number of southeastern states. 


being 


one of the best 








More Fire Waste Contest Entries 


Ten additional 


entries were secured 
last week for the inter-chamber fire 
waste contest. R. E. Vernor, chairman 


of the campaign committee 
the following were 


, reports that 
officially entered last 


: eek: Salt Lake City, Utah; Danville, 
Vas i aches Va., El Paso, Tex.; 
Weston, W. Va.: Sebewaing, Mich.; 


Electra, Tex.; Madison, II. 


and Butler, Pa. 


Gary, Ind.; 





Merchants May Enter Missouri 


KANSAS CITY, MO., 
Gardner, 


Jan. 28.—J. R. 
president of the Merchants 
Fire of Denver, Colo., was a visitor in 
Kansas City, Monday. He went to St. 
Louis. He is reported to be making 
inquiries and observations with a 
sible view to entering the state 
ness. 


for busi- 





American Central’s Field Conference 


The American Central’s field forces will 
gather at the home office in St. Louis 
Feb. 3 to take up the various problems 
that arise during the course of their 
year’s work. It is expected that about 
25 field men will be on hand for the 
gathering 


is go- | 


GIVING MORE SERVICE 


ESTABLISH BRANCH OFFICES| 


Crum & Forster to Have Engineering 
Service Offices at Kansas City 
and Des Moines 


Western Manager Fred M. Gund of 
Crum & Forster announces several im- 
portant changes in connection with the 
operation of the engineering service de- 
partment of the Crum & Forster fleet 
in the west. R. I. Read of Chicago con- 
tinues in general charge of the depart- 
ment headquarters in Chicago but 
branches are being established at Kan- 
sas City, Mo., and Des Moines, Ia. This 
change is being made in order to give 


the agents in the central west quicker 
engineering service. 
Clarence A. Lindberg, who has been 


at the Chicago office, will establish head- 
quarters at 410 Ridge 
Kansas City, Mo. He 
western Missouri, 
and Colorado. 
Fred Cook 
branch office 
quarters at 


will 
Kansas, 


supervise 
Oklahoma 
will have charge of the 
at Des Moines with head- 
837 Insurance Exchange. 
iJe will have as his territory Iowa, Min- 
nesota, Nebraska, and the Dakotas. He 
2lso has been at the Chicago office. 
Charles H. Cowper will continue head- 
quarters at Chicago covering Ilinois, 
Wisconsin and northern Michigan. 





North America’s Figures 


The annual statement of the North 
\merica shows that total profits in 1924 
were $3,343,907. The company in- 
creased its surplus by $2,000,000 after 
paying $1,250,000 in dividends. Assets 
| Jan. 1, 1925, were as $52,663,448, with 
reserves as follows: Reinsurance, $21,- 
448,127; contingent, $2,203,044: confla- 
gration, $3,000,000: investment fluctu- 
ation, $1,000,000. Net surplus is $12,- 


famounts to 


pos- | 


FIGURES FROM DECEMBER 31, 


000,000 and surplus to policyholders 
$17,000,000. All these re- 
sources are exclusive of the $2,500,000 
capital increase recently indorsed by the 
stockholders. The value of the com- 
pany’s new property on the Parkway, 
where it is now building, is placed at 
$3,500,000. 


The Alliance reports total income last 
year, $3,317,675; net fire premiums, $2,- 
530,373 marine and inland risks, $452,- 
038; net paid fire losses, $1,240,997; ma- 
rine and inland losses, $219,417; ex- 
cess of income over expenditures, 
$571,200. 

Will Investigate Plan 

KANSAS CITY, MO., Jan. 25.—At 


the field men’s luncheon Monday, 
Choate, custodian of the goslings of 
the Blue Goose, presiding, the subject 
of group life and accident insurance was 
presented by a life insurance agent. 
The meeting discussed the proposal 
which would include only Blue Goose 
members. A committee was appointed 
with E. D. Marr, of the New York 
Underwriters, as chairman to analyze 
the proposal, investigate and report. 


Leslie 


Arcade building, | 


| PROTECTION DESIRED 


—— 


SEE SERIOUS GARAGE HAZARD 


Detroit City Officials Plan Investigation 
As to Add Legislation 
Needed 


DETROIT, MICH., Jan. 28.—The 
survey of the parking lot situation in 
this city now being made by Police 
Commissioner Croul and Municipal Re- 
search Engineer Stringham, in connec- 
tion with prospective recommendations 
for adequate laws and ordinances, has 
led to another investigation to deter- 
mine the liability and responsibility of 
garage proprietors under existing laws 
and the need of additional legislation 
covering fire hazards as well as other 
possibilities in the way of losses. Ac- 
cording to the department of buildings 
and safety engineering there are more 
than 800 public garages in Detroit con- 
stituting “an unusually serious fire 
hazard,” which can be controlled only 
by strict adherence to the building regu- 
lations and a rigid inspection that will 
keep the peril of fire at a minimum. 
Although it is generally agreed that 
present ordinances are adequate in re- 
gard to. provisions for fireproof con- 
struction and general operation of 
garages, it is proposed that proprietors 
of garages and parking lots be com- 
pelled to take out bonds covering pos- 
sible losses to patrons from fire and 
other causes thus assuring increased 
vigilance against existing hazards. 


Rates Reduced in Detroit 


This move on the part of city officials 
to obtain increased safety measures in 
garages and on parking lots is said to 
mark a constructive effort to make pos- 
sible a further reduction on automobile 
fire and theft rates. The National Bu- 
reau of Casualty & Surety Underwriters 
has announced substantial reduction in 
liability, property damage and collision 
insurance effective immediately because 
of Detroit’s high national rating as a 
city diligent in enforcing traffic regula- 
tions, promoting safety and punishing 
auto thieves and reckless drivers. This 
constant vigilance, which has facilitated 
the elimination of unfavorable risks, has 
taken form for the most part in police 
methods to determine the character of 
the owners and driver of cars, the capa- 
bility of drivers in operating cars and the 
extent of their carelessness, through ade- 
quate tests. 


Officials Are Promoted 


At the annual meeting of the directors 
of the State of Pennsylvania, Samuel P. 
Rodgers, formerly secretary, was elected 
vice-president. His brother, John J. 
Rodgers, was reelected vice-president 
and treasurer. J. H. Gofford becomes 
the secretary. E. W. Dreher, ranking 
examiner in the underwriting depart- 
ment, has been elected assistant secre- 
tary. John P. Frazier, who is the local 
manager in Philadelphia in charge of the 
city and suburban departments, has also 
been elected assistant secretary. 





1924, 


-FIRE COMPANIES 


MUTUAL COMPANIES 


Cash Total Unearned Cash Total 1924 

issets assets prems. surplus Surplus Prems. 
Central Mfrs. Mut., O..$2,734,958 $4,897,290 $1, 147,839 $1,384,856 $3,547,188 $2,071,935 
Druggists Mut., Ia..... 144,085 322,420 59,329 78,009 256,344 122°652 
Home Mut., N. Y...... ie) ier 44,726 103,163 awe eae 75,798 
Graphic Arts Mut..... 51,349 53,780 8,859 35,305 41,266 17,877 
Mennonite Mut., Kans. 207,137 Bees liteews 0” beeke =— SS 83,694 
Merch, & Bus. Men, Pa. 455,456 735,456 35,327 307,379 587,379 198,898 
Minn. Impl. Mut...... 1,656,050 2,094,007 1,349,641 ...... 4,198,758 2,310,019 
Nat. Impl. Mut., Minn.. 31,872 541,017 Ane 8 8=—ssio rowan 996,139 525,272 
Nat. Ret. Mut., Ill..... 252,854 334,309 128,234 31,429 131,429 262,733 
State Mut. Cycl., Mich. 89,979 eee weuess) esos Se60s0 85,376 
Gun Mut., On. cccccces 288,883 ..ecce 56745 8 s22208 194,997 43,376 
Texas State Mut...... | eee eee 158,055 73,086 <«vecss 159,589 
Union Mut., Vt.....0% et: ere re 39,256 79,299 9,299 379,820 
West Bend Mut., Wis.. 191,281 337,281 C6505 S6e0se 8 Benews 29,234 


STATEMENTS 


Total 
Losses pd. income 


$ 791,731 $2 


Total 

disburs. Amt. at risk 

,168,370 $1,85 6, 239 $197,71 2,794 
12 


40,246 129,540 2,196 10,181,234 
29,111 82,121 59.636 12,389,703 
4,948 25,672 21,237 1,989,168 
65,508 95,749 96,526 3: ; 002,421 
87,309 218,548 122,284 24,618,046 
8 rr 2,168,091 226,751,341 
222,628 551,418 508,464 56,816,261 
104,296 273,281 232,859 95,299,141 
55,699 133,448 158,797 234,932,058 
15,057 68,835 59,345 15,058,375 
87,381 172,525 169,403 12,400, "000 
224,957 379,820 324,550 55,832,433 
12,329 62,123 58,160 12,221,544 
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Faith 


To sell successfully is to have faith in your com- 


modity, whatever it may be, and by that faith inspire 


buying confidence in your prospective customers. 


In this respect selling fire insurance is no different 
than selling shoes or automobiles. If you have faith in 
the financial strength and loss service of the companies 
you represent, it is that much easier to inspire confidence 
in the ability of your agency to protect property against 


financial loss. 


A policy in The Home of New York provides the 


protection of America’s Largest and Strongest Fire In- 


surance Company. 
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Thc HOME tie NEW YORK 
El bridge G Snow President 
Organized 1353 Cash Capital 718,000,000. 
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) Boston Jrsurance Company 
Ovd Colony Jnsurance Company 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 
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Boston, Massachusetts 


PACIFIC COAST DEPARTMENTS 
202-204 Sansome St., San Francisco, Cal. 
Charles A. Colvin, Manager 
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66 Beaver Street, New York, N.Y.’ 
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CO-INSURANCE IS NOT 
UNDERSTOOD 


The insured should be protected against co-insurance. 
He takes the reduced rate insurance, not because he desires 
to carry part of his fire insurance himself—but because he 


wants 80 per cent protection. 


However, in nine cases out 


of ten he does not understand the insurance man’s explana- 
tion of the co-insurance clause. 


It is astonishing how often we find the insured harboring 
the mistaken idea that the premium rate is lower because 
“he will collect only eighty per cent of any loss sustained.” 


Every conscientious insurance agent should make it a 
point to ask each of his clients who carries the reduced 
rate clause to tell him what his own understanding of co- 


insurance is. 


As Shakespeare says, 


“You'd be surprised.” 


Each insurance man should straighten out each policy holder 
on this, and we believe also that he should recommend ap- 
praisal service to give the insured the information necessary 


to safe use of the reduced rate insurance. 
folder explaining this 80 per cent clause. 


Send for our 
We will be glad 


to furnish them to your clients gratis. 


FIDELITY APPRAISAL CO. 


Offices 


Milwaukee 


Minneapolis 


Milwaukee, Wis. 
Offices 


Pittsburgh 
Cleveland 
Cincinnati 
Los Angeles 





Established 1905 














A. R. MONROE RETIRES 





FARQUHAR TO HEAD NEWARK 





Change Means Retirement of One of 
the Most Popular Men in Fire 
Insurance 





NEW YORK, Jan. 28.—Alexander R. 
Monroe has resigned as president of the 
Newark Fire and on Feb. 1 will be suc- 
ceeded by Thomas L. Farquhar, now 
vice-president and secretary. In turn 
C. E. Titsworth, at present assistant 
secretary, will take the offices now held 
by Mr. Farquhar. 

Mr. Monroe has spent 42 years in the 
fire insurance business and feels the need 
of a rest. 
travel, 





ALEXANDER R. MONROE 


company with Mrs. Monroe next month, 
later going to his old home in Scotland. 
Eventually he intends locating in In- 
dianapolis where he made his home for 
many years. A native of Scotland, where 
he was born in 1862, Mr. Monroe came 
to the United States as a young man 
beginning his underwriting career as a 
clerk with the old Franklin of Indian- 
apolis, later entering the local business 
in that city. 

He subsequently became special agent 
for the Connecticut Fire in Indiana, 
Kentucky and Tennessee and in 1899 be- 
came its Indiana state agent. A year 
later he transferred to the Queen in the 
same capacity, so serving until 1905 
when he was called to Chicago as as- 
sistant manager of the company’s west- 
ern department. Continuing for 15 years 
when he was elected president of the 
Newark Fire, one of the Royal group of 
companies. 

Company Has Advanced 


Under his administration the Newark 
Fire has forged ahead steadily and in 
appreciation of his efficient and long 
service the directors of the corporation 
have awarded him a liberal allowance. 
As Mr. Monroe was unusually popular 
with the underwriting fraternity in the 
west so he made many friends during 
his residence in the east, all of whom 
will regret his retirement from active 
business, but who will wish him every 
happiness in his well earned vacation. 





He will devote some time in | 
planning a trip to Bermuda in | 





| 


| ness, Mr. 
companies have awakened to the errors 


Mr. Farquhar, the president-elect, is a | 


native of the east, 
Philadelphia 49 years ago. After service 
with the Spring Garden and the London 
Assurance he joined the field staff of the 
Newark Fire as its special agent for 
New York and Pennsylvania in 1901. 
Nine years later he was appointed 
agency superintendent of the company, 
and in 1920 was elected vice-president 
and secretary. 

Mr. Titsworth entered the employ of 


having been born in | 





MADE VICE-PRESIDENT 


ADVANCEMENT OF C. F. CODERE 





Appointed Vice-President of the St. Paul 
F. & M.—Has Been Assistant 
to President 





ST. PAUL, MINN., Jan. 28.—C. F, 
Codere has been appointed vice-presi- 
dent of the St. Paul Fire & Marine. He 
was advanced at the recent meeting of 
the board of directors. Since 1920 Mr, 
Codere has been assistant to President 
F. R. Bigelow. Since he joined the of- 
ficial staff four years ago Mr. Codere 
has been an important member of the 
executive family of the St. Paul. He 
has been of material assistance to Mr. 


Bigelow in shaping up the company’s 
policies 
Of him President Bigelow says: 


“His has been the characteristic career 
of the man who succeeds. He started 
at the bottom and has shown qualities 
which have been appreciated and have 
brought him a very considerable degree 
of success. He is an unusually close 
student of insurance affairs of every na- 
ture, and has a wonderful fund of gen- 
eral information based on experience 
and study.” 

Mr. Codere was born in Canada in 
1886. He began insurance work in a 
local agency in Montreal in 1901. In 
1906 he went with a local agency at 
Edmonton, Alberta, one of the com- 
panies in the agency being the St. Paul. 
Thus Mr. Codere has directly and indi- 
rectly been connected with the St. Paul 
for the past 20 years. In 1908 he was 
appointed special agent of the St. Paul 
in western Canada, continuing in that 
position for eight years when he was 
made chief agent for the company in 
Canada with headquarters at Winnipeg. 
He continued to act in this capacity for 
four years when he was called into the 
home office. 


BIG FIELD SEEN FOR 
NEW AUTO BUSINESS 
(CONTINUED FROM PAGE 7) 


ance, especially if their income does not 
warrant this ownership. Fire in a home 
is dangerous to life of loved ones and 
the home and its contents are not easily 
duplicated. The insurance on _ the 
home follows only by endorsement, but 
an automobile may be driven to a lonely 
spot and its insurance automatically 
follows it. 

Referring particularly to finance busi- 
Erion said that the finance 


in their practice and have opened the 
way for the underwriters to a more 
equitable selection of the business. The 
finance companies have formed the Na- 
tional Automobile Finance Association 
and have decided that initial payment 
must be from 40 to 50 percent of the 
cost and the balance must be paid with- 
in one year. The membership of this 
association is limited to those who will 
enforce this rule. Mr. Erion said that 
if the insurance companies will insure 
only those finance companies who are 
members of the association a large ele- 
ment of moral hazard will be elimi- 
nated. A final precaution was urged in 
the insuring of dealers, Mr. Erion point- 
ing out that some 5,000 dealers ceased 
business in 1924. He said that not all. 
of them were bad moral risks, but un- 
doubtedlv the financially weak predom- 
inated. He said that also the manufac- 
turers undoubtedly did much weeding 
out of those guilty of sharp practices, 
leaving a cleaner and more substantial 
field. 








the Newark Fire as its Pennsylvania 
special agent in 1912, after conducting 
for some years a successful local agency 
at Susquehanna; he became assistant sec- 
retarv in 1920 and his present advance- 
ment best evidences the degree of ability 
with which he handled his tasks. 
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FINANCIAL STATEMENT 


DECEMBER 31, 1924 














ASSETS 
Public Utility Bonds.................... $1,314,475.00 
PRMOIOOE TOTNES 5... ecw ccc nneeee 1,140,728.12 
Industrial Bonds ........................ 837,802.50 
Municipal Bonds ........................ 353,760.00 
U. S. Government Liberty Bonds......... 254.877.81 
Street Railway Bonds................... 30,606.25 
Stocks (N. Y. Central R. R. Co.).......... 119,500.00 
Total Investments (Market Value Dec. 

— RE err $4,051,749.68 
Premiums in course of collection.......... 1,208,693.49 
EE a, Toner 610,099.74 
Accrued Interest ........................ 42,740.23 
Due from reinsuring companies............ 1,927.85 

Total Admitted Assets................ $5,915,210.99 
LIABILITIES 
Reserve for unearned premiums............ $2,495,650.68 
Reserve for liability claims (New York Law) 1,316,385.65 
Reserve for other claims.................... 246,553.60 
Reserve for commissions (not due)......... 324,484.31 
i cg ne oi a wel anh ee 139,610.22 
All other liabilities...................... 15,530.64 
Commune OOGE ..... 55 .0Ks- $ 300,000.00 
a 1,076,995.89 
Surplus as to policyholders............... 1,376,995.89 
ID on occ ok ncsseadeedunar $5,915,210.99 


AMERICAN AUTOMOBILE 


INSURANCE COMPANY 
St. Louis 


Charles W. Disbrow, President 
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Our strength is 


your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


li Iders’ 
Cash Capital ™ ae ” 
$1,000, 000.00 $3,099, 141.00 





A Company of Character 



































TRANSFER OF WANAMAKER LINE 


A furor was created in New York in- 
surance circles when it became known that 
control of the John Wanamaker line had 
been transferred from the Philadelphia 
agency and brokerage firm of Robert M. 
Coyle & Co. to the North America. Mr. 
Coyle had placed the business for nearly 
40 years, during all of which time he en- 
joyed the full confidence of the late Mr. 
Wanamaker, with whom he had long 
been associated in church and Sunday 
School work. Why the transfer was 
made no one, not even those high in 
authority in the Wanamaker store know, 
other than it was under direct instruc- 
tions from Rodman Wanamaker, who 
succeeded his father as head the great 
dry goods establishments in Philadelphia 
and this city on the death of the latter 
several years ago. 

The transfer of insurance affects the 
Philadelphia store only, the coverage 
upon the New York property still being 
handled by Benedict & Benedict, prom- 
inent metropolitan brokers. No criti- 
cism is heard of the part had in the tran- 
saction by the North America, unre- 
served credence being given the state- 
ment of its officials that they had no 
hand in the matter, and accepted the 
business with the greatest reluctance, 
and only after being assured that if 
they did not take it some other company 
would. 

3rokers are not afraid that the ex- 
ample of Mr. Wanamaker in this respect 
will be followed to any general extent, 
the services of brokers and agents in 
looking after the business of their clients 
being too well understood and appre- 
ciated to warrant any threatened de- 
parture from an almost universal prac- 
tice. All companies of New York and 
other cities handle some direct business, 
accounts given them in the main years 
ago, before the services of intermediaries 
were developed to anything like the 
degree they later became. 

Only a few weeks ago Johnson & 
Higgins of New York were given the 
extensive accounts of Gimbell Brothers 
and Saks, great department stores, and 
this without solicitation of their part; 
the common understanding being that it 
Was in recognition of the efficient manner 
in which they had placed the business 
of the Associated Dry Goods Company. 

Marsh & McLennan also control a 
number of important dry goods accounts 
in addition to their other extensive lines. 
Brokers of the metropolitan district, when 
they heard of the Wanamaker move 
at Philadelphia gained the impression 
that their brethren at the Quaker City 
were not fully awake, and suggested that 
they might well follow the example used 
in shipping circles, and divide their 
forces into three watches of eight hours 
each, in order that all might not fall 
asleep at the same time. 

* * * 


STOCKS ARE ADVANCING 


As indicating the growing favor with 
which the stock of representative fire 
insurance companies is held by the in- 
vesting public, shares of the Continental 
and of the Fidelity-Phenix, both listed 
on the New York Stock Exchange, ad- 
vanced, the former 634 and the latter 
234 points Friday last; stock of the Con- 
tinental reaching $114 per share and Fi- 
delity-Phenix $152 per share. The par 
value in both companies is $25 per 
share. 

‘ee 
SPECIAL RISK MEN’S PLAN 


A new fire insurance organization is 
the Conference of Special Risk Under- 
writers, formed in New York City. Its 
membership embraces some 24. officials, 
managers, 
agents in charge of the sprinklered and 
special risk divisions of various com- 
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supervisors and _ general | 
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elected chairman and W. B. Burchell of 
the Commercial Union, secretary. Frank 
J. McFadden of the ‘Home, Logan J, 
Borland of the Great American and F. 
Minot Blake of the Phoenix of Hartford 
were appointed to serve on the advisory 
committee. 

There has long been a need for some 
common ground for exchange of opin- 
ions with regard to problems of 
special risk underwriting and it is the 
intention of this conference to act in 
that capacity. 

— 
WRITE BIG CIRCUS POLICY 


The Hagenbeck circus of Germany, 
largest traveling menagerie in Europe, 
has recently completed a revision of its 
various insurance covers, with the result 
that a large part of the reinsurance has 
been placed in the Automobile of Hart- 
ford. The foreign marine department 
at the home office, in charge of Fred 
Maccabe, handled the negotiations 
through its Berlin correspondent. The 
policies cover the transportation risks 
taced by the circus during the periods it 
is in actual transit, either by rail or 
river, through all European countries 
except Russia, Turkey, Greece and the 
Balkan States. The property involved 
includes wild animals, tents, wagons, 


_tools, food, costumes, saddles, artists’ 


luggage, and all other equipment neces- 
sary to the conduct of a circus. Under 
the policies, the big show is protected 
against fire at all times, whether en 
The theft clause, 
and of course the collision and marine 
disaster provisions, are operative only 
while the exhibition is moving. 
es 
D. C,. THOMS PROMOTED 

In line with its present progressive 
business-getting policy and the advance- 
ment of worthy men in its service to 
posts of greater responsibility, the Na- 
tional Liberty has appointed D. C. 
Thoms agency superintendent for the 
Middle Department field, which em- 
braces New Jersey and Pennsylvania. 
Mr. Thoms i is now manager of the com- 
pany’s branch office at Pittsburgh. He 
will be succeeded in his present connec- 
tion by Don Stehle, Jr., who will be 
recalled from western Pennsylvania field 
service. 

Mr. Thoms, starting with the old 
Thuringia in 1898, later spent several 
vears each with the offices of Hall & 
Henshaw, Automobile of Hartford, and 
the National Union, entering the service 
of the National Liberty several years 
ago, as manager of its Pittsburgh office. 

Mr. Stehle has served the National 


| Liberty in western Pennsylvania. He 


began with the Globe of Pittsburgh and 
after many years with that company in 
various capacities, joined forces with the 
Pittsburgh Fire, becoming its secretary 
and treasurer. He later traveled for the 
Liverpool & London & Globe as special 
agent before entering the service of the 
National Liberty. 
NEW YORK LOSSES INCREASE 


Fire losses in New York City during 
1924 totalled $30,609,400, an increase Oo! 
nearly 6 percent. This data was sub- 
mitted at the January meeting of the 
New York Board. This sum compares 
with $28,950,000 in 1923. New Jersey 
shore losses were especially heavy both 
as to number and amount. At this 
meeting the board appointed a commit- 
tee consisting of Charles G. Smith of 
the Great American, A. G. McIlwaine 
and L. B. E. Gendar of Lewis & Gen- 
dar, to draft resolutions expressing the 
board’s sorrow over the death of Charles 
H. Post, United States manager of the 
Caledonian. Elmer C. Decker of the 
Home was elected assistant secretary to 


| succeed Charles W. Sparks, resigned. 


panies of New York, Philadelphia and | William H. Koop, who resigned from 


Hartford. : 
Vice-President Curtis W. Pierce of | 
the America Fore companies’. was | 


the surveys committee, was elected to 
the fire patrol committee to succeed 
V. Meserole. All members were urged 
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INSURANCE is not merely a matter of dollars and cents in 
premiums, from the standpoint of the well protected policy- 








Dollars 


—and Sense! 


holder, it is a matter of sound Common Sense! 


In business, insurance is imperative because of its economic 
importance. In personal life, insurance is necessary be- 
cause of its power to protect home and family against the 
inevitable losses occasioned by the ravages of fate. Insur- 
ance is valuable to all—and is in season at all times. 


Agents who keep incessantly after good business in 1925 
will have made their hopes for a prosperous New Year 
materialize. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Secretary 
E } j C 
Incorporated 1806 
Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President H. P. Jackson, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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MARINE AND FIRE INSURANCE COMPANY, Limited 


Statement June 30, 1924 


Assets 


Other Liabilities 
Surplus...... 


_...$6,217,482.66 
1,275,981.53 

531,624.00 
4,409,877.13 


UNITED STATES FIRE BRANCH 


J. A. EELSEY, General Agent 


GEORGE Z., DAY, Ass’t General Agent 


45 John Street, New York City 


H. W. MURRAY, Supt. of Agencies 
175 W. Jackson Boul., Chicago 














WINNIPEG’S 
New — First Class — Downtown and Leading Hotel 


Che Marlborough 


240 Rooms— 220 Baths— Sample Rooms 
Within three minutes of all Insurance Offices and Agencses 











and Conter of 
Fimancial, Wholesale, Shopping and Theater District. 
R. H. Webb, Manager 
H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
Premoes! Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - 


$149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 





OHIO AND MICHIGAN AGENTS WANTED 
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THE 


INTER-STATE FIRE INSURANCE 
COMPANY 


SURPLUS TO POLICYHOLDERS, $364,993.52 


408 FORT STREET, WEST 


DETROIT, MICHIGAN 

















to use every effort with the alderman in 
their districts in favor of passing the 
proposed ordinance restricting the use 
of shingles for roofing purposes. 
ew # 
sNTERESTED IN ADVERTISEMENT 


Company officials have been much in- 
terested in an advertisement that ap- 
peared in the daily papers last week, 
reading as follows: 

“Wanted—for large insurance com- 
pany, a president, vice-president, treas- 
urer, secretary and automobile under- 
writer. Your record must bear the 
closest scrutiny. Only men of vision, 
energy, trustworthiness and diligent ap- 
plication will be considered. All com- 





munications will be treated in the strict- | 


est confidence.” 

Just what important company is em- 
ploying this means to get an official 
personnel is hard to imagine. The 
names of companies in the insurance 
centers of the east have been carefully 
scrutinized, but no one has been able yet 


|to put his finger on any special office 
| and declare that this is the advertiser, 
| It is an unusual way of seeking officials, 
= 
NEW ARRANGEMENT MADE 

The arrangement whereby the Home, 
Franklin and City of New York, in as- 
sociation with the Standard Accident 
have been writing for the past six years 
}a joint automobile insurance policy, 
| granting the assured complete cover 
| will be terminated on March 1, at which 
time the casualty hazards under the 
| contract will be taken over by the Mary. 
land Casualty. The severance of rela- 
tions with the Standard is entirely 
amicable upon the part of the interests 
concerned. 

It is probable that C. M. Martindale, 
| assistant secretary of the Home and 
| manager of its automobile department; 
will shortly take an extended trip 
through the country, explaining to the 
representatives of both his company and 
the Maryland Casualty the operation of 
ithe new arrangement. 





| As SEEN FROM CHICAGO’ 





DO BILLBOARD ADVERTISING 


_Critchell, Miller, Whitney & Barbour | 


of Chicago, well known local agents, 
on Feb. 1 will use billboards in Chicago 
to advertise their firm. It will be a 


striking departure from a local agency | 


standpoint. The advertisement will ap- 
pear alongside of well known concerns, 
such as Wrigley’s chewing gum, Mon- 
arch coffee, Heinz’ pickles, etc. The 
sign will read, “Critchell, Miller, Whit- 
ney & Barbour, 57 Years of Reliable 
insurance Service, 


Wanted.” 


The advertisement will be in colors | 


and in the border there will be listed, 


“Fire, liability, compensation, automo- 
bile, burglary insurance and_ surety 
bonds.” 


Critchell, Miller, Whitney & Barbour 
ere seeking to increase their Class 2 
plant. They find by the reports of the 
Chicago Board that the number of Class 
2 agents has increased from 2,239 to 
4,442 in four years. 

* * &* 
ILLINOIS FEDERATION TO MEET 


The annual meeting and dinner of | 


the Insurance Federation of Ilinois will 
be held Tuesday night, next, at the 
Hotel La Salle in Chicago. Plans are 
now being made to accommodate be- 
tween 250 and 300. 

The election of officers will be held, 
W. B. Flickinger of the North America 
presiding as chairman of the nominating 
committee. Charles H. Burras, presi- 
dent of the Insurance Federation of IlIli- 
nois, will deliver the annual address. 

R. Moss, 
who assumed these duties about six 
months ago, will be introduced at this 
time. Clifford Ireland, director of trade 
and commerce of Illinois is one of the 
principal speakers of the evening. An- 
other of the speakers 
Donaldson, former insurance commis- 
sioner of Pennsylvania, and now vice- 
president of the Insurance Federation 
of Pennsylvania. Mr. Donaldson is also 
associate manager of the Eagle Fire of 
Newark, N. J. His subject is “You Are 
the State”. 

John T. Hutchinson of Detroit, secre- 
tary of the Insurance Federation of 


America, will be on as a guest of honor | 


and will be called 


upon for a_ talk. | 

H. E. Babcock of Detroit and editor of | 
the “Federation News” will speak. 

More reservations have been made | 


this year than ever before, and indica- 
tions point to a highly successful meet- 
ing. Chas. H. Burras who has given 


such eminent satisfaction will be re- 
elected president. 
“ts # 
WARNING ON MILL HAZARD 


Millers and elevator managers are 
being warned by the “Northwest Mil 
ler,” prominent grain trade paper, to 


use every effort to cut down the heavy | 


Insurance __ the | 
Great Business in the World—Agents | 


secretary and treasurer, | 


is Thomas B. | 


| fire loss now afflicting these industries. 
A case is mentioned where a Kansas mil- 
ler has found unused matches in his grain 
on three separate occasions within a 
few months. The paper says editorially: 


The carelessness of the human being 
| would be quite unbelievable if examples 
of it were not so frequent. For years 
there has been an enormous amount of 
publicity regarding the danger of dust 
explosions in elevators and mills, and 
| yet the thing which was reported by 
the Kansas miller is undoubtedly hap- 
pening all over the country. Elevator 
employes are carrying ordinary matches 
loose in their pockets, with the prac- 
tical certainty that sooner or later some 
one will let a match drop into the grain. 

The weekly reports of fires in grain 
elevators and flour mills indicate that 
nearly 50 percent of them are “of un- 
known origin.” Probably the great ma- 
jority of these fires of undetermined 
cause are the result of sheer careless- 
ness on somebody’s part. It need not 
necessarily be a match, or a whole box 
of matches, casually deposited in the 
wheat; it may be anything from a cigar- 
ette stub to a carelessly handled electric 
light or a bearing which nobody has 
| taken the trouble to inspect. For a long 
time nothing happens, and then one day 
there is a spark, and one more elevator 
or mill is erased from the list. 

The box of matches in the wheat may 
well be taken as a symbol of what every 
elevator operator and every mill owner 
needs to guard against. Above all, it 
shows the responsibility which rests on 
the shoulders of each individual em- 
ploye. Every man in a grain elevator 
} or a flour mill, no matter what his task, 
is in a position of trust, and to some 
slight degree also of danger. It is only 
by making each man realize his obliga- 
tion to the company, to his fellows and 
to himself that he safety of the plant 
and those within it can be adequately 
protected. 


* * * 
CHICAGO BOOK OUT 


The 1925 edition of the Chicago Insur- 
ance Telephone Directory, published by 
Tue NATIONAL UNDERWRITER, is now out. 
It contains all the offices in the Insur- 
ance Exchange building in one section 
and all the insurance offices outside in 
another. The book is given compliment- 
| ary at the Chicago office of Tue Na- 
TIONAL UNDERWRITER, or will be sent by 
mail on receipt of 15 cents to any one 
desiring the book to cover postage. 

* * 


FIELD MEN WANT THE NEWS 


Company special agents believe that 
companies might make a change in their 
present practice of disseminating infor- 
mation to the advantage of the com- 
panies themselves. As it is now, most 
| companies send out information to the 

agents and to the field men at the same 
| time. Unless the communication happens 

to be sent out so that it reaches the 
| field man’s office on Saturday, he does 
not get it until the following week. In 
| the meantime, his agents have received 
it. He is then placed in the embar- 
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Urging five million people to think more 
about their insurance protection 


During the year 1925 The American Appraisal Com- 
pany will continue its campaign of education on the 
necessity for adequate insurance coverage. 


In addition to hundreds of thousands of direct mes- 
sages sent to the owners of property through the mails, 
an aggregate newspaper and magazine circulation of 
well over five million readers will be utilized periodi- 
cally for messages on the necessity for watching value 
fluctuations to be assured of adequate protection. 


This co-operative service will, we hope, augment and 
strengthen the splendid publicity of the insurance 
agents and companies themselves in impressing upon 
the business men of the nation the vital messages of 
insurance. 


We shall always be glad to supply any insurance 
























































agent with graphic and explanatory data on appraisals 
and their place in insurance placing and collecting. 


THE AMERICAN APPRAISAL COMPANY 


Milwaukee 
Atlanta Cincinnati Milwaukee Pittsburgh Washington 
Baltimore Cleveland Minneapolis San Francisco _ . , 
2 “ : 2 The Canadian 
Boston Detroit New Orleans St. Louis ‘ ‘sal C Ltd 
Buffalo Indianapolis New York Seattle ‘Appraisal Vompany, Ltd. 
Chicago Los Angeles Philadelphia Syracuse Montreal Toronto 





Send for these 
American 
Appraisal 

pamphlets HH-1 


“When Insurance 


Insuresand When 
It Doesn’t” 


“What is Your 


Plant Worth?” 








An American Appraisal 


THE AUTHORITY 


INVESTIGATIONS - VALUATIONS - REPORTS - INDUSTRIALS - PUBLIC UTILITIES - NATURAL RESOURCES 
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Fire Insurance Company 
Dallas, Texas 


Doing Business In 


Texas, Louisiana, Arkansas, Oklahoma, 
Kansas, Tennessee, Mississippi, Alabama, 
Georgia, Florida, South Carolina, North 
Carolina, Missouri and California. 


‘ 


High-Class, Propt-Paying 
Agents Wanted 


Fidelity Union Casualty Company 
Fidelity Union 
Home Office 
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Neitz 
CONNECTICUT 
CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
. Walter D. Williams, Manager 








rassing position of being told by a 
of the company what changes his 
company is making or what anno 
ments they have made. 


gents 
own 
unce- 


When a special 


agent is placed in this position once or 
twice, the agent naturally gets the im- 
pression that he knows more about the 


company’s business than the 


agent himself. 


special 
This of course detracts 


from the value of the special agent’s 


services for the company. 
* * * 


H. C. Brummel, 


of Brummell Brothers, 


Chicago, left Monday evening for Los 
Angeles, and will sail Saturday for 
Honolulu, being away for two months. 


e 2s 

R, A. Napier, of R. 

Chicago, left last week for New 
He will sail from there to 
cisco and then go to the 
Islands. 


San 


* * * 

John McBeath, who for many 
has been connected with the 
agency of Letterman & Chamber] 
the Insurance Exchange, Chicago, 
this week after a very brief il 


A. Napier & C 


o., of 


Orleans, 
Fran- 
Haws 


iiian 


years 
local 
in in 
died 


Iness. 


Funeral services were held Monday and 


were attended by a large 
Chicago insurance men with 
McBeath had been associated for 
years, 

* * * 

A. G. Dugan, western general age 
the Hartford Fire, 
sojourn of some 
Orleans. 


days spent at 
*xk * * 

J. H. Marfarlane, 
Niagara Fire, 
ing the last few 
situation there. He 
cago for a day or 


has been in St. 


then 
two. 


went to 





Secretary of 


number ef 
whom Mr. 


many 


nt of 


has returned from a 


New 


the 


Louis dur- 
days looking ove 


r the 
Chi- 





Insurance Stock 








| 
| e | 
| Quotations | 
| 
The following table gives the par 
value, dividend and the latest bid and 
asked eo of insurance stocks, revised 
by J. K. Rice, Jr., & Co. of New York: 
New York Companies 
Par Div. 3id Asked 
Amer. Alliance...$100 16 $290 $298 
Bankers & Ship.. 100 10 195 ie 
Carolina =a 10 t50c 37 40 
Caer Of NH, Win cess 100 12 255 260 
Continental ..... 25 24 114 118 
Fidelity-Phenix.. 25 24 152 163 
Glens Falls ...... 10 16 40 43 
Great Amer. ..... 100 16 286 292 
Globe & Rutgers. 100 24 1450 1550 
SEEMOVOD oa ccnnce 50 10 180 215 
RRS eee 100 18 355 365 
Natl. Liberty .... 50 20 215 ... 
ne ae 16 190 200 
Northern ........ 100 10 230 240 
North River..... 25 2 90 100 
oo ae 25 24 140 re 
United States.... 20 20 119 125 
Westchester 10 25 45 48 
Casualty and Surety 
American Surety. 50 12 117 121 
Fidelity & Cas... 25 16 100 oe 
Natl. Surety...... 100 9 210 220 
N. Y. Plate Glass 25 10 110 
U. S. Casualty... 100 10 270 
Hartford Companies 
Aetna (Fire) 100 24 575 585 
Automobile ..... 100 10 630 640 
PT Se ere 100 12 345 R55 
Aetna Cas & Sur. 100 12 720 730 
First Re-Insur... 100 10 240 250 
Hartford Fire.... 100 20 617 625 
Hartford St. Boil. 100 12 540 550 
ae 2) ee 100 20 670 T 
Phoenix Fire .... 100 20 515 525 
Travelers ....... 100 21% 1005 1015 
Philadelphia Companies 
NO oe tect Silts de a 10 15 38 41 
Fire CS See 50 40) 240) 250 
4p) eee 25 28 155 160 
Ins. Co. No. Amer. 10 25 68 70 
Ins. Co. State Pa. 100 6 155 2 
People’s Natl..... 25 5 27 33 
New Jersey Companies 
American a ae oe 5 20 22 25 
‘amden Fire .... 5 14 12 . 
ements See ay Se 24 210 220 
New Jersey. sad 20 9 44 48 
Baltimore Companies 
Fidelity & Dep... 50 10 89 92 
Homestead Fire... 10 #20c 32 38 
Maryland Cas.... 25 18 85 87 
New Amster. Cas. 10 23 41 43 
U. S. Fid. & Guar. 50 18 190 195 
*Rights to subscribe to new stock 
quoted 19 bid, 20 asked. j#Initial divi- 
,dend. tDividend declared January, 1925. 








| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 





surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 


l-inch insertion. 
The National Underwriter 
Chicago, Illinois 














Cook County General 
Manager 


A well established general agency 
in Chicago controlling a large vol- 
ume of select business is open to 
proposals to act as Cook County 
General Managers for a fire insur- 
ance company. 


Address L-68 


Care The National Underwriter. 

















POSITION WANTED 


Wanted—A job that may lead to a posi- 
tion. Age 24. Past experience in Home 
office of large adjustment company, also 
loss department of insurance company. 

Address L-77 
Care The National Underwriter. 








Wanted—Special Agency 
Wanted—By an poste field man 
in Ohio a field position in that territory. 
Thoroughly qualified by years of experi- 
ence in Ohio field work for a large fire in- 
surance company. Can assure a progres- 
sive fire insurance company excellent re- 


sults. Good reasons for changing. Best of 
references. Address L-79, care The Na- 
tional Underwriter. 








NEW FIELD WANTED 

A Field man having had twelve years 
home office experience with a prominent 
General Agency and four years as Speciz 
Agent for large American Company in 
Michigan Field, desires an independent 
field. Satisfactory reference can be fur- 
nished. Address L-84, care The National 
Underwriter. 








POSITION WANTED 
Open to represent a First Class 
Fire Insurance Company, territory, 
Indianapolis. 


Address L-83, 








Care The National Underwriter. 
SPECIAL AGENT 
Now employed, with large following in 
Minnesota, desires to make a change ot 


companies for good reasons, Years of ex- 
perience and extensive acquaintances 
vgents will make it possible to build 
e quickly. Will fur- 

y references. Address L-82, 
care The National Underwriter. i 





ney tore 








Dean Schedule or Analytic Sys- 
tem expert now employed seeks a 
company connection, Seven_ years 
experience in four states. Central 
west preferred. Address L-85, 


‘are The National Underwriter. 














WANT ADS 
in The National Under- 


writer are read every week 
by thousands of interested 
insurance men—that’s why 
they are result getters. 


inch $5.00 
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‘Keeping Pace with NATIONAL Jndustrzes 


AST studios—gigantic “sets”—a whole city 
or a medieval castle rebuilt for the camera's 
eye—these are things that make motion pictures 
a tremendous factor in our commercial life. 
These are the things, too, that make the motion 
picture business dependent, above all, on the 
safeguard of Insurance. Securing investments 
of millions upon millions of dollars from the 
menace of flame has enabled it to broaden into 


one of the Nation’s greatest industries. 


The National proportions of the Liverpool & 
London & Globe are again brought home by its 
many transactions in this field. The large num- 
ber of motion picture theatres alone that are 
covered by L.& L. &G. policies indicates the ex- 
tent of its operations. Thousands of “movie” 
audiences enjoy to the utmost the wide benefits 
in which the L. & L. &G. is privileged to co- 
operate with the motion picture industry of 
America. 
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INCORPORATED 1799 


Providence Washington Insurance Company 


PROVIDENCE, R. I. 


ANNUAL STATEMENT, JANUARY 1, 1925 


ASSETS 

ie SAE IONS 6 a dedndsvccsd cies eeeveged $ 1,227,550.00 
State, City and other Bonds................... 2,305,240.00 
es CA I GNU. on ccc iciccc ccessccncscee 7,154,127.00 
ae Behav scsigwad oecewenciowes a 100,000.00 
ts Wk I GUE IIIS, 6c occ cccc cece cccccess 351,828.60 
ey ED BEOENID sy 6 cccdccscccscocaccesens 23,263.02 

Agents’ Balances, Uncollected Premiums, and 
TIE bo 2455040506 cha eOdR ONDE we HRReR 1,332,423.95 
$12,494,432.57 

LIABILITIES 

ee OS is wae gia a eebie-0.0 4.04 ae $ 1,181,383.09 
Reserve for Unearned Premiums.............. 4,613,885.74 

Reserve for Taxes and Expenses and other 
SE cas baeseoed ois ceauces dhaweoreeans® 336,422.11 

SSE a ee oer meer erae $2,000,000.00 

ET inuineccctdvisveivesecdaeeae 4,362,741.63 
Surplus to Policy Holders..................+.. 6,362,741.63 
*Includes $750,000, a a aa 
Special 4 serve Fund. $12,494,432.57 


$1,000,000 transferred from Surplus to Capital, July 1, 1924 


Jan.1,1922 Jan.1,1923 Jan. 1,1924 Jan. 1, 1925 
Assets $9,462,442.87 $10,422,516.95 $11,297,221.98 $12,494,432.57 
Premium Reserve - 4,076,498.50 4,285,182.75 4,601,904.57 4,613,885.74 
Net Surplus - - 2,840,764.37 3,659,795.64 4,171,660.05 4,362,741.63 


Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ Floaters, 
Sprinkler Leakage, Riot and Civil Commotion 


Automobiles, against Fire, Theft and Collision 


WESTERN DEPARTMENT, CHICAGO, ILL. 
Insurance Exchange 
FRED W. RANSOM 

Asst. Manager 


F. B. LUCE 
Manager 


HARRY CLARK 
Supt. of Agents 
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“and it is insured agamst all risks 
with A.F SHAWand COMPANY” 
- PEARLS and VALUABLE JEWELRY may be insured 


against all risks in all situations” 


A. F. SHAW G COMPANY 
jyenera gents 


All Risks Department 
Fire & Marine Insurance Company. 
Insurance Exchange 


Chicago, Ill. 


| W. E. 








| CHANGES IN THE FIELD 
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BENEDICT WITH 





Readjustment Has Been Made of Kan- 
sas Field Arrangements by the Com- 
monwealth and Mercantile 





Maurice T. Benedict, who recently re- | 
signed the Kansas state agency of the | 


Commonwealth 
assume a like connection for the Steri- 
ing Fire of Indianapolis, is succeeded in 
the former relation by Frank L. Britton, 
while William B. Winchell has been 
named as state agent for the Mercan- 
tile. Mr. Britton is a native of Kansas 


| and has traveled the territory as state 


and the Mercantile to | 


agent for the North British for a num- | 


ber of years, a position he will continue 
to retain, representing the Common- 
wealth in addition. He will be assisted 
by Castleman as special agent. 
Both will maintain headquarters at To- 
peka. Mr. Winchell has been the chief 
representative of the Pennsylvania for 
a considerable time and now takes the 
Mercantile under his supervision as well. 
An assistant will be named for him 
within a short time. 

Mr. Benedict will have headquarters 
at Lawrence, Kan. Heretofore the 
Sterling was handled by State Agent 
Landers and Special Agent D. T. 


| Babson who also represented the North- 


| western Fire & Marine. 


These men will 


| now confine their activities to the latter 


company. 


FIELD MEN IN A NEW FIRM 





Former Ohio Farmers State Agents Es- 
tablish Local Agency in Chicago, 
Headed by Hendrickson 





A new insurance firm has been or- 
ganized in Chicago, being composed of 


| former field men of the Ohio Farmers. 


The agency of Walter A. Henrickson & 
Co., with offices at 4167 Milwaukee ave- 
nue, is established, the firm consisting 
of Walter A. Henrickson, formerly state 
agent of the Ohio Farmers in Wiscon- 
sin; 
in Iowa, and R. V. Haser, formerly 
state agent for Illinois. They have been 
licensed by the Ohio Farmers as agents, 


Clem Nyberg, formerly state agent | 





and will report their business through | 


the Alexander Smullan & Co. office in 
Chicago. 





R. E. DeHaven 
R. E. 


Hartford Fire, who has confined 
attention heretofore to St. Louis and 
the county, given eastern Missouri, 
succeeding W. M. Broe, who recently 
resigned. 


is 





Robert J. Gray 


Robert J. Gray, state agent in west- 
ern Ohio for the Scottish Union & Na- 
tional and the American Union of New 
York, has resigned, effective Jan. 31. 





Herbert A. Smith 


Herbert A. Smith, who has been with 
the Indiana Inspection Bureau for the 
past five years, has been appointed spe- 
cial agent of the engineering service 
department of the Crum & Forster com- 
panies as of Feb. 1. He will travel in 
Indiana and Michigan, with headquarters 


at 603 Fidelity Trust building, Indian- 
apolis. Mr. Smith is a graduate of Indi- 
ana University and has had an excellent 
rating experience. 


Earl D. Patton 


Earl D. Patton, 
Northern of 
some years, 
take charge 


special agent of the 
England in Oklahoma for 
is transferred to Kansas to 
of that field. He succeeds 
T. J. Byrd, who recently went with the 
Automobile of Hartford. His head- 
| quarters will be at Topeka. 


STERLING| BLUME SENT TO THE WEST 





Succeeds L. W. Clark With London & 
Lancashire Who Goes to the Mor- 
rison General Agency 





L. W. Clark, state agent of the Lon- 
don & Lancashire and affiliated com- 
panies in Nebraska and Iowa, has re- 
signed to become connected with the 
general agency of the Globe & Rutgers 
Fire in charge of Morrison & Co., at 
Omaha, Neb. Mr. Clark is a well qual- 
ified underwriter, having been brought 
up in the western department of the 
London & Lancashire, both in the office 
and the field. 

Manager Charles E. Dox of the Lon- 
don & Lancashire is transferring Her- 
man A. Blume, special agent in Mich- 
igan, to succeed Mr. Clark. Mr. Blume 
is also a London & Lancashire product, 
having been brought up in the west- 
ern department at Chicago, and later 
was assigned to field work in Michigan, 
| where he has traveled for six years. He 
is regarded as a very capable man. Man- 
ager Dox believes in promoting his own 
men and giving the young fellows a 
chance. He will undoubtedly fill the 
Michigan vacancy with someone from 
his own ranks. 


E. M. Liljeblad 


Edward M. Liljeblad of Columbus, O., 
state agent of the Inter-State Fire of 
Des Moines for Ohio, Indiana and IIli- 





nois, has resigned. 
L. F. Schmidt 
L. F. Schmidt has been appointed spe- 


cial agent of the Atlas in Ohio with 
headquarters at Cleveland. He will tra- 
vel under Executive Special Agent J. M. 
Neuburger. Mr. Schmidt has spent his 
entire career with the Atlas. He began 
as a file boy, and for the past several 
years has been an examiner in the west- 
ern department. 





W. N. Haines 


W. N. Haines of Fargo, N. D., who 
has been acting as special agent for the 
Twin City Fire since last October, has 


| been made acting state agent for that 


company following the departure of 


| Larry Larson, formerly state agent. The 


De Haven, special agent of the | 
his | 


Baker Insurance Agency of Fargo will 
handle the Middlewest Fire Under- 
writers. 


Quinby Joins Travelers Fire 


Harry H. Quinby of Chicago, who was 
superintendent of the automobile depart- 
ment in the western office of the Conti- 
nental, has joined the new Travelers 
Fire of Hartford to take charge of a 
similar department there. Mr. Quinby 
is highly regarded in the west and was 
an officer in the Automobile Superin- 
tendents Club of Chicago. 


Second Russian Decision 

NEW YORK, Jan. 28.—The opinion of 
the court of appeals in the case of James 
vs. Second Russian Insurance Company 
has just become available. It appears 
therefrom that all the contentions of the 
Russian corporation urged as a defensé 
in the action upon its liabilities have 
been rejected by the highest court of the 
state. The questions are interesting in 
that they involve the effect of Soviet 
decrees on Russian insurance companies 
and other corporations. The amount of 
interest in the questions presented is 
apparent from the fact that there were 
many intervenors with similar questions 
who presented briefs to the court of ap- 
peals upon the argument, in an effort 
to have that court in its decision take 
cognizance not only of the immediate 
questions involved, but of those more oF 
less related which might be affected by 
the decision to be made. 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


INSURANCE OFFICE 


SUN 


Established 1710—The Oldest Fire Insurance Company in the 


of London 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 


While protecting properties for 215 years with dependable and lib 


icies the SUN OF LONDON has sought earnestly to develop agen- 


cies by supporting agents in the most human way—by 
giving to each a full measure of co-operation and 
by dealing honorably with every cus- 
tomer in the settlement of claims 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER 
LIGHTNING a i CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER 
WINDSTORM INLAND MARINE YACHT & MOTOR BOAT 


USE & OCCUPANCY 
AUTOMOBILE RENTS & RENTAL VALUE 


AUTOMOBILE FULL COVERAG 


PUBLIC LIABILITY 


Including Public Liability Issued 


lity Iss SUN INSURANCE OFFICE and 
In One Joint Policy of SUN INDEMNITY COMPANY 


World 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 


eral pol- 


MERCHANDISE IN TRAN- 
SIT, 

via Truck, Rail or Steamer 

(Annual or Trip Policies) 





United States Branch Western Department Pacific Coast Dept. 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 


Sun Indemnity Company 


Marine Department 
15 William Street, New York 
Wm. H. McGee & Co., General Agents 
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Directory of Leading Local Agents 


Tue Nationa Unperwrirer Recommends the Following as Among the Prominent and ns Agencies with Good Facilities for Exchange and ag" Business 




















LETT ETT TTT TT TTT TTT TTT TIT I ttt iii L  L 
COLORADO KANSAS mg MINNESOTA The Shipley Insurance | 
, WHE AND t. Paul Insurance Agenc Agency Compan 
Standart & Main ae ea Incorporated y "Former Edwar — 


General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bldg. DENVER 





ILLINOIS 





FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 











Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 





Cushing, Dunn & Driscoll 
315 Capital Bank Building 





SAINT PAUL, MINNESOTA 


Insurance and Surety Bonds 
603 First National Bank Bldg. 
CINCINNATI, OHIO 








KENTUCKY 











i 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 


THE WARE AGENCY 
INSURORS 
Other Miscellaneous 


Personal Fur 
Personal Jewelry 
Tourist Floater 





Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 








Phoenix Building Sameitin Minn. 
MISSOURI 














Chapman Insurance 


Agenc 
GENERAL AGENTS 


U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 


Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 
St. Louis, Mo. 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 


AKRON, OHIO 
Representing Leading Companies Only 























Howes-Fahnestock 


Peoria, Il. 
Hippodrome Bldg. Phone 6737 





Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 
Louisville, Ky. 


Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 


THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 


























S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, Ill. 


LOUISIANA 














ILLINOIS STATE TRUST 
CO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 





LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 


Thomas McGee & Sons 
INSURANCE and SURETY BONDS 


Kansas City, Mo. 


Permanent-Title Agency 
General Insurance 


Permanent-Title Bldg. 
Akron, Ohio 








NEW JERSEY 














MICHIGAN 


Boynton Brothers & Co. 


Ernest H. Boynton, President 
Fred 4 —- Vice President & Treas. 
yc. Evarts, Secretary 
seneuen ‘heen and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


ESTABLISHED 1882 
The Hooven-Huffman Co. 
Callahan Bank Building 
Dayton, Ohio 
Complete Engineering Service—All Lines 

















INDIANA 


The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 








T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 


THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 














THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 


Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 
Dime Bank Bldg. Detroit, Mich. 


OHIO 














KANSAS 


NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 


The James & Manchester Co. 
Leader News Bldg., Cleveland 
Expert Attention to 


CLEVELAND RISKS 
Write their brokerage department 














C. G. BLAKELY & CO. 


Mulvane Bldg. 
Topeka, Kansas 


MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 




















Meade Investment Co. 
GENERAL AGENTS 
Topeka, Kansas 


Charles Anderton H. C. Anderton 


Anderton & Anderton 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 


THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


yy neering Service Furnished 
te Matters and Inspections 
Capacity f for hah, Line, a or Small 

















Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 


Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 
CINCINNATI 








Submit Your Propositions to Us 








Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 
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OKLAHOMA 


Leading Local Agents 
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ED M. SEMANS & CO. 
Oklahoma’s Largest Agency 
All Forms of Insurance and Bonds 
203 Colcord Building 
OKLAHOMA CITY, OKLAHOMA 


RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 














THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 














L. N. EWING, General Agent 


Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 





MILLER-STEMMONS Co. 
MANNING & ANDREWS 
McDOWELL & CO. 
“Consolidated” 

ANDREWS & McDOWELL, Mgrs. 
Insurance - Bonds 
1001% Main St. Phone X 4141 Dallas, Tex. 








WASHINGTON 











Dickey- Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 


JOHN A. WHALLEY & CO. 


Colman Bldg. SEATTLE 
Representing: 

New Hampshire Fire County Fire 

Granite State Fire Maryland Casualty Co. 


Fidelity & Deposit Co. 











WEST VIRGINIA 








Pearce Porter and Martin 
General Agents 
Exchange National Bank Bldg. 
Tulsa 





LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


Engineering Dept. 
.E.B 


Brokerage Dept. 
. Brown O. W. Linde 


W. Va. Brokerage Solicited 














SOUTH DAKOTA 





GEO. BOLLES 


REAL ESTATE AND INSURANCE 


Office Bolles Block, 402 S. Main 
Phone 2405 


Brokerage Solicited 
ABERDEEN, S. DAK. 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 














TENNESSEE 





LOVENTHAL BROS. 
Representing Fourteen Strong 
Companies, writing every form of 

INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 





Jos. Emsheimer Insurance 
Agency 
Established 1873 
101-105 Riley Law Bldg. Wheeling, W. Va. 


hone 275 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 





WISCONSIN 











Stanley Lachman & Co. 


Chattanooga, Tenn. 


We are equipped to handle 
your brokerage business in 
State Of Tennessee. 





Carpenter & Rowland 
612 Main St. RACINE, WIS. 














TEXAS 


Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 








W. D. Lacy & Co. 


GENERAL INSURANCE 
Waco, Texas 











Service An Ideal Since 1860 


A U E R 5 Incorporated 


157 West Water St. | MILWAUKEE, WIS. 
GENERAL AGENCY SERVICE 
FIRE CASUALTY MARINE 


PLAN TO CURE AGENCY 
SITUATION SUGGESTED 


(CONTINUED FROM PAGE 5) 


expense ratio, known in merchandising 
as overhead, put them out of business, 
and that is exactly what is going event- 
ually to happen to a considerable pro- 


portion of insurance agents. That 
proportion should be the illegitimate 
sideline class of agents. Legitimate agents 


are not making excessive profits, meas- 
ured by the rewards equal energy and 
ability bring in other pursuits, but the 
commissions illegitimate agents make 
are excessive because they ought to 
make none at all. 

“A great deal of foolish and unfair 
criticism has been directed against com- 
panies for making such appointments. 
Please remember that in any given terri- 
tory it is the desire of the average big 
aggressive company to have an agent 
in every good town or village; if the 
company cannot get into an established 
agency it is the duty of the field man 
to start some one, a lawyer, a barber 
or a grocer, in business and teach him 
how to be an agent. , 

“These inexperienced agents are being 
appointed literally by the thousands all 
over the country; the fire insurance com- 
panies are lowering the standard of their 
agency plants by constantly adding to 
them more and worse agents. 

Is Companies’ Problem 


“Who can solve this problem” 

“Not the agents themselves; no given 
limited number of agents in any com- 
munity can establish an inflexible status 
quo and deny the right of a fellow citi- 
zen to engage as a competitor in their 
business, especially if his state insur- 
ance department approves of his engag- 
ing in it. 

“Not the insurance departments; 
agency qualification laws may help to 
some extent, but almost any prospec- 
tive agent can easily be coached to pass 
such tests, and no state has as yet indi- 
cated its purpose to put on its books 
and enforce a qualification act suffi- 
ciently stringent to dam the flood of 
side-line agents. 

“The problem must, in my opinion, be 
solved by the companies themselves. It 
would perhaps require more than cour- 
age, indeed it would probably be thought 
sheer recklessness for any single com- 
pany official to endeavor to solve it, but 
the importance of courage is the theme 
of these remarks and I therefore venture 
to offer the following plan as at least 
a basis of solution: 


Suggests Drastic Action 


“T would have all the representative 
stock companies—say all those belong- 
ing to the National Board—establish 
what we may call a good practice com- 
pact and reach a unanimous agreement 
that, commencing July 1, 1925, no com- 
pany for a period of three years—an ex- 
perimental term—should start any new 
agent in the business 

“Objection may be raised that it would 
be extremely difficult to get even a prac- 
tically unanimous agreement on this 
point. I do not think so All legitimate 
agents would appreciate that such an 
agreement would be highly beneficial 
to them; a refusal to enter into it would 
plainly signify that the dissenting com- 
pany was more anxious to secure new 
inexperienced agents than to protect and 
assist its old experienced ones As a 
matter of ordinary business policy no 
agency company, no matter how selfish 
its motives, could afford to stay out of 
such a compact, and such an agreement 
would have at least one unique advan- 
tage—no company could violate it with- 
out being immediately found out, as the 
commissioning of agents is a matter of 
public record. 


Essential to Agency System 


“Tt seems to me essential that some- 
thing of this sort be done if the 
American agency system is to be pre- 
served. That system was fundamentally 
based on sole agency representation; the 
company protected every agent's exclu- 
sive right to his given territory and the 
agent was proud of the companies he 
represented and loyal to them Now-a- 
days, when practically every large com- 
pany, through multiple agencies, incor- 
porated subsidiaries and unincorporated 
annexes, has as many connections in any 











town as it can find men willing to rep- 





resent it, pride and loyalty have largely 
gone into the discard and premiums are 
being divided up among a horde of petty 
agents who are not able either to make 
a living out of it for themselves or much 
if any profit for their companies: for 
these inexperienced men produce a high 
loss ratio and are very expensive to 
supervise. 

“The next step will be exactly what 
has happened to the superfluous small 
merchant who has had to be taken over 
by the chain store; the small agent—and 
this has already begun in Pittsburgh 
and some other points—will find himself 
reporting to a salaried district manager 
and his responsibility limited to that of 
a broker. After that he is apt to find 
sooner or later his compensation logi- 
cally lowered from an agency to a 
brokerage basis and eventually, as time 
goes on, his business will pass into the 
direct possession of the salaried mana- 
ger and become the property of the com- 
pany, as I am told has been the case in 
certain foreign countries. 


Plan for New Men 


“There must, of course, be provision 
made for new men who desire to get 
into the fire insurance business and 
eventually to become agents: these men 
should start, after passing the strictest 
qualification tests obtainable, as brokers 
—not agents. Each should be registered 
as a prospective agent by any company 
so desiring, brokering the bulk of his 
business through some commissioned 
agent of that company. After a three- 
year probationary term as a broker, his 
company, desiring to promote him to be 
an agent, could submit his application 
to the good practice compact which 
would refer it to a local qualification 
committee. 

“That committees would find out 
whether the amount of his business and 
his knowledge of it warranted his be- 
coming an agent; what proportion of his 
time was devoted to insurance; whether 
he was going to maintain an office 
where his policies were to be written 
and his account's kept; whether he was 
authorized to adjust his company’s 
smaller losses; and would base his 
recommendations on, whether, in short, 
the candidate was going to conduct him- 
self as a bona fide agent or merely as 
a broker masquerading as an agent for 
the sake of the higher commission 
Some new agencies would be started in 
this way but not enough to be detri- 
mental to our purpose: for the average 
company would hesitate for some time 
before telling one of its established 
agents that it proposed to commission 
as a competing agent a broker who had 
been giving a lot of business to that 
agent. In many instances, if the broker 
was building up a really good income, 
the agent would offer to make him a 
partner rather than lose his business 
and see him start another agency in the 
town 

Strikes at One Sore Spot 


“Another sore spot in the present 
situation is the practice by certain 
companies of approaching an agent and 
offering him an increased commission 
conditional on his resigning some or all 
of his other companies: this has brought 
about the sole agency scandals, particu- 
larly epidemic in Rochester, N. Y., and 
Worcester, Mass As a rule neither the 
company nor the agent benefits by such 
an arrangement: the company has in- 
creased its acquisition cost and, because 


it has practically obligated itself to 
write all the business of the agency in- 
stead of adhering to its ordinary limits 
of amounts and selection of risks, it 


will probably increase its loss ratio as 
well On the other hand, the agent does 
not gain nearly what he expected: aside 
from the hazard of putting all his eggs 
in one basket, he finds that the com- 
panies he has unceremoniously put out 
on the sidewalk do not intend to go 
without representation in his city; many 
of them are unable to get’ into estab- 
lished agencies, so their special agents 
adopt the only possible alternative of 
starting new men in business All these 
new men get a certain amount of pre- 
miums away from the old men, and the 
sole agents eventually find that thev 
have lost some of their old risks and 
largely increased the number of thetr 
competitors, these factors just about 
offsetting any increase in commission 
rate they may have made 


Suggests Plan of Action 


“Inducing an agent to resign a com- 
pany, or let its premiums dry up, by 
offering him an excess commission is a 
bad thing for the Insurance business; it 
is another problem the companies must 

(CONTINUED ON PAGE 40) 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Mucu has been said about the Fire- 
MEN’s of Newark appointing a big bank 
in Louisville as an agent, in spite of the 
famous Richmond resolution of the 
NATIONAL ASSOCIATION OF INSURANCE 
Acents. The FireMen’s has been pillor- 
ied by the National association mem- 
bers. It has been called an unfriendly 
company because it appointed a bank 
agency. 

It would seem that the FireMen’s is 
not the only company that has run coun- 
ter to the Richmond resolution. PETER 
K. Morrison of Muncie, Ind., well 
known local agent, at the meeting of 
the committee chairmen of the INDIANA 
ASSOCIATION OF INSURANCE AGENTS, who 
gathered together last week in Indian- 
apolis on Indiana Insurance Day, rather 
astonished his hearers when he stated 
that since Sept. 1, of last year, 49 com- 
panies operating in Indiana have trans- 
ferred their agencies, that were formerly 
with full time, local agents to banks 
and trust companies. Mr. Morrison as- 
serted that 16 banks which were not in 


the insurance business at all, were estab- 


Tuat New York City, Washington, 
Philadelphia and the whole Atlantic 


coast are in an earthquake belt was 
stated in an article in “Scribner’s” for 
October, 1924. The author was T. A. 


Jaccar, who is in charge of the govern- 
volcano observatory in Hawaii. 
Since the death of Dr. Omonrt, the great 
itist, Dr. Jaccar is prob- 


anese scier 


ably the greatest authority on earth- 
mY and waleannes 

lakes and voicanoes. 

Gigantic American cataclysms oc- 





1886 and 1906, and 


J in 1663, 1811, 





a g Bo t uake occurred in 
1755. The increasing damage from such 
trophies is not due to increased 
ence of sho but to the greater 
e of property a larger number of 

, 
people volved in the ken areas. 
T zy the whole of North America 
nd the present century only, we have 
ad eight tremendous earthquake ince 
BOR Alaska, California, Guatemala, 
Mexico, Costa Rico, Jamaica and Porto 
Kico, averaging 4/2 years apart yr the 
6 year ‘It bout time for easter: 
erica to demand se c toll of life 
Gd property agalr for these twentietl 
entury places hitherto have ‘been west 





Firemen’s Not the Only Culprit 


lished in the agency business by these 
fire companies. 

The names of some of the banks, he 
gave as follows: Unitep States Trust 
Company of Terre Haute; FRANKLIN 
Trust Company of Evansville; Marion 
County State Bank of Indianapolis; 
Op Capito: BANK & Trust Company of 
Corydon; Hoosier State Banx of Hart- 
ford City; La Grance State Bank of 
La Grange; InpustriaL Savincs & Trust 
Company of New Albany; Citizens 
Bank of Newberry; THe Peoptes DeE- 
posit BANK of Brooklyn. 


Would it not be well to turn the at- | is affiliated with the First National bank 


tention of the artillery to this situation 
in Indiana? While the batteries have 





| forth during the day 


' are of 
| discovered he was not, 


| over 


| business and pleasure trip. 


| PERSONAL SIDE OF THE BUSINESS ~ a 








F. S. Danforth, managing underwriter 
of the Millers National Fire of Chicago, 
has imported from Germany a pair of 
singing bullfinches. The birds have ex- 
ceptionally clear voices. They were de- 
livered to Mr. Danforth’s office in Chi- 
cago last Monday. Until he took them 
home in the evening, Mr. Danforth 
placed the birds in their cages, on the | 
top of a high cupboard in his office, well 
above the range of vision of callers. 
Many who dropped in to see Mr. Dan- 
were mystified at 
the clear whistling of an entire song. 
They studied Mr. Danforth’s face and 
mouth to see if he were practicing the 
ventriloquism, and when they 
were even fur- 
ther puzzled as to the source of the 
music. 

Mr. Danforth says that almost as soon 
as the birds are born, they are placed in 
a dark room with a phonograph which 
plays the same musical air over and 
again. In this way, the birds fi- 
nally learn the piece, and are forever 
able to sing it through. 


W. E. Wollaeger, president of the 
Concordia Fire, and Mrs. Wollaeger, 
accompanied by Mr. and Mrs. Arthur 
Lockwood of New York, will leave Jan. 
31 for the Pacific coast on a combined 
Mr. Lock- 
wood is metropolitan manager for Con- 
cordia in New York. The trip will take 
the party to Albuquerque, N. M., and | 





| thence through California, Oregon and | 


been turned on the FrrEMEn’s for a good | 


while, without dislodging it, new bank 
agencies have been created, other com- 


panies without hesitation have appointed | 


banks as agents. There are more bank 
agencies than ever before. They are 
growing every year. Can anything be 
done to stem the tide? Frankly, we do 
not know. It is a big problem for the 
business to solve. 


Earthquakes and Eastern Coast 


and south,” says Dr. Jaccar. It is to be 
remembered that Dr. Jaccar’s article in 
“Scribner’s” appeared prior to the Bos- 
ton earthquake of a few weeks ago. 

On the scale of No. 1 to No. 10 com- 
piled by Jaccar, No. 1 being the 
quietest grounds in the world, and No. 
10 being the shakiest, measured by the 
numbers of earthquakes per year, Mich- 
igan came No. 3 in the scale. Ohio and 
the Mississippi valley are No. 5, North 
Carolina and eastern Canada are No. 6, 
the district of Washington to Philadel- 
phia is No. 7, and startling to see, 
York and New England are in the same 
category, No. 8, with southern and cen- 
tral Calibarale. 

Pre 


made 


New 


diction of earthquakes cannot be 
until the number of 


seismic observatories is largely 


accurately 
in- 
creased. However, Omori closely 
ated the San Francisco quake of 
1906, as well as the Tokio quake of 1923. 
Dr. Jaccar strongly urges the establish- 
such observatories by the vari- 
large cities. 

There would seem to be an opportu- 
ity for earthquake 


Prof. 


Indice 


ment of 
ous 
insurance if agents 
serious consideration to it. 


| Williams college in 1903, and had been 


| will be chairman of 


| president to 
| states that he 


Washington. The party will be in the | 
west about six weeks. 


William R. Brown, manager of the in- 
surance department of the Illinois State 
Trust Company of East St. Louis, which | 


of that city, has been elected potentate | 
of Ainad Temple of the Mystic Shrine. 
Mr. Brown is one of the best informed | 
insurance men in Illinois. His agency | 
is one of the largest ones in the state | 
outside of Chicago and represents many | 
of the leading companies. He is active 
in Civic affairs and a prominent citizen in 
his community. 


Charles Harris, superintendent of 
ag of the National of Hartford at | 
San Francisco, and keeper of the golden 
goose egg of the Blue Goose, was seri- 
ously injured in an automobile accident 
at San Diego, Cal., last week. Mr. 
Harris was at first thought to have 
suffered a broken back, but final exam- 
ination revealed that his back was dis- 
located and five ribs broken in the acci- 
dent. He is at present in Mercy 
Hospital, San Diego. Hundreds of his 
friends in the Blue Goose and in fire 
insurance circles generally will wait 
eagerly to hear of his complete re- 
covery. 


Henry Mann, deputy manager of the 
Commercial Union at its head office in 
England, has been in Chicago, visiting 
Western Manager Fred Rye. He left 
for New York and has now sailed for 
the head office. 


J. Winthrop Spooner, member of the 
firm of Russell & Fairfield of Boston, | 
died in Phoenix, Ariz., the past week 
of tuberculosis. He was a graduate of | 


with the firm since leaving college. He 
was 47 years of age and had been in 
poor health for some two years. 


Charles J. Hedwall, of Minneapolis, 
president of the Charles J. Hedwall 
Comp: ny, and of the Hedwall-Sundberg 
Company, has been elected a director of 
the ass of New York. 

Elihu C. Irvin has announced that he 
the board of the 
Fire Association fleet after Apr. 1. The 
selection has not yet been made for a 
succeed him. Mr. Irvin 

will continue to take an 


president of 


active part in directing the affairs of 
the Fire Association, Victory and Relj- 
ance. He is 86 years of age and one of 
the oldest and most vigorous fire insur. 
ance officials in the country. 


Clyde W. Miller of Topeka, Kan., has 
been appointed private secretary to Gov, 
Ben S. Paulen of Kansas. Mr. Miller js 
the Preferred Risk Fire, 
one of the managers of the United 
Underwriters and member of Miller- 
Studebaker General Agency of Topeka, 


Home service. It has been advertised 
and talked about and demonstrated upon 
numerous occasions, but never more 
strikingly than in the case related by 
C. J. Doyle, associate general counsel 
of the National Board, who last week 
addressed the agents of the Home of 
New York in Indiana at a dinner given 
iz connection with Indiana Insurance 
Day. Mr. Doyle said that probably 
most agents of the Home did not realize 
the wide extent of the service of the 
company, and in a most engaging style 
told of how the Home had gotten to- 
gether two young lovers who _ had 
quarreled and had been the means of 
patching up their differences and in- 
fluencing a happy marriage. 

It all happened this way: Mr. Doyle 
was riding into Dallas, Tex. on the 
train some time ago and in the same 
car was a young lady who was evidently 
very much disturbed in her mind. Mr. 
Doyle struck up a conversation with 
her, learned that she had no friends in 
Dallas, that her home was in Wash- 
ington, D. C., that she had quarreled 
with the young man to whom she was 
previously engaged and who was at 
that time somewhere in the oil fields of 
Texas. She added that she did not know 
where she was going to stay or how she 
was going to reach the young man. She 
explained that she had acted upon an im- 
pulse and after a most unsatisfactory 
exchange of letters decided to go to 
Texas to see if she could reach some 
understanding. 

Mr. Doyle decided to do what he 
could to help. He was met at the train 
by Denny McLarry, Texas general 
agent of the Home, than whom there 
is no whomer. He told Mr. McLarry 
of the young lady’s plight. They drove 
to the Adolphus hotel where Mr. Doyle, 
who had a reservation, turned it over 
to the maiden in distress. Mr. Mc- 
Larry then sent two of his handsomest 
special agents to call at the hotel and 
take the young lady out to the State 
Fair. While she was being amused and 
entertained, Mr. McLarry found out 
where the young man in the case was 
located. He was, it seems, in the midst 
of the Texas oil fields, and 48 miles 
from the nearest railroad station or tel- 
ephone. Mr. McLarry telegraphed the 
rearest Home agent to get an automo- 
bile, drive out to the oil fields, and bring 
= young man back to telephone with 

im. Mr. McLarry guaranteed the agent 
a the expenses of making the trip 
would be defrayed by him. The agent 
delivered the goods. Before noon, the 
young man was on his way to Dallas 
and at 4 p. m. he and the young lady 
were the chief participants in a wedding 
at which Mr. McLarry was the best 
man and Mr. Doyle gave the bride 
away. Thus within the space of one 
short day a voung lady who had gone 
to Texas full of trouble and difficulties 
happily married and on her way 
to her future home at Houston, Tex. 

The very fitting sequel to this story 
is that one year later both Mr. McLarry 
and Mr. Doyle received a baby birth- 
day card containing the information that 
the heir apparent arrived and had been 
named Denny Doyle Mollard. It’s in- 
teresting, if true, and Mr. Doyle swears 
that it is. At any rate, as he tells it, it 
is one of the most fascinating little anec- 
detes that any after dinner speaker has 
regaled his audiences with in a very 


was 


long time. 
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INTEREST IN BENDER BILL 


Measure Is Introduced in the Ohio 
Legislature to Repeal the Anti- 
Discrimination Act 


The Bender bill introduced into the 
Ohio Senate and providing for the re- 
peal of the Ohio anti-discrimination law 
is receiving the serious consideration of 
Ohio legislators. It is by no means 
certain that the bill will not pass. It is 
reported that some insurance agents 
have been’ giving encouragement to 
those who seek the repeal of the act. 
They are said to feel that those admin- 
istering insurance practices under the 
authority of the anti-discrimination law 
have abused their powers by taking ac- 
tion without seeking or considering the 
judgment of local agents most familiar 
with local conditions. Only a few local 
agents have given encouragement to re- 
peal of the law. 


os 


Schlesingers Are in Charge 


WHEELING, W. VA., Jan. 27.—The 
Joseph Emsheimer Insurance Agency of 
Wheeling was appointed general agent 


for the American Union in West Virginia 
and not Joseph Emsheimer, as announced 
last week. Mr. Emsheimer has been dead 
for 15 years and the agency is now con- 
ducied by his grandsons, Charles 5S. 
Schlesinger being manager, assisted by 
Milton J. Schlesinger. This agency is 
already general agent in West Virginia 
for a number of other companies. 


MOFFATT ADDRESSES AGENTS 


President of National Association Ap- 
pears at Toledo, Dayton, Youngs- 
town and Buffalo, N. Y. 


President icine C. Moffatt of the 
National Association of Insurance 
Agents attended a series of agency 


meetings last week at three Ohio cities, 
Toledo on Jan. 19, Dayton on Jan. 


20, and Youngstown on Jan. 21, and 
on Jan. 22 at Buffalo, N. Y. In his 
addresses Mr. Moffatt devoted him- 
self to a comparison of the old with the 
present status of the insurance agent, 
showing the need of intelligent and 
qualified company representation; the 
American agency system; the develop- 
ment of certain principles by the Na- 


tional Association for the protection of 
that system; the cooperation of friendly 
companies; the new principle of favoring 
such companies and withholding support 
from those which intentionally and con- 
tinuously violate the principles for the 
preservation of the American agency 
system, as enunciated in the now famous 
Milwaukee declaration; the danger of 
government interference in insurance, as 


well as other related subjects. 
Address at Toledo 
In his address at Toledo, he told of 


the development of the principles of the 
National Association and how the senti- 
ment of company and agency forces 
have been directed along lines that 
would preserve the agency system. 


He 


said that after several years, the ma- 
jority of companies would subscribe to 
the three principles of ownership of ex- 


pirations, non-overhead w iting, and 
protection on rates and forms from 
brokers. He related the story of the 


Milwaukee resolution by which the local 


associations are agreeing to carry out 
the principles by confining representa- 
tion to those companies that show the 


same belief as the agency. 
He then made the following comment 
on compulsory automobile insurance: 
“The latest and, I fear, one of the 
most insidious propositions is for com- 
pulsory automobile liability insurance. 
Realizing the complexities of the propo- 


sition and the fact that it is so little 
understood by insurance men _ them- 
selves, a general meeting of all inter- 


ested departments of insurance, as well 
as others concerned, was called in New 


York the early part of last December. 
Out of that meeting came a committee 
of nine, of which I have the privilege to 


be a member, to study the entire 
tion. Several meetings have been held 
and every phase of the situation has 
been carefully investigated. Every 
known argument for and against the 
proposition was presented, both practical 
and political. A report is now ready to 
be released. A _ brief suporting the 
position taken is being prepared and will 
be available within a short time to your 
association and all others interested. I 
bespeak your active support of that re- 
port and your best work in meeting any 
legislation proposed in your state.” 


ques- 


Seek State Rating in Ohio 


Senator Bender of Cleveland has in- 
troduced in the Ohio senate a bill giv- 
ing the superintendent of insurance the 
right to examine rates, schedules and 


classifications of risks of any insurance 
company as often as he sees fit and not 
less than once a year and make reports. 
He shall investigate any alleged dis- 
crimination in rates and no company 
is to be allowed to carry on business 


whose rates have not been approved. 
Appeal may be taken to the supreme 
court by any interested person who is 


dissatisfied. It is charged that the pur- 
pose of the bill is to take rate making 
out of the hands of the bureaus and 
vest it in the superintendent of insur- 
ance. 


Toledo Agents Meet 


The Toledo Fire Underwriters’ As- 
sociation had its first annual dinner last 
week. T. C. Moffatt, president of the 
National Association of Insurance 
Agents, was the principal speaker. Rep- 
resentatives from other cities were called 
upon and among those who responded 
were Russell Nippert of Columbus, Cliff 
C. Corry of Springfield, O. G. Strong of 
Cleveland and E. J. Bundenthal of Day- 


ton. W. J. Beggs and W. H. Tomlin- 
son were program representatives for 
the Ohio Association of Insurance 
Agents. About 250 agents were pres- 
ent. 
Plans for Conway Dinner 

Among those who will speak at the 
dinner to be given to Capt. J. J. Con- 
way of the Cincinnati Salvage Corps 
next Thursday evening are E. C. Gibbs 
of Neare-Gibbs & Co., former presi- 


dent of the Cincinnati Chamber of Com- 


merce, and now a director of the United 
States Chamber of Commerce, repre- 
senting the Cincinnati business men as 
well as the local insurance men; C. J. 
Doyle, of the National Board and 
Russel Wilson of the Cincinnati 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 

liabilities.. 8,181,979.10 
Net Surplus. . 4,251,619.22 
Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F M. 


INSURANCE CO. 
of Philadelphia 


Organized 1853 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital .... .$1,000,000.00 

All other 


liabilities... 2,949,854.39 
Net Surplus. . 1,075,257.03 


Total .. .$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas 
oe e Snyder, Secretary 
Hassinger, Secretary 
A Weis T. Bassett, Secretary 


MECHANICS 


INSURANCE CO, 


of Philadelphia 


Organized 1854 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital .$ 600,000.00 

All other 
liabilities. . 2,208,445.09 
Net Surplus.. 865,373.90 


Total . . $3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John “ay Vice-Pres. and Treas. 
Thos. Hathaway, Secretary 
A. He Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CoO. 
“Yt Pittsburgh, Pa. 
Organized 1866 

Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital . $1,000,000.00 

All other 

liabilities. . 
Net Surplus 


2,938,245.94 
819,295.35 


Total Assets .$4,757,541.29 


Surplus to Policyholders 
$1,819,295.35 

















Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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“Times-Star.” J. Stacey Hill will be the 
toastmaster. Others may be added to 
the list before the program is complete. 
Acceptances are being received from 
many of the leading representatives of 
the insurance business. 
utives, field men and agents. 


Ohio Blue Goose Dinner-Dance 


COLUMBUS, 0O., 
dance will 
Goose at the 
Tuesday evening, Feb. 3. 
and their friends are invited 
expected that fully 150 persons will be 
present. Stewart Davey is chairman of 
the committee on arrangements. The 
Fire Underwriters Field Club will hold 
its regular monthly meeting in Colum- 


Jan. 


Elks Club in Columbus 


bus the first Tuesday in February, but | 


the Ohio Association of Field Underwrit- 
ters will meet in Cincinnati. 





General Enters Ohio 


COLUMBUS, O., Jan. 27.—The General 
of Seattle has been authorized to trans- 
act business in Ohio. The Merchants 
Fire of New York has amended its ap- 
plication so that it may write automo- 
bile insurance in Ohio. 


Attend Canners’ Convention 


W. J. Hatcher, formerly of the Chi- 
cago office of the Hartford Fire and now 
an agent at Rice Lake; Wis., and L. G. 
Warder, superintendent of the specialty 
lines department of the Hartford, west- 
ern department, are in Cincinnati this 
week attending the canners’ convention. 
This convention is bringing to Cincin- 
nati about 7,000 representatives of can- 
ning companies over the country. Many 
of these canners are interested in crop 
insurance, which is one of the lines rep- 
resented by the specialty lines depart- 
ment of the Hartford. 





Ankenbauer Gives Address 


J. F. Ankenbauer of the A. W. Shell 
Agency in Cincinnati spoke last week 
before office managers of retail stores in 
Cincinnati, members of the Retail Mer- 
chants’ Association. Mr. Ankenbauer 
explained all insurance lines which re- 
tail merchants should carry. After his 


Company exec- | 


27.—A_ dinner | 
be given by the Ohio Blue | 


All field men | 
and it is | 


address many questions were asked by 
those present who displayed a keen in- 
terest in understanding more 
|}many of the special lines. 








Investigating Ohio Schools 


COLUMBUS, O., Jan. 27.—The state fire 
|marshal is investigating conditions 
several rural school 


| to those which were responsible for the 
recent disaster in Oklahoma were found. 
| Fire of incendiary origin was respon- 
| sible for a $10,000 fire in the Garfield 
publie school building in Springfield, O., 
a few days ago. An empty five gallon 
can which had contained kerosene was 
found in the basement. The police say 
that two men were seen running from 
the building. 


Ohio Automobile Bills 


COLUMBUS, O., Jan. 27.—Representa- 
| tive Anderson of Canton has introduced 
jin the Ohio legislature a bill requiring 
all automobile owners to carry $5,000 
personal injury and $1,000 property dam- 
age insurance. A bill somewhat similar 
has been introduced in the senate by 
Mr. Bender of Cleveland. 

Senator Collister has introduced a bill 
| providing for the licensing of all motor 
drivers. Persons under 18 would have 


about | 





| 


in | 


buildings in Erie 
county, which are declared to be fire | 
traps. It is said that conditions similar 


| which would repeal the 1919 law under 


to take a “thorough examination” before | 


| being given a license to drive. Anyone 
convicted of violating the law and caus- 
ing death or injury would be deprived of 
his right to drive. 


Youngstown Agents Elect 


YOUNGSTOWN, O., Jan. 27.—The 
Youngstown Local Agents Association 
the following officers at the 


| elected 


| meeting held last week: C. C. Rudibaugh, | 


| president; I. 
iI. E. 
The 


S. Hewitt, 


executive committee consists of J. 


vice-president; | 
Sprankle, secretary and treasurer. | 


| Howard Wilson, John A, Fithian, T. A. | 


| Woodman and E. R. Wood. 

| The Youngstown association now has 

|71 members, which is an enormous in- 

crease, in view of the fact that the mem- 

bership on Jan. 1, 1924, was only 17. 
The chief speaker at the meeting was 


Thomas C. Moffatt, president of the Na- 
tional Association of Insurance Agents. 





Ohio Notes 


The service director at Chillicothe, O., 
has recommended that the city fire alarm 
lines be taken from the poles and placed 
under ground. 


A loss of $10,000 was caused by a fire 
in Frank Orem & Son’s hardware 
store in New Albany, O., a few nights 
ago. For a time the entire village was 
threatened. 


R. E. Vernor, 


manager of the fire 


~ 


prevention department of the Western 
Actuarial Bureau, will speak before the 


| district meeting of Ohio Farmers’ agents 


at the home office at LeRoy on Feb, 2, 
Four city firemen at Dayton, O., were 


| injured when an explosion occurred in 


the Webster street engine house. It ig 
believed that a lighted match ignited a 
gas pocket under the floor of the build. 
ng. 

The Fire Prevention Bureau at Colum- 
bus, O., made 65,882 fire inspections in 
1924, according to the annual report just 
completed. There were 350 firemen em- 
ployed in this work and 7,952 fire naz- 
ards were abolished. 
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WOULD REPEAL INDIANA LAW | 


Proposal to Do Away With Anti-Dis- 
crimination Act Advanced to 
Second Reading 


A bill has been introduced in the In- | 
diana legislature by Senator Chambers | 


which the state has supervision over in- 
surance rates, known also as the anti- | 
discrimination law. The insurance com- 
mittee reported the bill unfavorably but 
a minority report in favor of the bill 
was made and was accepted which ad- | 
vances the bill to second reading. 

If this bill should become a law it 
would restore the old competitive con- 
ditions that were produced by the de- 
cision of Judge Weir in the anti-com- | 
pact case some years ago and to a con- 
siderable degree would impair the ef- 
fectiveness of the Indiana Inspection | 
Bureau. Rates could be promulgated by | 
the bureau but they would not be bind- | 
ing upon the companies and, as was the 
situation before the passage of the anti- | 
discrimination law, companies could 
compete for business on a cut-rate basis | 
and large buyers of insurance would 


| doubtless again gain advantage in rates. | 


PROPOSE CHECK ON MUTUALS 





Michigan Bill Strikes at Few Local 
Organizations Using Sharp 
Practices 


LANSING, MICH., Jan. 27.—Another 
move toward placing mutuals and stock 
companies on the same basis in their 
relations with the Michigan insurance- 
buying public was registered last week 
when, at the behest of Leonhard T, 
Hands, state insurance commissioner, 
Senator H. S. Karcher of Rose City in- 
troduced a measure in the Michigan leg- 
islature to require mutuals to submit 
adjustment controversies to arbitration 
commissions. 


Would Require Arbitration 


Senator Karcher’s bill would amend 
that section of the general Michigan 


| insurance code relating to mutuals by 


adding two new sections, the first to pro- 
vide that, on written demand of one 
party in a dispute over an insurance 
adjustment, one appraiser shall be ap- 
pointed by each disputant, the apprais- 
ers shall pick an umpire, and the matter 
shall then be settled by arbitration, and 
second, that no mutual shall attempt by 
any means to forestall court actions 
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HE “Newark Fire” believes the Company and the agent 


are so related that each is essential to the other and both 
are essential to modern business. 


| It is the aim of this Company to give to its agents the 
| fullest support and co-operation toward the building up of a 
successful and progressve agency. 


| The Newark Fire Insurance Co. 
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against it by members through articles, 
by-laws, or policy provisions. 

Close dealing and a disposition to take 
advantage of every technicality in the 
state law by a few Michigan mutuals 
have apparently roused the Michigan 
commissioner to do all in his power to 
brook such practices as this is the sec- 
ond measure designed in his office and 
offered to the current legislative session 
which would stop injustices that have 
been done many innocent members of 
the more unethical companies. The 
first bill, presented in the house last 
week by Rep. Marcus Hoyt, chairman 
of the house insurance committee, would 
force farmers’ mutuals to cancel poli- 
cies 90 days after default in assessments. 
Frequent instances have occurred of 
assessment collections long after farm 
mutual policy-holders had deemed their 
protection ended were cited. Suits had 
been instituted in several cases resulting 
in settlements in favor of the companies, 
for, under the existing law, this obvious 
inequity was upheld. 

It is the prevailing opinion in those 
circles interested in insurance legisla- 
tion that no organized opposition to 
either of Mr. Hands’ bills will appear 
as the better class of mutuals does not 
indulge in the practices which the acts 
would curb and would not attempt to 
place a barrier before them. 


Form Monroe, Mich., Exchange 


The Monroe Insurance Exchange, Mon- 
roe, Mich., has been organized with the 
election of the following officers: C. J. 
McCormick, president; Addison E. Dun- 
bar, vice president; Miss Emma Stouck- 
ert, secretary and treasurer; executive 
committee, William N. Lamphere; A. R. 
DePue. The new agency organization 
has adopted the following resolution 
endorsing the Milwaukee resolution: 

“Resolved, that the Monroe Insurance 
Exchange does hereby endorse the reso- 
lution passed by the National Associa- 
tion of Insurance Agents at its annual 
meeting and agrees to support those 
companies in accordance with principles 
of the American agency system as laid 
down by the National Association. We 
feel that it is inconsistent and unethical 
for any member of our exchange to rep- 
resent any company having been de- 
clared by the executive committee of the 
National Association to be against these 
principles.” 

Formal organization of the New Ex- 
change was effected with the assistance 
of William J. Reineke, vice president of 
the Michigan Association of Insurance 
Agents. 





Agents to Meet at Ottawa 


The sectional meeting for the Peoria- 
Joliet district of the Illinois Association 
of Insurance Agents will be held at 
Ottawa, Feb. 24. It will be in the nature 
of a noon-day luncheon. Harry J. Leach 
of Morris, Ill., a member of the state 
organization committee, is in charge. 


Plan Next Indiana Insurance Day 


INDIANAPOLIS, IND., Jan. 27.—Her- 
bert L. Barr, Indiana state agent of the 
North America, who has succeeded Frank 
L. Chandler as general chairman of In- 
diana Insurance Day, is already laying 
plans for a big meeting next year. Jan. 


26, 1926, has been chosen as the date 
and Mr. Barr is making up his commit- 
tees. There will probably be one rep- 


resentative from each participating or- 
ganization on the general committee. It 
is Mr. Barr’s idea to keep the program 
in mind from now on and to begin to 
secure as soon as possible pledges from 
those who may be expected to speak 
that they will accept the invitation. He 
favors a one-day program with probably 
a get-together social gathering the night 
before. With the experience that has al- 
ready been obtained in putting on such 
an event and the success that has at- 
tended the program of the first two years 
there has developed more than a state- 
wide interest in the event which will as 
sure hearty support of the committee’s 
efforts, Mr. Barr believes. He has already 
had the assurances of cordial support by 
those who have made the past two 
events a success, 


Fire Prevention Executive Committee 


INDIANAPOLIS, IND., Jan. 27.—Presi- 
dent R. O. Furgason of the Indiana Fire 
Prevention Association announces the 
following as members of the executive 
committee. C. L. Corbet, L. & L. & G.; 





W. P. Ray, Pittsburgh Underwriters; J. 
C. Johnson, Pennsylvania Fire; Walter 
Christensen, Ben Franklin; William L 
Leonard, Fireman’s Fund; Robert L. En- 
gle, National Liberty; Donald D. Fitz- 
gerald, American Central; Charles Y. 
Bean, Union. 

Committees have been appointed to 
inspect New Albany the last week in 
February, Marion in March, and Frank- 
fort, time not announced. Mr. Furgason 
says that a special effort will be made to 
inspect a number of the larger towns of 
the state this year. 


Quincy Board Elects 


QUINCY, ILL, Jan. 27.—The annual 
meeting of the Quincy Board of Un- 
derwriters last week re-elected Joseph 
McCrory, president; Albert Berger, vice- 
president, and G. F. Bartelt, secretary- 
treasurer. The executive committee in- 
cludes Harry Hofer, Frank G. Miller, 
Amon Daugherty, Wilbur Thompson, A. 
J. Scholz, Joseph McCrory and G. F. 
Bartelt. A membership campaign to 
enroll every life and fire insurance man 
in the city is to be staged this spring. 


Heavy Loss at Jackson, Mich. 


LANSING, MICH., Jan. 27.—A possible 
record for low fire loss was completely 
ruined at Jackson last week, when after 
going past the half-way mark in Jan- 
uary with a total loss of but $150, the 
city suffered its most disastrous fire in 
30 years. The conflagration, which vir- 
tually razed one business block in the 
downtown section, caused considerable 
damage to the Jackson county court- 
house, and for a time threatened the 
entire business district, rolled up a total 
loss of over $100,000, according to latest 
estimates. The block which was burned 
was known as the Smith building and it 
contained the Willard hotel, a cigar 
store, an electrical shop and a silk store. 
Eight firemen were overcome while 
fighting the blaze. The Lansing fire de- 
partment made a rapid run to Jackson, 
after an appeal had been received from 
that city, and extinguished one small 
residence blaze while the Jackson fire 
companies were fighting the big blaze. 
The Battle Creek department, also sum- 
moned, was stopped en route when the 
blaze was brought under control. 

Another disastrous fire of the week in 
Michigan was the Maltz theater blaze at 
Alpena. The playhouse, the finest in the 
city, was destroyed at a loss of $150,000. 


Bahorski Heads Insurance Committee 


LANSING, MICH., Jan. 27.—Senator 
Joseph Bahorski of Detroit, rather than 
Senator Harry Whitely of Dowagiac, is 
chairman of the senate insurance com- 
mittee of the 53rd Michigan legislature, 
last week’s events disclosed. Senator 
Whitely was named as chairman on the 
original lists given out by Lieut.-Gov. 
George Welsh. This was a mistake.. 

Senator Bahorski is a Detroit lawyer. 
His connection with insurance affairs in 
the senate has been slight, according to 
local insurance men, but it is believed 
he is more generally satisfactory to in- 
surance interests than Senator Whiteley 
would have been. The latter senator re- 
mains a member of the insurance com- 
mittee. 


Would Regulate Movie Films 


LANSING, MICH., Jan. 27.—Non-theat- 
rical users of motion picture film may 
be forced to use “non-inflammable” film 
in this state, if the department of pub- 
lic safety gives its approval to a pro- 
posed bill, now being considered, which 
would provide new regulations relating 
to the two types of film, those of nitro- 
cellulose and of acetate of cellulose base. 
The former, it is claimed, is of a highly 
hazardous nature while the materials in 
the latter are slow-burning. Support for 
the measure, which would remove pres- 
ent restrictions on the “safety” type film 
while adding to the restrictions on the 
combustible variety is said to have been 
given by the National Board and several 
similar fire inspection and prevention 
associations. 


Inspect Urbana and Champaign 


An inspection of Urbana and Cham- 
paign, Ill., was made last week by the 
Illinois Fire Prevention Association. 
There were 56 field men on hand. Over 
80 Boy Scouts co-operated in making in- 
spections. William B. Rearden of the 
Camden was in general charge as presi- 
dent of the association. There was a 
luncheon at Urbana under the auspices 
of the chamber of commerce, which was 
largely attended by members of the 
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Women’s Club. R. E. 
of the fire 


Vernor, manager 
prevention department of the 
Western Actuarial Bureau, gave a talk 
at the luncheon as he did also 
dinner held in the evening. The 
of Champaign also spoke and 
pictures were shown, 

On Feb. 19 the Illinois assoctation will 
conduct an inspection of Galesburg. 


mayor 


Harry Phillips Recuperating 

Harry O. Phillips, Indiana state agent 
for the Hanover, is at the North Shore 
Health Resort in Winnetka, IIL, near 
Chicago, recuperating from his operation 
which was performed at the Presbyter- 
ian Hospital in Cincinnati, two or three 
weeks ago. 





Illinois Notes 


blaze. 
Ogle Furniture Company 
store at Galesburg, Ill... about to close 
out its business, 
Jan. 24, with a 
The insurance 
loss. 
Bureglars 
to open the 
Akin, Illl., Jan. 
lene torch as 
the building. The 
were completely 
Fire 


the cause of the 
The M. J. 


loss of about $25,000. 
will cover about half the 


surprised 
vault of 


while 


the State Bank at 


they fled, 
building and contents 
destroyed. 

last week did $200,000 damage in 
the business district of Hoopeston, II1. 
The heaviest loss was to the Burton Dry 
Goods Company, $75,000. Other places 
damaged were the Swanson shoe store, 
Knights of Columbus and Odd Fellows 


halls. 

The grade and high schooi building at 
Irving, Ill., was destroyed by fire Jan. 
23. The village is without any fire 


fighting apparatus and the citizens were 
helpless before the flames. The loss 
will be about $30,000. Less than $10,000 
insurance was carried. 

John D. Miller, for 36 years 
ance and real estate agent 
ville, Ill, died Jan. 23 following an 
operation for cancer, which superin- 
duced pneumonia. He was a pioneer 
insurance man there and widely known 
throughout that section of the state. 


an insur- 


Indiana Notes 


Orville Martin, insurance agent at 
Rockport, Ind., has been elected county 
clerk of Spencer county. 

A special meeting of the 
surance Society was held Monday of this 
week and another will be held next 
Monday. 


A “Washington’s Birthday 


Indiana In- 


Party” is 


being planned by the Indiana Blue 
Goose and Most Loyal Gander W. P. 
Ray is working out his committees. 


Michigan Notes 
Walter E. 


and power station at Roseville 
stroyed by fire last Saturday with a loss 
of around $50,000. 


The H. L. Thornton agency of Ann 
Arbor, Mich., has been purchased by 
Charles Brooks. Mr. Thornton will en- 


gage in another line of business, 
Fred Pierson, manager of the 


engi- 
neering department of the 


American of 


Newark, has been visiting the principal 
cities of Michigan in company with 
State Agent Ridenour. 


Fire starting on the second floor of the 


general manager was unable to explain | 


at the | 


moving | 





Fire in the foundry of the Wells H. | 
Press washing machine factory. at | 
Streator, Ill, caused $40,000 loss. The | 


was destroyed by fire | 


four story building occupied by Martin 
Maier & Co., dealers in trunks, bags 
| and traveling goods at 532 Woodward 
ve., Detroit, early Sunday morning 
caused a loss estimated at $60,000. 
Two fires of undetermined origin in 
East Le Roy, Mich., caused a $16,000 
loss to an elevator owned by H. W. 
Nelson and to the hardware 
Doubleday & Son. Several other build- 


store of | 


ings 
them. 

The Waltz Theatre at Alpena, 
the finest motion picture 
northern Michigan, was completely de- 
stroyed by fire last Tuesday with a loss 
of $100, 000. The building was owned by 
the Fitzpatrick-McElroy Company. 
Western Union office and savings bank 
also suffered considerable damage. 


caught fire but villagers saved 


one of 
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CHIPPEWA FALLS INSPECTION 


Forty Wisconsin Field Men in Attend- 


ance and Excellent Results 
Were Obtained 
With the exception of one school 


building which was declared absolutely | 
| unsafe for use, members of the Wiscon- 


sin State Fire Prevention Association 
who inspected Chippewa Falls, Wis., 
last week, Tuesday, Jan. 20, found fire 


| hazards in the city were not any worse 


attempting | 


25 dropped their acety- | 
setting fire to | 


| placed by a new, 


than in the average city of similar size. 
The school building in question had 
already been condemned and will be re- 
modern structure this 
summer. 

Charles W. Hutchinson, state agent 
for the Pennsylvania and secretary of 
the association, reported that 40 field 
men made the inspection trip and that 


| of 284 buildings inspected defects were 


at Shelby- | 


| Judge J. 


Miller, western manager of | 


| ruary. 


the Westchester, is in Michigan this 
week visiting some of the important | 
agents. 

The Detroit United Railway car barns 


were de- | 


found in 189, or 66 percent, a total of 
478 defects being noted. Home inspec- 
tion blanks were collected from more 
than 2,000 school children and medals 
were awarded to ten of the pupils by 
Roy L. Nicholson, state agent Michi- 
gan Fire & Marine and president of the 
association. E. G. Gormly of the 
Springfield and G. W. Wilson of the 
St. Paul delivered fire prevention talks 
at the schools. 

At the close of the inspection the 
visiting field men were guests of the 
Chippewa Chamber of Commerce at a 
banquet’ attended by more than 100 
people. F. R. Hughes, dean of local 
insurance men, presided at the banquet 
and talks were made by President 
Nicholson, Secretary Hutchinson and 
E. Florin of the state indus- 
trial commission. Entertainment was 
furnished by Harvey Gerard of the 
Royal and W. L. Gillen of the Con- 
tinental, who sang solos and duets in 
professional style. 

The association will inspect Green 
Bay, probably the last week of Feb- 
Arrangements for the inspection 
are now being made by George G. 
Wright of the Commonwealth and Mer- 
cantile. 





New Receiver for Farmers 


DICKINSON, N. D., Jan. 27.—H. L. 
Reichert has qualified as receiver of the 
Farmers of Dickinson, succeeding Lyall 
B. Merry, who was removed from the 
receivership by order of District Judge 
Berry. 


| George W. 


| members, 


Ten New Members Initiated at Aber- 
deen Meeting—Commissioner Van- 
Camp Gives Address 





ABERDEEN, S. D., Jan. 27.—The 
Dakota Pond of the Blue Goose held its 
annual midwinter meeting here Jan. 22. 
The ar in charge of most Loyal 
Gander J. 
and bong 
initiation of 10 new members. 
Grand Nest was represented by Deputy 


houses in| 


Minnesota can and does grant non-res- 
ident licenses to agents from other 
states which have similar reciprocal 


| laws, but the Minnesota department re. 


The | 


fuses 
North 


to license non-residents 


; from 
Dakota because this 


state can- 


| 
| not grant the same courtesy. 


There is a bill before the house which 
would permit North Dakota to recipro- 
cate with other states in this matter. 
3y passing the bill it is contended that 


| North Dakota would gain far more than 
' | it could possibly 


DAKOTA BLUE GOOSE MEETS. 


| ance commissioner would have some au- 


lose. 
carries, 


If H. B. 62 then the insur- 


| shority and supervision over those no”- 


. Dux consisted of a luncheon | 
a bowling contest and the | 
The | 


Most Loyal Grand Gander D. L. McCoy. | 


Other speakers at the luncheon were 
Mayor Hall of Aberdeen, Mr. Milligan, 
general agent of the St. Paul Fire & 


Marine and W. N. Van Camp, insurance | 


commissioner of South Dakota. 


defeated the North 
2563 pins to 2412. The fol- 
lowing members were initiated: L. M. 
Dowis, Underwriters Adjusting Com- 
pany, Aberdeen; David J. Hull, National, 
Fargo; Raymond A. Lawrence, West- 
chester, Fargo; J. R. Hull, L. & L. & G., 
Sioux Falls; Henry T. Murphy, Hart- 
ford, Bismarck; W. C. Portenier, West- 
ern Adjustment, Sioux Falls; J. M. Wil- 
son, Hartford, Fargo; Cullen F. Allen, 
Emil Gesner and H. W. Beardsley, all 
with the Western Adjustment at Fargo; 
Rennix and F. Holmes. 

At the banquet Thursday evening, 
after-dinner talks were given by D. L. 
McCoy and W. N. Van Camp, insurance 
commissioner, and then the dining room 
of the hotel was cleared, and the party 
Was surprised with the 
about 60 or 70 ladies, wives and sweet- 
hearts of the members of the Blue Goose 


contingent 


resident agents. who do sneak in and 
write business in spite of the law, and 
the fees accrued from this source would 
add to the revenue of the insurance 
department. 


South Dakota Conditions Improving 


The rapid strides made in the finan- 
cial recovery of South Dakota during 
the last half of 1924 are shown in the 


figures of the state banks. Deposits 
in state banks of South Dakota in- 
creased more than $10,000,000 and 


money borrowed from these banks de- 
creased by almost $4,000,000 in the five 
month period from June 30 to Nov. 25, 
according to figures published last week 


| by the state department of banking. 
In a bowling contest the South Dakota | 


Dakota | 


appearance of | 


and local agents of the city, and stenog- | 


local offices which 


dance. 


from 
by a 


raphers 
followed 


Was 


WANT AGENCY LAW AMENDED 


Effort Is Being Made to Give More 
Scope to the North Dakota 





Statute 
FARGO, N. D., Jan. 28.—For many 
years there has been in effect in this 
state a non-resident license law, which 


though still in effect, has never been ef- 
fective in keeping agents out, although 
it has acted as a “boomerang” on North 
Dakota resident agents. Most states 
now have reciprocitv laws. For instance 





South Dakota Insurors Meet 


The officers of the South Dakota In- 
surors, the local agents’ organization, 
met at Aberdeen Jan. 22 to discuss plans 
for increasing the membership in the 
state, and also to confer on possible im- 
portant insurance legislation which may 
be proposed at the present session of the 
legislature. 

President G. L. Ericson, being de- 
tained at home on account of illness in 
his family, the meeting was called to 
order by Vice-President J. D. Dux of 


Sioux Falls, S. D. Regional directors 
present were George Peterson, Mc- 
Laughlin; C. A. Heaton, Watertown. 


W. G. Guhin of Aberdeen was succeeded 
by W. H. Maul as secretary and treas- 
urer, removing that office to Huron, S. D. 





More Interest in Fire Protection 


MILWAUKEE, WIS., Jan. 27.—More 
interest in fire protection is evident in 
Wisconsin cities at this time than in 
many years, according to field men here. 
Not only are cities improving their fire 
departments and water departments by 
purchase of new equipment but depart- 
ment personnel is being improved and 
greater interest taken in frequent fire 
inspections. Eventually this increased 
importance attached to fire prevention 
and fire protection will result in a lower 
loss ratio for the state and consequent 
lower rates. 


New Hail Program Presented 


BISMARCK, N. D., Jan. 27.—The North 
Dakota hail insurance department, 
under the control of S. A. Olsness as 
insurance commissioner, and of which 
Martin S. Hagen is the manager, has 
laid a definite program before the in- 
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surance committees of the house and 
senate, as outlined last week. 

The proposal to establish a 2-cent flat 
tax against all tillable lands, that tax 
to be levied and collected regardless of 
whether or not the owner carries the 
state hail insurance, will probably 
arouse the greatest opposition, in the 
opinion of politicians. Under the pres- 
ent law a il1-cent levy is laid against 
each acre of tillable land, the 
of the tax being used to create a fund 
that is to be used as a revolving fund 
to expedite hail loss payments but 
which cannot be used in paying losses. 
That fund, now, according to a special 
report of the department, totals 
653. This l-cent tax expires automati- 
eally, the farm land owners being re- 
lieved of its payment after this year. 

Under this law hail losses are paid in 
full only providing the fund produced 
from the tax is sufficient to care for the 
losses. In 1923 only 80 percent of the 
face value of claims were paid. The de- 
partment has proposed that the legisla- 
ture authorize the payment of this 20 
percent by taking it out of the surplus 
fund. 


Minnesota Blue Goose Initiation 

MINNEAPOLIS, MINN., Jan. 27.—The 
Minnesota Blue Goose will hold an ini- 
tiation Feb. 14 at which time it is hoped 


to take in a class of 18 or 20. There 
will be refreshments and entertainment 
and Most Loyal Gander Z. Z. Savory ex- 
pects more than 100 to attend. He has 
named Thomas G. Linnell and E. F. Hal 
loran as a committee in charge of the 
affair. 





Tax Smokers to Fight Fires 


MADISON, WIS., Jan. 27.—Cigarette 
smokers will have to pay for fighting 
the fires which are started by cigarette 
butts if a bill proposed by Assemblyman 
Walsh of Oconto is enacted. Mr. Walsh 
wants to tax every package of cigar- 
ettes 1 or 2 cents and use the revenue 
for fire fighting purposes. The tax would 
raise more than _ $1,000,000 annually, 
according to Mr. Walsh. The Wisconsin 
legislature will soon act on the measure. 





Lumber Losses Adjusted 


MILWAUKEE, WIS., Jan. 27.—Two fire 
losses to lumber properties in Wisconsin 
have recently been adjusted by Tolles- 
Bort-Nurnberg of this city. The largest 
loss, amounting to $61,078, was caused 
by a New Year’s morning fire at the 
west side Milwaukee yard of the Stein- 
mann Lumber Company. The company 
carried $145,500 insurance with 35 
panies on the risk. Included in the list 
was only one mutual, the Retail Lumber 
men’s. This company incidentally had 
the largest amount of insurance on the 
property—four policies for a total of 
$16,000—and consequently sustained the 
greatest loss. The T. E. Brennan Co., 
Milwaukee, represented the insured. The 
other loss of $14,864.69 was on the Juda, 
Wis., yard of the Juda Lumber & Fuel 
Company. Only two companies were in- 
volved, the Retail Lumbermen’s Mutual 
and the Home of New York. The 
the mutual was $13,875 and to the Home 
$989. 


State Fund Move in Milwaukee 


MILWAUKEB, WIS., Jan. 27.—In line 
with threats previously made, Socialists 


of this city introduced in the common 
council a resolution to transfer all city 
fire insurance to the state fire fund. 
There is generally estimated to be about 
$2,000,000 to $3,000,000 in insurance cov- 
ering city buildings, but much of this is 
outside of the control of the city coun- 
cil and has been taken out by various 
commissions, out of their own funds and 


for their own protection. 
the council action would not affect this 
insurance, which is now in the hands of 


stock companies. 

The move is thought to be 
ture of a reprisal against the 
Board, which unsuccessfully 
the appointment of George Linkman, 
acting chief of the fire department to 
the position of chief, upon the retire- 
ment of Chief Clancy. Instead 
Hoan appointed, through his fire 
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police commission, Capt. Peter Steinkell- 
ner and then directed a bitter letter 
against the fire underwriters organiza- 
tion. 


Suit Over Milwaukee Water Rates 


MILWAUKEE, WIS., Jan. —Suits 
this city aggregating $504,341 
been started by four large Milwau- 
kee corporations alleging excessive and 
unwarranted increase in water rates. 
The complainants are Pfister & Vogel 
Leather Palmolive Co., A. Trostel 
Tanning Co. and the Pabst Corporation. 
suits seek recovery of 
water collections since 1920 when 
water rates were increased from 
cents per cubic foot to 7 cents. 
ages are also included in the money de- 
mands. A temporary injunction has been 
signed restraining the city against forc- 


27 


. 


the 


ing the collections. If the suits are suc- 
cessful, a large increase in city water 
rates will have to be made, according to 


H. P. Bohmann, superintendent of the 
waterworks department. If successful, 
the city will be compelled to refund 
more than $3,350,000 collected in water 


taxes in the past four years. 


Pay Loss on Void Policy 


AUSTIN, MINN., Jan. 27—The Mower 
County Farmers Mutual, at its annual 
meeting last week, voted to pay a policy 
on a farm home destroyed by fire last 
February, despite the fact that the pol- 
icy had expired for two months prior to 
the loss. 


Dakota Notes 


Settlement has been made by the 
school board at Huron, S. D., with the 
insurance companies on the Washing- 
ton grade school which was badly dam- 
aged a short time ago by fire. The 
board accepted $15,829 for the loss. 

Another proof of the value of fireproof 
projection rooms in moving picture 
theatres was given at Huron, S. D., when 
3,000 feet of film was burned at a local 
theater but the fire was confined en- 
tirely to the projection room. Patrons 
of the show knew nothing of the fire 
until after it had been extinguished. 

Fire destroyed the finely equipped and 
thoroughly modern consolidated school 
building in Greenland township, Barnes 
county, N. D., incurring total loss of all 
contents, which included personal effects 
and clothing belonging to the teachers 
who lived there. The building was 
erected in 1918 at a cost of $21,000, but 
was insured together with the equip- 
ment for $17,000. 


Minnesota Notes 


The Minnesota Fire Prevention Asso- 
ciation held an inspection at Red Wing 
Jan. 20 and will make its next inspec- 
tion at Hibbing early in February. 

Mrs. D. C. Bell, wife of the head of 
the David C. Bell Investment Company, 
which conducts a local agency in Min- 
neapolis, died Jan, 20 in California. 


Wisconsin Notes 


John FE. Snyder. special agent for the 
North British in Wisconsin, was recently 
confined to his home for five days by an 
attack of grippe. 

The Milwaukee 
daily morning newspaper 
will begin publication of a weekly 
surance page in the near future. 

A. C. Meeker, assistant secretary and 
superintendent of agents of the on- 
cordia Fire, returned from a business 
trip through Indiana, in the course of 
which he participated in the Insurance 


“Sentinel,” largest 
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| Day celebration in Ingianapolis. 


Accordingly | 
| badly damaged. 
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Fire thought to have been caused by 
an overheated furnace destroyed the 
Snavely Motor Company garage at Green 
Bay, Wis., with loss estimated at more 
than $30,000. Several nearby residences 
and business places were slightly dam- 
aged. Seven cars in the garage were 
completely destroyed and a dozen others 
The loss is practically 
insurance. 

A new theater, one of the finest in 
Wisconsin, will be erected at Fond du 
sac by Walter Schroeder of Milwaukee, 
| head of the Chris. Schroeder & Son Co. 
| agency. Mr. Schroeder is erecting the 
hotel as a personal enterprise, 
from the hotel corporation which he 
heads and which owns seven_or eight 
new large hotels in various Wisconsin 
| and Minnesota cities. 
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Live Stock Insurance 


Cen we insure all kinds of animals? 
no exceptions. 


Is the company duly licensed in the State of Illinois? 
Yes. 


Has it sufficient assets to protect the policyholder? Yes, 
fully complying with the State law. 

Has the management had previous experience? Yes, 
more than twenty-five years of successful manage- 
ment of livestock insurance companies. 


Has it competent men at the head of its claim depart- 
ment? Yes, and men that understand that losses 
should be handled without annoyance to agents and 
assured. 


Yes—and there are 


Can I write livestock insurance in my section in such 
amount as will pay me? Yes. It is the largest 
undeveloped line in your business. This company 
has a premium which eliminates the normal losses. 
It also sells the old cut-and-dried form policy, you 
see this company is not trying io make over the 
world in a day. 

Will enjoy seeing your name in our letter files if it is not 
there now. 


GAIUS W. HUBBARD 


9 S. Clinton St., Chicago 
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FIELD BOOKS 


_Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form. 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


P For Sale by 
THE NATIONAL UNDERWRITER 


1362 Insurance Exchange, Chicago 
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FOR RENT 


Insurance Exchange Annex 
6-story building adjoining the Insurance Exchange 
Building on Wells Street. 

Direct connection to Insurance Exchange Building 
on 5th floor. 


Now being remodeled and sprinkler system in- 
stalled. 
Ready for occupancy on or before May 1, 1925. 


Approximately 6,000 feet to the floor. 
Will divide. Reasonable rent. 


Apply to 


E. W. Rinder 


Room 808—175 W. Jackson Blvd. 
Wabash 0756 














IN THE MISSOURI VALLEY 








BRIGHT HEADS ASSOCIATION KANSAS MEN ARE ON THE JOB 





Elected President of Organization in 
St. Louis, Succeeding W. D. 





Hemenway 
ST. LOUIS, MO., Jan. 27—L. E. 
Bright of the Lawton-Byrne-Bruner 


agency was elected president of the Fire 
Underwriters Association of St. Louis 


at the annual election of that organiza- | 


tion. Mr. Bright was elected to the 
office without opposition. He is 
equipped for that important post, as he 
has had considerable insurance experi- 
ence and is in close touch with the many 
important problems affecting the wel- 
fare of the organization and his mem- 
bership. He comes into office at a vital 
time, when the new agreement on com- 
missions and agency limitation in St. 
Louis is working itself out. He should 
also lend strength to the state and other 
insurance agents organization with 
which he shall come into contact in his 
new office. He recently was appointed 
a territorial vice- president for the Mis- 
souri Association of Insurance Agents. 
As president of the St. Louis body, Mr. 
Bright succeeds W. D. Hemenway of 


the Insurance Agency Company, who 
served two terms in that important 
office. Mr. Hemenway had a most im- | 


portant part in framing the agreement 


that was recently entered into by the 
companies and the St. Louis agents. 
Other officers elected at the annual 
meeting were: Vice-president, F. C. 
Case; secretary, Joseph P. Mitchell; 
treasurer, Chris J. Kehoe; executive 


committee, W. D. Hemenway, Charles 


G. Petrie, Cabell Gray, C. M. Talbert, 
Sam D. Capen, J. F. Hickey, A. H 
Hitchings and John R. Harkins. Later 


Mr. Petrie resigned and 
committee selected A. L. 
vice-president of the Crane 
fill the vacancy pending the 
ing of the association. 


the executive 
McCormack, 
agency, to 
next meet- 


Keller Made Manager 








State Fire Prevention Association Made 
an Inspection of Ottawa—Other 
Cities on List 





Thirty-nine Kansas field men and 
three members of the state fire mar- 
shall’s office participated in an inspection 
of Ottawa, Kans., last week under the 
auspices of the Kansas Fire Prevention 
Association. 

Frank Scott, National Fire, was chair- 
man. W. L. Gardner, National Fire, and 
W. E. Griffith, Security of New Haven, 
addressed the school children. 


254 buildings were inspected. ' 860 


| recommendations for improvements were 


made by the inspectors. 


The inspectors found 72 cases where 


| there were rubber hose connections and 


109 cases where accumulation of rubbish 
was called to the attention of the oc- 
cupants of buildings. 

Approvimately 1,000 people attended 
the night meeting at the city auditorium. 
A %5-piece band, composed of school 
boys of Ottawa, furnished music at the 
evening meeting. Two fire films were 
shown. 

W. C. Hodges, manager Kansas Rat- 
ing Bureau, made a short talk. B. E. 
Marsh, Phoenix of London and secre- 
tary Kansas Fire Prevention Associa- 
tion, gave a brief report of the inspec- 
tion work. 

The field men report that the citizens 
of Ottawa cooperated in a most excel- 
lent manner. 

Plans are practically completed for an 
inspection of Topeka, Feb. 10-11, at the 
invitation of the Topeka Chamber of 
Commerce. Frank L. Britton, North 
British, will be chairman of this meet- 
ing. 

Kingman, Kansas, and Pratt, Kansas, 
will be inspected during March. New- 
ton will be inspected April 10 and Em- 
poria in May. 





May Revise Kansas Laws 
Superintendent Baker of Kansas may 


JK ANSAS CITY, MO., Jan. 28.—John be successful in his suggestion to the 
Keller, now general adjuster for the legislature that a commission be named 
Home at the Kansas City office, has to rewrite and revise the Kansas in- 
been appointed manager of the Western curance laws. There has been no re- 
Adjustment’s Kansas City office. Mr. | vision of the insurance laws in more 
Keller has at various times been con- than 50 years and the laws now on the 
nected with the Adjustment Company,  ctatutes are a collection of additions 
and was assistant CT AWE for several and amendments, mar of which cannot 
years, to the late C. L. Whittemore. be enforced and mony others are en- 
———. tirely obsolete. The law relating to mu- 
Big Loss at Norfolk, Neb. tual companies is really the only mod- 
. : ’ ; ern law on the Kansas statute books 
A fire that started Sunday night in : . 

the Bishop block in Norfolk, Neb., en-  Télative_to insurance. , 
tailed a loss of $500.000, with insurance Mr. Baker broached the subject of 
estimated at $350,000. The Fair depart- revision to the house and senate com- 
ment store, the Singer sewing machine | mittees on insurance. The suggestion 
retail store, the Johnes piano house and | seemed to meet with quite general ap- 
the Carberry feed store were entirely proyal. All of the members recognized 
wiped out. and the block entirely de- | the need of this work and they are 
stroyed Families in the upper stories re ; 3 Po / E 
had @ narrow escape from being burned quietly conducting a canvass of the two 
to death. Two firemen were injured. | branches to see whether or not there is 
The blaze was fafned by a heavy wind, hope of a revision commission being 
with the temperature 12 below zero created for the insurance laws at this 
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session. Most of the members of both 
committees expressed their approval of 
the plan and offered to help create the 
commission and get the work done. 


Seek Receiver for Travis Company 


TorpeKA, KAN., Jan. 27.—Application 
for a receiver for the Commonwealth 
fre of Kansas City, Kan., was filed in 
district court here by attorneys repre- 
senting the stockholders. This is the 
company being organized by Frank L., 
Travis, former insurance commissioner 
of Kansas, with $1,000,000 capital. It 
has been selling stock for nearly two 
years, less than half being sold. It is 
charged in the petition that too high 
commissions are being paid and ex- 
tremely high expense items charged 
against the company. A hearing on the 
appointment of a receiver will be held 
Friday. A temporary restraining order 
was granted. 

Insurance Men in Legislature 

Insurance men are forging to the front 
in Nebraska. John W, Robbins, serving 
his fourth term in the state senate, was 


recently elected president pro tem of 
that body. 
Allen G. Burke, now in his’ second 


term in the house of representatives, has 
been made speaker of the house. 


Kansas City Losses Smaller 

KANSAS CITY, MO., Jan. 27—The fire 
loss in Kansas City in 1924 was reduced 
from the 1923 figure, according to a re- 
port of the fire insurance patrol. The 
loss on buildings and contents last year 
was $2,501,489, which is $28,000 less than 
the 1923 figure. The patrol responded 
to 1,355 of the 4,950 calls of the fire de- 
partment. 


May Not Argue Separation Suit 
TOPEKA, KAN., Jan. 27.—It may be 
that there will not be any arguments in 


the Kansas separation suit. The suit 
was brought by the Western Insurance 
Bureau companies operating In Kansas 
against the Western Union companies, 


charging a conspiracy to wreck the 
business of the Bureau companies and 
boycott the agents who continued to rep- 
resent Bureau organizations 

The suit was brought late last summer 
following the carrying out of 
orders to special agents to maintain 
clear agencies throughout the Western 
Union territory. The evidence in the 
ease was presented in December and 
since then the attorneys for both sides 
have been writing their briefs Judge 
McClure indicated that he did not care 
to hear the arguments until after he had 
read the briefs. He advised the attor- 
neys that he would tell them this week 
whether or not he would ask for oral 
arguments. 


clearing 





any city and this increase more than 
pays the cost of the licenses. 3ut the 
life, surety and other agents have no 
way of adding the license fee cost to 


the premium and this must be paid from 
the revenues of the companies. 

The proposed bill prohibits any city in 
the state from levying or collecting any 
sort of a license fee from any class of 
insurance agents in the state. 


Figures From Actuarial Bureau 

TOPEKA, KAN., Jan. 28.—A contract 
has been made by Superintendent Baker 
and the Western Actuarial Bureau 
whereby the Bureau will furnish the 
Kansas department with the underwrit- 
ing experience by classes this year. 
There are some ten companies operating 
in Kansas which are not members of the 


3ureau and the information will have 
to be obtained separately from. these 
few companies. 


The Kansas department has been com- 
piling the underwriting experience for 
the past five years and it has become a 
valuable part of its statistical records. 
Heretofore each company has made its 
own statement and the department had 
to compile the totals. The Actuarial 
Bureau compiles the information for its 
own use from the detailed statements of 
the companies and it is believed that it 
can supply the necessary information to 
the Kansas department with less delay 
and less confusion than under the pres- 
ent system. 


Sioux City Meets Requirements 


SIOUX CITY, IA., Jan. 27.—With the 
installation of a second high tension line 
to the Lowell street pumping station 
here or the establishment of an individ- 
ual power plant there, Sioux City will 
have made all of the improvements 
recommended by the National Board's 
engineers in 1921. This will, it is con- 
fidently expected, entitle the city to a 
reclassification and consequent lowering 
of insurance rates on business property. 


Kansas Blue Goose Luncheon 
TOPEKA, KAN., Jan. 26.—L. E. Tanne1 
of the L. & L. & G. presided at the Blue 
Goose meeting today The meeting had 
as guests Edgar J. Fisher, representative 


from Chautauqua county, and Glenn 
Chariton of Lawrence, president of the 
Kansas Association of Insurance Agents 
Both made brief remarks 

3. KE. Marsh, secretary of the State 
Fire Prevention Association, reported 
very satisfactory results of the inspec- 
tion of Ottawa last week, Fred 1. Sipp 


of the Hartford was named as chairman 
for next meeting. 


Launch Nebraska Hail Bureau 


OMAHA, NEB., Jan. 27.—As an out- 
come of the conference held in Omaha 
last week, FE. D. Beach has been made 
manager of the Nebraska Hail Adjust- 
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building. All member companies of the 
A proposal to abolish all license taxes Western Hail Association except the 
against insurance agents of every kind Globe & Rutgers and the St. Paul Fire 
has been presented to the Kansas legis- & Marine will handle their losses 
lature and seems to be meeting with through this bureau. The plan contem- 
considerable interest. plates an effort to reduce adjustment ex- The Mutual Plate Glass Insurance Co. 
For some years there has been more or penses and correct some abuses in the Shelby Ohio 
less discussion of the question and some business. s 
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co-operation with Omaha men, including 
C. U. Hendrickson, state agent, Home; 
Cc. O. Talmage, manager Columbia Fire 
Underwriters; John F. Zimmer, state 
agent, Security; E. G. Green, special 
agent, Hartford, and James Foster, sec- 
retary of the National American. 


Heavy Loss at Adel, Ia. 


Adel, Ia., was visited by a destructive 
fire early Friday morning, entailing a 
loss of around $150,000, only partly cov- 
ered by insurance. The Adel State Bank, 


a large dry goods store, hardware and 
implement store, a law office and a 
couple of physicians’ offices were 


wrecked, along with the telephone office. 
Mrs. Lottie Pender, night telephone oper- 
ator, sounded the alarm by turning on 
the siren and then calling each member 
of the volunteer fire company. She also 
called the fire company at Perry, 20 
miles distant. By this time the fire had 
reached the stairway leading to the tele- 
phone office and Mrs. Pender had to be 
taken to safety by means of an open 
window and a ladder. The Perry fire- 
men, 16 in number, made the run in less 
than a half hour and their pressure 
pump, which overcame the low water 
pressure that handicapped the Adel fire- 
men, prevented the destruction of the 
entire block. 





Stocks Smaller; Better for Insurers 


DES MOINES, IA., Jan. 27.—Col. E. S. 
Olmsted, head of the Olmsted agency, 
says that there is a marked difference 
in the size of stocks of goods carried 
now in comparison with a year ago. 
This is especially noticeable in the 
smaller cities and towns. Where stocks 
valued at $50,000 were common then, in- 
vestments of half that sum are in evi- 
dence now. He believes this will be bet- 
ter for insurance companies in the long 
run. In the first place, the temptation 
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to overinsure is largely 
sure better goods and obviates a 
shelf-worn articles that become of little 
value because out of date and in 
cases causes “mysterious” fires. Mr. 
Olmsted contends that a smaller stock of 
up-to-date goods puts the insurance 


removed. | $400,000. 
Smaller stocks with quick turnover in- | $395,029 
lot of | 


many | 


agent in a position where he can render | 


better service and assume a _ dignity 
somewhat lacking when a lot of junk is 
involved. 


Nebraska Appointment Unsettled 

Some of the old marks of cleavage be- 
tween the various lines of insurance are 
being shown in the contest over the po- 
sition of insurance commissioner of Ne- 
braska, The presentation of the name 
of J. R. Dumont of Omeha, head of one 
of the big fire agencies there, and his 
backing by the Insurance Federation 
and Agents’ Association has brought to 
the front opposition on the part of some 
of the representatives of mutuals and 
fraternals, apparently based on the idea 
that he represents the stock companies. 
The suggestion has not appealed as 
strongly to the life men as was expected 
and the indications are that there 
be no early settlement of the matter. 


Elevator Loss Settled 
The Nye-Schneider-Jenks Company 
elevator loss at Lincoln, Neb., was sus- 
tained by the 


| $25,000 insurance. 


The value of the grain was 
and the salvage amounted to 
$126,606. The Underwriters Adjusting 
Company handled the loss and accepted 
the bid of the Updyke Grain Company 
of Omaha for $126,606 for the salvage. 
It is to be used for chicken feed. 





Missouri Notes 


The Centertown, Mo., mill was de- 
stroyed by fire Jan. 25. The mill and 
contents were valued at $43,000, with 


Robert B. Wallace is now a member 
of the firm of Carr Brothers, St. Louis. 
The other members of the firm are 


| A. C. Carr, C. Y. Carr, and C. Y. Carr, Jr. 


will | 


Underwriters Grain Asso- | 


ciation. The loss on building was total. 
The building insurance amounted to, 
$64,000. The grain insurance was 


‘ 


The Lawton-Byrne-Bruner Insurance 
Agency Company of St. Louis has an- 
nounced that Arthur A. Joraschky is 
now a member of that firm. He has 
been with the agency for several years 
and has a large personal clientele. 

Fire started by an overheated bearing 
of an electric fan gutted the two-story 
brick building at 3300-16 North Broad- 
way, St. Louis, occupied by the Sterling 
Hardwood Flooring Company and the 
Sterling Box Company, two_ separate 
concerns. The loss was $125,000. 


Iowa Notes 


Fred Cook, engineer for the Crum & 
Forster companies, has located in Des 
Moines with offices in the Insurance Ex- 
change building, with W. H. Faulkner, 
state agent. 


Vernon R. McKay, who has a large 
local agency at Keokuk, Ia., has been 
made district agent for the Massachu- 
setts Mutual Life, handling business in 
western Iowa and eastern Illinois. 








STATES OF THE SOUTHWEST 








MAY ELIMINATE COMMISSION 


Governor Ferguson for Abolishing 
Texas State Rating Body—May 
Reunite Departments 


DALLAS, TEX., Jan. 28.—There is 
a feeling in insurance circles in Texas 


| excellent 


equaled in many years. All indications 
cf the farm depression which prevailed 
for several years have practically been 
removed and continued high grain prices 
hold promise for a continuation of thes 
conditions. 


The advances in 


| crude oil prices have also added to the 


that some changes in the insurance de- | b 
| and Kansas by nearly $250,000. 


partment will be made by Governor 
Miriam A. Ferguson. Whether these 
changes will work to the detriment of 
the business or not remains to be seen. 
Generally, the insurance men believe 
changes which are now being discussed 
will not hamper the game in Texas. 
Governor Ferguson in her message to 
the legislature said the State Fire In- 


surance Commission should be abolished, | 


is taken to mean it will be 
abolished. She declared the board was 
created for the purpose of bringing 
about lower insurance rates and that it 
had failed in that purpose—that the 
rates had not only not been reduced, but 
had been increased under the commis- 
sion, 

It is authoritatively reported that a 
bill will be introduced, the effect of 
which will be to eliminate the commis- 
sion, and in its stead put the companies 
under the direct supervision of the in- 
surance department, with a requirement 
that the companies file their rating 
schedules, with a penalty for failure to 
apply the schedule to individual risks. 

There is also a well defined report 


and that 


that Governor Ferguson will recom- 
mend a reconsolidation of the depart- 
ments of banking and insurance. These 
departments were divorced under the 
preceding administration. Governor 
Ferguson has not suggested any ap- 


pointment for insurance commissioner 
yet. The term of Commissioner Scott 
does not expire until September, and it 
is presumed if the departments are re- 
consolidated the action will not be ef- 
fective before then. Insurance men gen- 
erally are opposed to reconsolidation of 
the departments. 

Governor Ferguson in her 
advised the legislature to make 
study of the insurance laws. 


message 
a close 


Conditions Better in Southwest 


Business conditions are rapidly 
proving in the southwest and the recent 
advances in the prices of many farm 
products of the territory promise a pe- 
riod of prosperity that has not 


general prosperity of the district. New 
oil prices will increase the daily income 
for Oklahoma, north and central Texas 


Inspection of Pawhuska, Okla. 

PAWHUSKA, OKLA., Jan. 27.—Splen- 
did cooperation and crowds more than 
satisfactory, are given as the results of a 
fire prevention demonstration put on by 
the Oklahoma Fire Prevention Associa- 
tion, Jan. 21 and 22. All civic clubs lent 
their assistance, had committees ar- 
ranged to meet the association delegates, 
and Mrs. G. H. Ceaulieu, president of the 
board of education, gave of her time to 


personally accompany the delegates in 
making their inspection of the city 
schools. Mrs. Nola Landers of the state 
fire marshal’s office staged the play, 


“Trial by Fire,” at the high school before 


the largest audience she has ever had. 
There were approximately 1,000 people 
present. Luncheon was given by the 
Kiwanis Club Wednesday noon and by 
the Lions Club Thursday noon. Thurs- 
day night, the local agents association 
entertained with a banquet. Among the 
most important speakers were Guy T. 
Fuller of the Fuller Adjustment Com- 
pany, Fred Haupt, James A. Atkinson 
and T. F. Gafford. About 25 members 
of the association assisted in the inspec- 
tion. 


Propose Oklahoma Department Changes 


OKLAHOMA CITY, OKLA., Jan. 27— 
In the wave of economy that has appar- 
ently engulfed the Oklahoma legislature, 
the insurance department is receiving its 
share of attention. Bills have been in- 
troduced into both houses providing for 
abolishing the fire marshal’s office; for 
reducing the salaries and force of this 
office to such figures that would inter- 
fere with its functioning; for various 
combination of offices on the insurance 
commission, insurance board and fire 
marshal’s office. The bills, however, are 
said by legislators to be merely 
tentative plans for readjusting the in- 
surance department, more as sugges- 
tions to aid the committees in working 


some 


out a practical plan of operation. 


im- | 


| 
| 


been | 


Oklahoma City Board’s Program 


OKLAHOMA CITY, OKLA., Jan. 
The 1925 program for the meetings of 
the Associated Fire & Casualty Under- 
writers of Oklahoma City provides for 
an open discussion every alternate Sat- 


27— 





———.. 


urday, and speakers at the intervening 
weekly meetings. A list of books ang 
articles on insurance, available at the 
local Carnegie library, was printed in the 
official weekly publication of the organj- 
zation, at the request of several mem- 
bers. 


Oklahoma Reports Coming Slowly 


OKLAHOMA CITY, OKLA., Jan. 27~ 
Annual reports of business in Oklahoma, 
made to the insurance department, are 
coming in more slowly than in any pre. 
vious year. To date, but one has been 
received. Usually they begin to arrive 
about Jan. 15 and drag along until the 
end of March, although March 1 is desig. 
nated as the deadline. Commissioner 
Read said that last year his office was 
in a position to give a general estimate 
of insurance affairs of 1923 by Feb. 1, 
but this year there would be no chance 
until later in the month. 


Reduce Oklahoma City Losses 
OKLAHOMA CITY, OKLA., Jan. 27— 
An elaborate program was planned and 
executed by the fire prevention commit- 
tee of the Oklahoma City Chamber of 





Commerce in 1924. The activities were 
largely based on educational develop- 
ment. With this end in view a map of 


the city was placed in a conspicuous 
place at the Chamber of Commerce, di- 
viding the city off into fire hazard dis- 
tricts. On the map were shown the 
hazards of each block, with its available 
fire protection possibilities and the num- 
ber of fires that occurred in that block 
for the last ten years, with the cause 
and consequent loss. Schools, fire alarm 
boxes and hydrants in the block are also 
shown, Special fire hazards are grouped, 
with indications as to their possible men- 
ace to the general public. The chart is 
in the nature of an object lesson to 
everyone in the city, so they can see the 
nature and amount of loss of each por- 
tion of the city. 

Fire loss in Oklahoma City has been 
reduced 15 percent in the last two or 
three years, the report of Leonard Bailey, 
chairman, reveals. This is partially due 
to the improved water system, installed 
in the city within the last year. Edu- 
cational literature has been mailed all 
through the year and will be continued 
to be mailed. Publicity by radio and 
the public press have been _ constant 
features of the 1924 program. 


Oklahoma Agency Appointments 


OKLAHOMA CITY, OKLA., Jan. 27— 
New agents appointed in Oklahoma in- 
clude J. W. Breilbury for the Phenix 
Underwriters at Norman; M. A. Wrylie, 
for the American Alliance at Chickasha, 
succeeding A. B. Thompson; S. C. Rus- 
sell for the Commercial Union at Oil- 
ton, succeeding R. E. Campbell; Eleanor 
White for the Northwestern Fire & Ma- 
rine at Duke, succeeding Stockton & 
Brown; H. C. Donerty, Columbia Fire 
Underwriters at Burlington, succeeding 
Cc. M. Bredehoft; J. B. Autry, Okemah, 
Citizens; William A. Vesper at Mazie for 
the Hartford; J. H. Mullen, for the World 
Fire & Marine at Bartlesville; Chandler 
& Chandler, for the Niagara Fire at 
Tulsa. 





Losses at Picher, Okla. 


A wave of disastrous fires has visited 


Picher, Okla., in the heart! of the lead 
and zine mining field, recently. Fire 
damage, roughly estimated at $75,000, 


was suffered from the burning of the 
power house and mill of the Big EIk 
mine at Picher. The fire is thought to 


have started from a pump house in which 
frozen water pipes were being thawed. 
The Fort Worth lead and zine mines, 
three miles south of Picher, suffered 4 
fire loss of approximately $100,000, partly 
covered by insurance. Damage, esti- 
mated at $30,000, was also announced as 
a result of the burning of the Army and 
Navy store at Picher. Fifty percent of 
the loss is said to be covered by in- 
surance, 


Texas Notes 


James Hereford of the Niagara in 
Texas, is visiting the office of the com- 
pany in New York. 

Norman Nelson, of the Bates Adjust- 
ment Company Oklahoma Office, stopped 
in Dallas last week en route from New 
Orleans. 

Ben Smith. chief rate clerk with the 
Insurance Commission att Austin, has 
resigned and is now associated with the 
agency of Geo. C. Eichlitz & Co., at San 
Antonio, Tex. 

Coleman, Tex., has contracted for pipe 
for the laying of water mains from Lake 
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Scarborough to the city, and which will 
take care of the water supply situation 
for Coleman for all time to come. 

Mrs. John C. Moseley, daughter-in- 
law of Fred Moseley, of Adelhoff & Co., 
Dallas, Tex., was the victim of an auto- 
mobile accident, and was_ seriously 
injured when she was hit by an auto- 
mobile truck. 

Mrs. Charles G. 
Charles G. Thomas, local 
Lewisville, Tex., is in the hospital at 
Dallas critically ill. Reports from the 
hospital say there is a slight improve- 
ment in her condition. 

Winchell, Tex., in the western part of 
the state, was practically wiped out by 
fire last Friday, every business in the 
village being destroyed, with the excep- 
tion of the telephone office. This is the 


wife of 
agent of 


Thomas, 
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second time this town has had a con- 
flagration. 

A bill has been introduced in_ the 
Texas house by Representative A. Dur 
ham, which seeks to create a firemen’s 
pension fund, the fund to be maintained 
by a tax of 2 percent against the gross 
premiums of insurance companies. A 
similar measure was introduced in the 
legislature two years ago but was de- 
feated. 

Burglars rifled the safe in the insur- 
ance offices of Lea, Radford & Robin- 
son, Houston, Tex., Friday night. The 
firm lost $115 in cash. The combination 
of the safe had been torn away and the 
strong box otherwise damaged. Safes 
in two other offices of the same build- 
ing also were broken open but contained 


no valuables. 








IN THE SOUTHERN STATES 


GROSS WAS MADE PRESIDENT ;NEW LINEUP IN LOUISVILLE 


Annual Meeting of Nashville Board | Several Shifts Necessary as Result of 


Showed That It Is Working on 
Sound Basis 


NASHVILLE, TENN., Jan. 28.—The 
Nashville Board held its annual meet- 
ing Jan. 21. The reports of the presi- 
dent and secretary-treasurer were sub- 
mitted and showed the 1924 to have 
been one of no special events but it 
brought a closer co-operation on the 
part of members and a better under- 
standing of the need of the board’s 
existence. The following officers were 
elected: Bailie C. Gross of Spurr-Gross 
Co., president; Reeves Handly of Kreig 
& Handly, vice-president; Irvine G. 
Chase, trustee; William Winter Lyon, 
secretary-treasurer, the two latter being 
continued. This is Mr. Lyon’s fifth 
year in. the position and his persistent 
efforts for the maintenance of the board 
and its regulations are much appreciated. 
Charles B. H. Loventhal, C. L. Daughtry 
and W. P. Rutland were elected mem- 
bers of the executive committee. 

Casualty companies are still working 
on Tennessee compensation rates, feel- 
ing that the 12% percent offered by the 
committee was not justified by the ex- 
perience in that state. It seems 27% 
was asked for by the companies. 

Tennessee promises to send a large 
delegation to the mid-year meeting of 
the National Association of Insurance 
Agents at Savannah. Some of the 
agents representing companies with 
southern headquarters at Atlanta will 
take advantage of a stop over and visit 
offices there. 

The mid-winter meeting of the Ten- 
nessee Association will probably not be 
held this year owing to the two meet- 
ings coming so close together. The 
spring meeting of the Tennessee asso- 
ciation will be held at Union City early 
in May. 





Big Loss at Louisville 


LOUISVILLE, KY., Jan. 27.—The first 
large fire of the 1925 season was in the 
slack cooperage plant of the J. D. Hol- 
lingshead Company which covered about 
a half a city block. The walls were 
about all that was left standing of the 
brick portion of the building, while the 
contents were completely destroyed or 
ruined by fire and water. Many cars of 
Slack barrel staves and heading were in 
the buildings. Total loss will be between 
$150,000 and $200,000, with insurance of 
about $150,000 on buildings and contents. 


Loss at Central City, Ky. 


A bad fire, in which four 
ings were burned and one life lost, is 
reported from Central City, Ky., starting 
in the Central City Motor Company 
building. Besides the garage building 
the Marvin Moore furniture store, Cen- 
tral Hardware Company and Hettie Mor- 
fan ready-to-wear were burned. 
Loss was reported at around $200,000, 
With about 25 percent insurance. The 
local fire department did the best it 
could and called on Greenville, Ky., for 
aid, but hose used by Greenville was not 
Standard and couldn’t be used at Central 
City. E. M. Gish, Central City, owned 
the garage and apartment building. The 
hardware building belonging to Mr. Gish 
and his brother, S, J. Gish, of Louisville. 


store build- 


stores 


when 


Companies Deciding to Stay in 
Jefferson Agency 


LOUISVILLE, KY., Jan. 27—A 
number of changes will have to be made 
by Louisville local agents shortly as a 
result of a number of companies hav- 
ing elected to stay in the Jefferson, 
Noyes & Embry agency, which went 
ron-board Jan. 9, when it refused to 
comply with new regulations of the 
louisville Board. Under board rulings 
companies in the agency had 15 days in 
which to elect whether they would stay 
in that agency, and be forced out of 
board agencies, or stick with the board 
members. 

John Porter Jefferson, head of the 
agency, reported that the Standard of 
Hartford and Urbaine had followed the 
Orient in leaving the agency. The Ori- 
ent had been in the office about six 
years. The Standard and Urbaine came 
in only a few months ago. Mr. Jeffer- 
son said: 

“IT have been advised by the Secur- 
ity of New Haven, National Union, New 
Jersey and New Brunswick that they 
will stay with my agency. Of course, 
the State of Pennsylvania and Stuyve- 
sant remain, as the argument which 
caused us to leave the board was re- 
garding resigning the Pennsylvania, 
which was represented by the general 
agency of Charles C. Terry & Co. This 
leaves us six good companies, and we 
will continue doing business as usual. 
We received nice letters from the com- 
panies which are leaving, all of which 
regretting having to take the action, 
which of course was forced on them by 
circumstances.” 

All of the companies now in Mr. Jef- 
ferson’s office are Bureau companies. 
Action of these companies in staying 
with the Jefferson agency means that 
they will have to be resigned by the 
board members, and not only these 
companies, but any affiliated companies 
or companies which are represented by 
the same field forces or general agents. 

Secretary W. M. Watson of the 
Louisville Board reported that Etlward 
J. Miller & Co. had resigned the Secur- 
ity and National Union. The Stuyve- 
sant and State of Pennsylvania are not 
in any board office. The New Jersey 
had but one local representative. The 
New Brunswick is represented in the 
board agency of Tippett, Walker & 
Cronin. 

On Jan. 22, the 60-day suspension of 
Joseph A. Fleck of the Fleck Insur- 
ance Agency, became a permanent sus- 
nension when he failed to agree with the 
board regarding its new agency qualifi- 
cation rule, and Mr. Fleck is now a 
non-board agent. 


No Firemen’s Pension Collections 


JACKSON, MISS., Jan. 27.—No 
tions of any kind will be 
present time on insurance policies for 
maintenance of the firemen’s pension 
fund. This was decided at a meeting 
of the Mississippi Insurance Commission 
protests of representatives of in- 
surance companies were heard against 
the system of collecting a tax of % of 


colleec- 
made at the 














Depreciation 


Without a doubt the most intricate problem of 
appraisal work is depreciation. And, there- 
fore, the Lloyd-Thomas Company in maintain- 
ing its reputation for authoratative *appraisals 
gives this subject continuous thought. Book 
depreciation, written off each year by business 
organization, varies greatly from actual depre- 
ciation. 


Inasmuch as all loss payments are based upon 
actual cash value at the time of loss, insurable 
value based pon book depreciation is grossly 
inaccurate. 


The values in a Lloyd-Thomas *appraisal are 
obtained from authoratative sources. Back of 
the finding is the proof. The methods used in 
a Lloyd-Thomas *appraisal follow the same 
procedure that adjusters use in ascertaining 
values of property. 
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* “WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional insurance.” 


























oe >» 
are 














OYAL EXCHANGE ASSURANCE 


1720—1925 


United States Head Office, 83 Maiden Lane, New York 





James B. Tallman, General Agent, Insurance Exchange Bldg., Chicago, IIL. 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
F. B. White, State Agent, Federal Reserve Bank Building, Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Bldg., Denver, Colo. 














THE NATIONAL UND 





ERWRITER 

















The Hartfora Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 
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For over a century the Hart- 
ford has promptly paid every 
just claim. 

Fair treatment makes friends. 
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1 percent on all fire premiums to main- 
tain the firemen’s pension fund. 
Company representatives stated that 
the additional fund could not be sys- 
tematically collected, and in view of the 
fact that the law was vague with re- 
spect to such collections, the commission 
has decided to allow the forthcoming 
legislature to straighten out the tangle. 
Several municipalities of the _ state 
have already adopted the measure, while 
at Greenville the matter has been taken 
to the courts when the mayor refused 
to pay the tax of % of 1 percent on his 
furniture, contending that such charge 
should be included in the premium. 


Mississippi Company Passes Dividend 

JACKSON, MISS., Jan. 27.—The Bank- 
ers & Merchants Fire passed up its an- 
nual dividend at a meeting of stock- 
holders here. The year just ended was 
found to be an exceedingly trying one 
on the Merchants & Bankers, as was the 
case with all other underwriters operat- 
ing in Mississippi, because of the ex- 
treme dryness, but the outlook was de- 
clared to be excellent. 








New Louisville Bank Agency 


LOUISVILLE, KY., Jan. 27.—It has 
been rumored in Louisville over the past 
few days that a third bank agency was 
in prospect here, it being claimed that 
the Louisville Trust Company has been 
considering plans for establishing an in- 
surance department, in view of the fact 
that its competitors, the Fidelity & Co- 
lumbia Trust Company and Lincoln Bank 
& Trust Company, have such depart- 
ments. 

John Stites, president of the Louis- 
ville Trust Company, when asked about 
the report, said: “There is nothing that 
I care to talk about.” 

The inference would be that the ru- 
mor is well founded, in that it was not 
denied. It is rumored that the insur- 
ance department will be on the second 
fioor of the Trust Company building. 





To Rerate Baton Rouge 


As a result of improvements made and 
under way, chiefly in the fire department 
and waterworks system, it is expected 
that the Louisiana Fire Prevention Bu- 
reau will commence on the rerating of 
Baton Rouge in the next months. The 
numbering system of Baton Rouge is in 
a most confused state and the city coun- 
cil recognizing this has appointed a com- 
mittee to renumber the city. i 
hoped that this work will be completed 
before the inspectors and raters of the 
bureau begin the work of rerating. 


Alabama Fund Upheld 


MONTGOMERY, ALA., Jan. 27—The 
Alabama supreme court has held the 
state insurance fund law, enacted in 1923 
and providing for insurance on _ state 
owned buildings, constitutional and 
legally administered. The law was con- 
tested by 20 insurance men from various 
parts of the state, who attacked both 
the constitutionality of the act and also 
the matter of its administration by the 
state board of administration. The case 
was decided for the state in the Mont- 
gomery circuit court and this decision 
has been affirmed by the supreme court. 


Louisville Losses Adjusted 


LOUISVILLE, KY., Jan. 27—J. H. Har- 
rison, manager of the Louisville office 
of the Underwriters Adjusting Company, 
reports that adjustments have been made 
in two losses at 109 South Fifth street, 
Dec. 21. In the case of the O. K. Pencil 
Company, claims of $12,100 were made 
under policies of $44,000, sound value 
found being $15,000 and adjustment be- 
ing made on basis of $4,977. 

In the case of the Paramount Print- 
ing Company, in the same _ building, 
claims were made on basis of $2,531 and 
$1,007 was offered and refused. On ap- 
praisement the company received $1,150. 


Button Sends Out Warning 


Commissioner Button of Virginia sends 
out a warning to companies licensed in 
that state, saying that his attention has 
been called to the fact that in a number 
of cases newly appointed agents and 
solicitors have begun the actual solicita- 
tion of insurance before their certificates 
had been issued. In some instances it 
has been found necessary to refuse to 
register the applicant. In such cases the 
applicants have been placed in the posi- 
tion of soliciting insurance without 
licenses. A fine of not less than $10 or 
more than $100 is prescribed in Virginia 
to be imposed where a person solicits 





without securing a license. Commis. 
sioner Button says that this law will be 
enforced. 


Endorse Milwaukee Resolution 


RICHMOND, VA., Jan. 27.—At a meet- 
ing in Richmond last week the executive 
committee of the Virginia Association of 
Insurance Agents adopted a resolution 
heartily endorsing the Milwaukee rego 
lution of the National Assoclation. It 
was planned for the advisory council of 
the association to meet in Richmond the 
following day to discuss ways and means 
of making the Milwaukee resolution 
effective throughout Virginia, but it was 
decided to postpone the meeting until 
after the mid-winter session of the Na- 
tional Association scheduled in Savan- 
nah. 

The executive committee held one of 
its periodical conferences with Commis- 
sioner Button in which affairs affecting 
the interests of the insurance fraternity 
in Virginia were discussed. 


Form Pikeville Board 


PIKEVILLE, KY., Jan. 26—A _ local 
board was formed here last week by 
Pikeville local agents, though the or- 
ganization expects to extend its mem- 
bership to include all agents in the 
Sandy Valley territory. The officers of 
the new board elected at the organiza- 
tion meeting last week are: John § 
Miller, president; A. R. Venters, vice- 
president; Everett H. Sowards, secre- 
tary. 


Kentucky Notes 


Charles W. Morrison, of Hopkinsville, 
Ky., for many years active in tobacco 
brokerage and insurance, died at his 
home there last week, following a long 
period of illness. 

Miss Llewelly Florence Reisert, 
daughter of W. R. Reisert of the 
Reisert Insurance Agency, Louisville, 
and William A. Nunnelly were married 
Jan. 21 at Louisville. 

A new local agency has been formed 
at Lexington, Ky., as the Griffith-Tip- 
ton Company. It has made arrange- 
ments for representing about six good 
fire companies in that section. 

Booker & Kinnaird, local agents of 
Louisville, have taken over the entire 
fourth floor of the Columbia building, 
offices having previously been on the 
third floor, with some space on adjoin- 
ing floors. The present floor space is 
the largest that the company has ever 
used. 

Property owners and _ residents of 
Camp Taylor, just outside of Louisville, 
where a considerable town has devel- 
oped on former government property, 
are behind a movement for establish- 
ment of a fire company and purchase of 
an engine. It has no fire protection 
other than that furnished by the city of 
Louisville. 


Louisiana Notes 


Robert F, Spangenberg, prominent in 
the insurance, Masonic and other fra- 
ternal circles of New Orleans, was 
elected illustrious potentate of Jeru- 
salem Temple of the Mystic Shrine. 

Gregg & McKenzie, local agency firm 
at Monroe, La., announces that W. E. 
Leigh has joined the firm and that the 
agency is now being reorganized and 
incorporated. The new organization 
will be composed of C. E. McKenzie, 
Roy Q. Cole and W. E. Leigh. 

George H. Maginnis, Inc., of New Or- 
leans, La., has moved its office to 1102- 
1103 Hibernia building in that city. 
This agency now represents the Citizens. 
Northwestern F. & M., Commercial 
Union, Newark Fire, Queen, U. S. Mer- 
chants & Shippers and Royal Indemnity. 

Fire of undetermined origin com- 
pletely destroyed the $200,000 school 
building at Winnsboro, La. The build- 
ing was considered one of the finest in 
the state and when completed three 
years ago was supposed to be fireproof. 
The loss is partly covered by insurance 
of $85,000. 





Virginia Notes 


John B. Overby, local agent at Dan- 
ville, Va., has resigned the Northwest- 
ern National. 

A large box factory of the Surry 
Lumber Company at Dendron, Va. 
burned last week, resulting in a_ loss 
reported to be in excess of $200,000 

Frank J. McCarthy, Virginia state 
agent for the Home of New York, was 
called to Riverton, Va., last week by 
news of the death of his nephew, Will- 
iam E. Carson, Jr., student at Randolph 
Macon Academy. 


° 

Virginia agents planning to attend 
the approaching mid-winter meeting of 
the national association at Savannah 
are Douglas Wherry, W. T. Johnson, 
Richmond; James T. Catlin, Danville; 
Louis T. Dobie, Norfolk; C. I. Lunsford, 
Roanoke. 


The Brittingham Furniture Company 





of Hampton, Va., which had a fire re- 
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cently with resultant estimated loss of 
more than $100,000, had dropped upward 
of $20,000 of stock insurance not long 
before the fire, taking out cover in 
mutuals in place, of it, it develops. 
Herbert C Taylor, Virginia 


. state 
agent for the Franklin, was 


among 


those in attendance at a_ testimonial 
dinner given by the Richmond Associa- 
tion of Life Underwriters last week to 
his brother, Charles G. Taylor, Jr., pre- 
liminary to Mr. Taylor leaving for New 


York to become assistant manager and 
actuary of the Association of Life In- 
surance Presidents. 





ON THE PACIFIC COAST 





NO STATE NON-BOARD BUREAU 
California Organization Will Hereafter 
Restrict Activities to Local Field 
at Los Angeles 


LOS ANGELES, CAL., Jan. 27.— 
With failure of the joint meeting held 
in San Francisco last week by com- 
mittees representing non-board local 
agents of both cities in an effort to ad- 
just internal differences within the Cali- 
fornia Underwriters Bureau, this organi- 
zation ceased as a state association but 
it will be continued in operation by the 
local membership, which is now in con- 
trol, as a Los Angeles organization, hav- 
ing supervision over the metropolitan 
district of this city. It will hold a meet- 
ing next Friday at which steps will be 
taken to increase its membership and 
make it an active and effective organi- 
zation. 





Would Broaden Mutuals’ Powers 


SALT LAKE CITY, UTAH, Jan. 27.—A 
bill has been introduced the Utah 
legislature which would give the fire 
mutuals of the state the right to do a 
state-wide business instead of limiting 
their operations to a county, as at pres- 
ent. ; 


in 


Propose Oregon Fireworks Ban 
PORTLAND, ORE., Jan. 27—Sale of 
fireworks and the use of the same would 
be stopped throughout Oregon by a bill 





introduced in the Oregon legislatures 
The measure is a fire prevention propo- 
sition. It would permit the staging of 


pyrotechnic displays under permission of 
duly constituted municipal officials, with 


provision that an expert would super- 
vise handling of such displays. 
San Francisco Premiums 
The Home of New York led in San 
Francisco premiums last year, its figurs 
being $281,660. The Aetna came next 
with $253,696. The Hartford had $235,- 


149; Fireman’s Fund, $281,164; Liverpool 
& London & Globe, $217,629; California, 
$190,088; Continental, $166,899; North 
3ritish, $150,627; North America, $156,- 
644; United States, $138,562; Royal, $128,- 
253. The total premiums in the city 
amounted to $6,200,433, as compared with 
$6,333,534 the year before. The five lead- 
ing companies in point of premium show 
a decrease from 1923. 


Bill Would Limit Agents 

SAN FRANCISCO, Jan. 23.—A bill 
been introduced in the California 
which provides that no company shall 
appoint more than two agents in cities 
of less than 25,000 inhabitants and not 
more than four in cities over 25,000. For 
any agent appointed over this number 
the company would be required to pay 
an annual license fee of $500. 

The bill represents one enacted in the 
state of Washington a year ago, which 
the supreme court of that state declared 
unconstitutional. The bill, however, does 
not absolutely bar qualified persons in 
excess of the number named from re- 
ceiving licenses but makes the fee so 
high as to be virtually prohibitive. 


has 
senate 
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INTEREST 


No Important Insurance Legislation In- 
troduced So Far Aside from That 
Measure 


DENVER, COLO., Jan. 27.—Re- 
garded by insurance men here and 
throughout the state as a move on the 
part of the state to enter the insurance 
business the bill introduced in the 
legislature by Senator Bogdon of Den- 
ver, which, if adopted, would require 
every automobile owner in Colorado to 
take out liability insurance to cover pos- 
sible damage to property, loss of life or 
personal injury. Some underwriters call 
the move “radical and extreme,” and 
others regard it as “socialistic.” 

The bill requires $1,000 insurance for 
property damage; $5,000 for death or in- 
jury to one person and $10,000 for death 
or bodily injury to more than one per- 
son. It provides for authorization of 
the governor to name a board of four 
members to regulate the operation of in- 
surance companies, and the bill, if 
passed, is to become operative Oct. 1, 
1925. 

All bills in the Colorado legislature 
now have been introduced—1,008 in all— 
and active work of the law-making 
bodies started last Monday. Announce- 
ments of all proposed legislation which 
pertains to insurance will be available 
this week, it was said. 

In Wyoming, little of consequence is 
being contemplated along the lines of in- 
surance legislation. Some changes are 
contemplated in the present code, but 
nothing of moment. In New Mexico, 
where quite drastic changes in the state 
insurance code are under consideration, 
a controversy over legality of elections 
now is tying up the business of the state 
legislature. Some underwriters report 
no important action likely. 





is 


| IN THE MOUNTAIN FIELD | 


IN LIABILITY BILL |SEE BIG YEAR FOR BUILDING 


Prospects for Record Construction Year 
Cause Optimism Among Insur- 
ance Men. 


DENVER, COLO., Jan. 27.—Insur- 
ance men throughout the entire Moun- 
tain field are optimistic in view of gov- 
ernment predictions of a building boom 
in 1925 never equalled in the history of 
this region. In Denver alone, $30,000,- 
000 will be spent on building this year, 
according to an official prospectus just 
issued by Quince Record, district di- 
rector of the United States department 
of labor. 

Increased building activity, local un- 
derwriters point out, has a directly bene- 
ficial effect upon those branches of the 
insurance business that deal in policies 
covering construction. But because in- 
creased building indicates general pros- 
perity, steady wages, active capital and 
new business, insurance men in every 
line will share in the benefits. 


Activity in Three States 


Mr. Record’s report indicates increased 
activity throughout Colorado, and states 
that in New Mexico and Wyoming, 
which are included in the mountain 
field, the building programs this year 
will exceed those of 1924. 

Denver’s 1925 building program will 
include a $3,000,000 courthouse, $3,000,- 
000 hotel, $1,000,000 office building, 
$200,000 apartment building, $350,000 
service station, $500,000 Federal Reserve 
bank building and a $5,450,000 munici- 
pal improvement construction program. 
The estimate of $30,000,000 is considered 
conservative. In 1924 permits totalling 
$26,310,250 were issued. 

At Pueblo, the city building program 
includes a $550,000 office and theater, a 
$75,000 lodge building, $500,000 Masonic 





temple, a large hotel, and extensive mu- 
nicipal improvement construction. 

At Colorado Springs, two new power 
plants will be erected, of a total value of 
$575,000, 

In the smaller towns throughout the 
state, the report predicts, building will 
be as great if not greater than in 1924 


Hartford’s New Special 


Leonard Brown of Pueblo, Colo ha 
been appointed special agent of the 
Hartford Fire, to travel in Colorado, 
Vyoming and New Mexico ws 
Braerton, the state agent, has had two 
assistants—R. G. Harris and D. M. For- 
syth. Mr. Brown will be added to the 
staff and he will make his headquarters 


at Denver. 


Wyoming Auto Law Works Well 

CHEYENNE, WYO., 
tion in insurance rates 
50 percent has followed the passage of 
the auto anti-theft law by the Wyom- 
ing legislature, according to the report 
of H. M. Symons, deputy secretary of 
state, for the biennial period of 1923- 
1924. The law, in the opinion of Sec- 
retary Symons, has justified itself be- 
yond question. In 1923-1924 the actual 
thefts were less than 60 percent of 
those in 1922 alone, the report stated, 
and the percentage of recoveries was 
much greater in the latter years. 

The law was enacted at the urgent 
request of the Rocky Mountain Fire 
Underwriters Association, as the losses 
in Wyoming had for several years ex- 
ceeded the premiums paid, and without 
the law it would have been necessary 
to increase the theft insurance rates 
to a prohibitive point or the standard 
companies would have ceased to do 
business in Wyoming. 

The secretary’s report declares that 
Wyoming auto dealers, at first opposers 
of the law, now are the strongest sup- 
porters of it, and opposition has dis- 
appeared entirely. 


Jan. 27.—Reduc 
of more than 


Liquor Still an Extra Hazard 
DENVER, 27.—Mere 
of a in a house consti- 
tutes an extra hazard, places the struc- 
ture in the class of manufactories, and 
liberates the insurance company from 
liability, according to ruling in district 
court here, 

Jacob Swiger sought to 
on a policy issued by the 
The company made claim, 
admitted, that there was a 
house at the time of the fire. 
pany argued that this fact 
policy under a clause 
specifies that no extra 
placed in a house after 

The court upheld the company’s 
tentions, even though the still was 
in operation when the fire occurred. 


COLO., Jan. 
liquor still 


pres- 
ence 


collect $1,000 
Republic Fire. 
and plaintiff 
still in the 
The com- 
voided the 
therein which 
hazard shall be 
issuance. 
con- 
not 


New Equipment for Capitol Hill 

DENVER, COLO 27.—To insure 
sufficient water pressure for fire emer- 
gencies and keep pace with building 
growth Capitol Hill, the upper-class 
residential district of Denver, the water 
board of that city has ordered a new 
pumping equipment, with a capacity of 
15,000,000 gallons daily for the Capitol 
Hill reservoir station. The new equip- 
ment, to cost $29,583, will augment pres- 
ent equipment furnishing 10,000,000 gal- 
lons daily. 


» Jan, 


on 


Will Broadcast Stolen Cars 
DENVER, COLO., 
losses on stolen 
the entire Mountain Field will be re- 
duced materially through the operation 
of a co-operative system of radio broad- 
casting proposed at the annual conven- 


7 
‘ 


Jan. 2 
automobiles 


—Insurance 
throughout 


tion of the Colorado Sheriffs’ Association 
here Friday. 

“Automobile theft rapidly is becoming 
the most serious of problems confront- 
ing the sheriffs’ offices of the state,” E. 
A. Gormley, special agent for the Rocky 
Mountain Field Club and former sheriff 
of Adams county told members of the 
association. “Colorado and Wyoming,” 
he declared, “are the cleanest states in 
the Union on their automobile theft 
records, yet they are traversed con- 
stantly by stolen cars, and the main 
work of the sheriffs and peace officers 
is the recovery of these cars.” Mr. 
Gormley is in constant touch with city, 
state, county and federal officials. To 
his efficient work, local underwriters 
declare, the large percentage of stolen 
ear recoveries in the field is due in no 


small degree. 
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RATE REDUCING 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
Wells Bldg. QUINCY, ILL. 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Mountain Fieid Denver, Colo: 


IOWA 








NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 
Adjuster 
College Bldg. OTTAWA, ILL. 


40 Years in Insurance Work 


Ss. O. TRIMBLE 


AUTOMOBILE AND CASUALTY LOSSES 
A SPECIALTY 
1017-18 Lemcke Bldg. Indianapolis, Ind. 








INDIANA 
Automobile Adjustments Only 
EUGENE MolINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 





GEORGE A. HENRY 
AUTOMOBILE ADJUSTMENTS ONLY 
1232 Meyer Kiser Bank Building Indianapolis, Ind. 
INDIANA-MICHIGAN ADJUSTMENT CO. 





This concern is well equipped te handle all kinds ef losses 


Lloyd Adjustment & S ervice Co. 
Philip W. McDonald, Mgr. 

General Adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 








C. J. WOOLDRIDGE 
GENERAL ADJUSTER 
36 Davideon Bldg. Sioux City, lowa 





NORTHERN IOWA AND SOUTHERN MINNESOTA 
F.M. NORRIS 
Independent Adjuster 
S19 First Nat. Bank Bidg. Mason City, lowa 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 


Adjustments 100% SERVICE 
Jefferson Theatre Blig. SPRINGFIELD, MO. 








H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


OKLAHOMA MISSOURI 


Ww. C. TRAVIS 
Adjuster 


KANSAS 


Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 





KANSAS 
KINKEL ADJUSTMENT AGENCY 


JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 





HUTCHINSON, KANSAS 
IOWA MINN. N. DAK. S. DAK. WIS 
GENERAL AprusT sent COMPANY 
F MINNESOTA 
H.A WELCH, Mgr. 


Adjusters of Insurance Losses for Companies 
Plymouth Building, Minneapolis, Minn. 


MINNESOTA 





W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies . 
1124 Third St., South Minneapolis, Mina. 


LYMAN HANES © 











General Adjuster for Insu 
Geneva 2603 ameanate 
MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bidg. MINNEAPOLIS, MINN. 


J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 


MISSOURI 





Minneapolis 
KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bidg., Omaha, Neb. 


DAVID M. HOLMES 
Fire, Tornado, Automobile 
Adjustments 
Grand Forks, 





No. Dakota 





OHIO 


Cc. L. HARRIS & COMPANY 
Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown and Toledo 
Our Service Covers Northern OHIO 


GUS. H. WINTEMBERG 


Appraisals and Adjustments of 
datometiie Insurance Claims 


859 Leader-News Bldg. 
Cherry 1564 


CLEVELAND, O. 
Sc 
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Up-to-Date Forms 


Underwriters Book of Forms, 1924, is just out. 
Model forms for all the new coverages 


It is dated 


in the index under “Automobile,” 
The total number of forms is 338. 
a form for practically any risk so it 
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NEWS FROM EASTERN FIELD 
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MIDDLE DEPARTMENT emnmeaiaed ¥ 


C. H. Knoche of St. Paul Fire & Marine | 


at Pittsburgh Made President for 
the Coming Year 


PHILADELPHIA, PA., Jan. 28.— 
The quarterly 


| senting the marine lines. 


meeting of the Under- | 


writers Association of the Middle De- | 


partment resulted in the following elec- 
tion of officers: President, C. : 
Knoche, Pittsburgh, St. Paul Fire & 
Marine; vice-president, F. I. Mosher, 
Baltimore, Franklin Fire; executive 
committee, (eastern Pennsylvania) John 
F. Stief, Philadelphia, the 
Island; John L. McKeever, Harrisburg, 
Fidelity-Phenix; H. W. Masters, Phil- 
adelphia, Automobile; (western Pennsyl- 
vania) P. J. Mullen, Pittsburgh, Phoenix 


Rhode | 


of London; W. Van Iderstine, Pitts- 
burgh, Northern of London; John E. 
Sautter, Pittsburgh, Royal; (Jersey) 
William J. Christie, Philadelphia, Home; | 
Eugene C. McColley, Philadelphia, | 
Northern of London; (Maryland) E. J. 
Richardson, Baltimore, Pennsylvania | 


Fire; Alvin P. Lloyd, Baltimore, Eagle 
Star & British Dominions. 

The following new members were 
elected: H. E. Reimer and E. S. Mel- 
vin, 
ior Fire; Edward R. Hindley, National 
of Hartford; Edgar P. Luce, Excelsior; 
M. B. Griffin, LaSalle Fire; Arthur F. 
Norton, Commercial Union; H. B. Jen- 
nings, National Liberty; Albert Wilson, 
London Assurance; Donald Waug- 
aman, American Central; Harry D. 
Wenner, Star; W. H. Strossman, Jr., 
Henry Clay Fire; George Russell, 
Glens Falls; J. F. Kelsey, London & 
Scottish; Arthur K. Kiener, and Wm. 
E. Briggs, Crum & Forster; Harry W. 
Berberich, Ohio Farmers; Robert M. 
Brown, Employers Fire; Harry P. Bres- 


lin, Northwestern Underwriters: John 
G. Derby, D. F. Mackenzie, and Paul 
C. Noll, ‘America Fore group; W. C. 


Carter, London & Lancashire. 


Celebrate 19th 19th Anniversary 
PITTSBURGH, PA., Jan. 
meeting of the Smoke & Cinder Club of 
Pittsburgh will be held in the Fort Pitt 
hotel, Feb. 9. This will be the 19th an- 
niversary of the club, though no par- 
ticular celebration has been planned for 
this year. Frank Fodell, special agent 
for the Pennsylvania Fire, will speak at 
this meeting. 


Automobile’s Philadelphia Meeting 


Automobile; J. R. Middagh, Super- | 





27.—The next | 


talked on sales promotion, advertising 
and business charting; George Garett, 
who presented the allied fire lines; Wm. 
Reid, who discussed explosion lines; Al. 
bert Gustafson, who handled the topic 
of field routine; F. J. Hanratty, repre. 
In the evening 
a dinner was given at which Secretary 
Fulton outlined the plans of the crop 
and weather department. 


Pennsylvania Insurance Committees 


James E. Norton of Berks county has 
been appointed chairman of the senate 
committee on insurance of the Pennsyl- 
vania legislature. Mr. Norton is widely 
known among insurance men of the 
state and his appointment as chairman 
of this important committee was re- 
ceived with much satisfaction among the 
insurance people all over the state, 

The house committee on insurance con- 
sists of Behney, Lebanon, chairman; 
Goodnough, C. Miller, Diehm, Haws, 
Bently, Pitts, Burchinal, Bush, Earley, 
Huber, Grimes, Sterling, Burke, Critch- 
field, Lots, Blair, Anderson, Witkin, 
Metzger, Emhardt, Hricke, Adam, Frye, 
Voltz, Flynn, Rhodes and Flinchbaugh. 





Atlas New England Shift 


The Atlas Assurance announces that 
M. J. Closs will be transferred from Bos- 
ton to Springfield to supervise western 
Massachusetts and Connecticut. John F, 
Driscoll will handle eastern Massachu- 
setts and Rhode Island from Boston. 


Maryland Agents’ Meeting 


The annual meeting of the Maryland 
Association of Insurance Agents will be 
held the latter part of February in Bal- 
timore. It will follow the meeting of 
the mid-year meeting of the National 
Association of Insurance Agents, Wil- 
mer C. Carter is president of the Mary- 
land association. 


Big Philadelphia Loss 


PHILADELPHIA, PA., Jan. 27—Loss of 
$275,000 was sustained in a fire here 
which swept through a three-story fac- 
tory building. Ten firemen were injured 
fighting the blaze before it was placed 
under control. The main occupant of 
the building was the York Button Manu- 
facturing Company. Other occupants of 
the structure were the Empire Bed 
Spreads Manufacturing Company, Chel- 
tenham Towel Company and the Wishart 
Worsted Mills. 


Losses in Massachusetts Cities 


Fire Chief Morris of Lawrence, 
in his 


Mass., 
annual report states that the fire 


| losses of last year in Lawrence amounted 


| to $639,235, 


| mends appointment of 32 


Following the Middle Department | 
meeting in Philadelphia last week, the | 
special agents for that territory of the | 


Automobile 
tion. Thirty 
attended 


met for a district conven- 
of the Automobile specials 
very constructive meetings at 
which Secretary George R. Fulton of 
the home office presided. Among the 
home office speakers, in addition to Mr. 
Fulton, were Clarence T. Hubbard, 


| fire 
who 


the greatest since the record 

38 years ago. He recom- 
more firemen, 
a drill tower, new alarm headquarters, 
machine shop, new ladder company, new 
automobiles, new ambulance and the 
purchase of 6000 feet of hose. 

Fitchburg, Mass., had a fire loss of 
$196,664 in 1924, which was 96 per cent 
greater than in the previous year. One 
alone caused nearly as much damage 
as the entire fire loss of 1923. 


was started 





WORLD F. & M. APPOINTMENTS 





Hartford Company, Just Entering 
Canada, Names General Agents— 
Other Appointments in West 





The World Fire & Marine of Hart- 


ford has appointed the Prairie Agen- 
cies, Ltd. as general agents for the 
Province of Alberta, at Calgary. The 
Prairie Agencies and Scottish Finan- 
ciers, Ltd., will represent them locally 
at that point. Weber Bros. will be the 
local representatives at Edmondton, 


Alta. The World Fire & Marine has 
just entered the Canadian field and have 


been licensed to transact in Canada the | 


business 
burglary, 


automobile, 
guarantee, inland 


of fire, accident, 
explosion, 


| _IN THE CANADIAN FIELD | 





- - 


transportation, plate glass, sickness and 
sprinkler leakage insurance. 

The Local Government Guarantee So- 
ciety of London, with Canadian head of- 
fice at Montreal under Arthur Barry, 
manager for Canada, and John Wilson 
of Winnipeg, branch manager for the 


west, has just entered the western prov- 
inces and appointed the General Brok- 
crage Company of Saskatoon as gener 


agent 3 the Province of Saskatchewan. 

The MacCulloch Company, recently 
Pe general agent of the National 
Fire and Calumet Underwriters for the 
Provinces of Saskatchewan and Alberta, 
will handle the Alberta business through 
H. M. Killian, who has been appointed 
as manager of the firm, with offices at 
Grain Exchange Building, Calgary, 
Alta. The Saskatchewan business wil 
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of course be handled through their 


Moose Jaw office. 


Become Multiple Line Companies 


Following the recent purchase of the 
Imperial Guarantee & Accident of Can- 
ada by the British America and West- 
ern Assurance, arrangements have been 


| 


| contact 
packages of paper, and resulted in a loss | 


|}unknown cause, 


with shelves on which were 
of between $30,000 and $40,000. 
the Artic Ice 
lost a building valued at $22,000 
$4,000 machinery by fire. The 


From an 


and 
Union 


| Overall Company was badly damaged by 


| fire, 
| building. 


made to put all three companies into | 


both the fire and casualty fields. The 
Imperial Guarantee & Accident, which 
formerly wrote only the casualty lines, 
has now been licensed for fire insur- 
ance. The British America has been 
licensed for accident, burglary, guaran- 
tee, plate glass and sickness, while the 
Western Assurance has been licensed 


for accident, plate glass and sickness. 
Both of the latter companies formerly 
wrote fire insurance only. 


Canadian Losses Compared 


According to the 
fire losses in Canada 
ing Jan. 21 are 
compared with 
sponding week of 1924, 


“Monetary Times,” 
for the week end- 
estimated at $368,000. as 
$809,000 for the corre- 
and for the week 


ending Jan. 14, $1,354,500, as compared 
with $553,600 for the corresponding week 
of 1924. 


Winnipeg Fire Losses 
WINNIPEG, MAN., 
sustained quite a heavy fire 
the week end. Not only 
numerous outbreaks and many small 
losses, but there were four fires which 
ran the damages up to over $100,000. 
The premises of Clark Bros., wholesale 
stationers, caught fire from overheated 
pipes from the furnace, which were in 





Jan. 27. 
loss over 
were there 


with loss to many tenants in the 
responsible for a fire which caused dam- 
age estimated at about $30,000 to the 
Fort Garry Dyers and Cleaners. Fires 
also occurred at a shoe store, 
an apartment block, a restaurant 


grocery store, 


and a 


Company | 


An explosion of gasoline was | 


a brewery, | 


The fire commissioner has stated that 
two or three fires have occurred through 
|} steam or hot water pipes coming into 
contact with the woodwork of a build- 
ing, and also being wrapped round with 
bags, and warns against the practice of 
stuffing bays, rags or paper near the 
pipes. 

Western Canada Meeting 

WINNIPEG, MAN., Jan. 27—The semi- 
annual meeting of the Western Canada 
Fire Underwriters Association will take 
place at the Marlborough hotel, on/| 
Tuesday, Feb. 24. 


Winnipeg | 


Canadian Notes 

Wye & Jackson have been 

to represent the 
at Winnipeg. 

G. L. Slater & Co. of Regina, Sask., 

have been appointed to represent the 


appointed 
New Hampshire Fire 


| British & European. 


| has 


James Robinson, Jr., of Medicine Hat, 
been appointed to represent 
Glasgow Underwriters. 


H. A. Benjamin of Calgary, has been | 


appointed to represent the Occidental 


| Fire and the Fidelity-Phenix Fire. 
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Theft Ratio Runs Strong Largely Due | 
to the Operations of the 
Bootleggers 





The theft and loss ratio on some of 
the higher priced automobiles has in- 
creased, owin~ to the use made of 
such cars by bootleggers. They desire 
to get the higher priced cars in order to 
avoid suspicion. This accounts for the 
higher theft loss ratio of Cadillacs for 
example. Bootleggers seek a car of 
high power that will stand up under the 
strain of long and rapid driving. Those 
who have adjusted losses call attention 
to the increased loss ratio on higher 
priced cars and attribute the cause to 
the bootlegging industry. 


American Automobile’s Figures 


The annual statement of the Ameri- 
can Automobile of St. Louis shows as- 
sets $5,915,211, as compared with $4,- 
669,757 a year ago. The premium re- 
serve is $2,495,651 as compared with 
$1,973,524 a year ago. The company 
puts up $1,316,389 tor liability claims 
under the New York law and has $246,- 
554 reserve for other claims. The capi- 
tal is $300,000 and the net surplus, $776,- 
996 as compared with $728,326 a year 
ago. The company under the leadership 
of Charles W. Disbrow has 
sistent success. 


Western Rates Ready Feb. 15 


New automobile rates for Western 
Conference territory will be 
to companies and agents about 
It was at first thought that the new 
schedules would be ready by Feb. 1 
there has been some delay in compila- 
tion. New automobile rates for eastern 
territory were published this week. 


Feb. 15. 


After “Service Corporations” 


BOSTON, MASS., Jan. 27.-- 


Service corporations are not meeting 
With an exceedingly cordial reception in 
Massachusetts. During the past weeks 
two have run up against the state insur 
ance department. 

The Liberty Automobile Service 
League, a New York corporation, having 


& place of 
Street, 


at 33 
indicted by 


Washington 
the 


business 
Boston, has been 


| 


jing and a third charges 





Suffolk grand jury on various charges, 
indictment alleges that it unlaw- 
fully held itself out as engaged in the 
practice of law; a second that it violated 
the law relative to fraudulent advertis- 
that it unlaw- 





the | 


| fully issued an accident or health policy. | 


| 





had con- | 


distributed | 


but | 


Automobile 


Abraham W. Sickels of Brookline was 
| arrested by New Bedford police on three 
counts, alleging larceny. 
to be an agent of the Colonial Automo- 
bile Service Corporation of Boston and 
the charges against him are 


allegations that he secured money 


Sickels is said | 


based on the | 
by | 


representing the service contract of this 


concern to be an insurance policy. 


Bill of Sale Plan in Oregon 


PORTLAND, ORE., Jan. 
providing for the issuance of 
transfers will be introduced at the pres- 
ent session of the Oregon legislature. 


27—A _ bill | 
certifi- | 
eates of sale in all cases of automobile | 


Two certificates would be provided un- | 


der the bill, 
and the other to be turned over by the 
seller with his endorsement to the pur- 
chaser. The transfer would be filed with 
the secretary of state. The measure 
would effectively cut down automobile 
thefts, according to insurance interests 
and others backing the measure. 





Will Enter Fire Field 


It is anticipated the Maryland Motor 
Car of Baltimore, control of which now 
rests with the Niagara Fire, will be en- 
tered in the fire field within six weeks. 
The charter of the corporation is being 
broadened to that end, 
“Motor Car” 
title. 


one to remain with the car | 


while the words | 
will be dropped from its | 
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The greatest little time-saver for agents since the advent of the telephone 
WHAT? why the 
Combination Automobile Insurance Manual 
Complete! Convenient! Always up-to-date! Comprehensive! Efficient! 
ASK US WHY! 
New 1925 Edition 
Effective in January 
The COMBINATION Manual contains 
in a single volume 
Rules, rates and symbols for 
Public Liability 
Property Damage 
Collision 
Fire 
Theft 
AND List Prix 
AND Serial N alibi 
AND Memorandum Applications 
AND Memorandum Quotations 
Address all inquiries stating quantities required to the official compilers and publishers 
AUTOMOTIVE SERVICE BUREAU ®t, ssa," 
Baltimore, Maryland 
GEO. G. MADAN & CO. 
INSURANCE ACCOUNTANTS 
256 TUSSING BUILDING 
LANSING, MICH. 
AUDITS SYSTEMS 
AUTOMOBILE ‘the op Hea and 
HEAL 
ao BIER sk 
FIRE KP PLATE 
it, Ye fe | ES 
AMAGE and INST a HSS DAY TON, a ANY Agents 
; IN ONE S Gre o> in Ohio 
= URANCE COMPA iso 
Gross £urplus for Protection of Policy-Holders, $ 208.%96.19 
I. REINHARDT & SON 
TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 
Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
National Underwriter Want Ads are Result Getters 

















Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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A WONDERFUL YEAR | 
for “INDEPENDENCE” 
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In every respect, 1924 exceeded our greatest expectations. 
We start 1925 with high hopes for even larger accomplishments. 


THE INDEPENDENCE COMPANIES 


Independence Indemnity Company 
Independence Fire Insurance Company 


Head Office: Philadelphia 
Charles H. Holland, President 


All forms of Casualty Insurance, Surety Bonds and Fire and Automobile Coverage 


These Companies maintain Human Relations 
with their Agents, Brokers and Policyholders 
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CONTRACTORS, PROTEST 
COMPANIES “STALLING” 


Resolutions Adopted Recommend 
Legislation Aimed At 
Surety Business 


NEGOTIATIONS MAY GO ON 


Will Demand Effective Cooperation 


From All Surety Officials To 
Eliminate Evils 


| 
| RESOLVED: That contractors in |} 
| every state introduce into their 
| respective legislatures a bill to pro- 
| hibit public officials from acting 
as agents for surety companies, ] 
or from attempting to influence the 
placing of these bonds with any 


| specific surety. 

| That legislation permitting op- 

| tional use of other forms of surety 

| be introduced into every state to 
break the monopoly which has 
already been created for the cor- 
porate surety bond. 

| That this association will wel- | 


| come a complete investigation of 
rebating by agents to contractors, 


| . ac . . 

| public officials, owners and their 

|} representatives. | 
| That the measures herein pro- | 


posed be prosecuted with the ut- 
most energy by this association, to 
| the end that the entire group of 
| surety officials be brought into ef- | 
| fective cooperation with the | 
| leaders in their business who are | 
willing to eliminate existing prac- | 
tices inimical to both public and 
| private interests, and that this 
|| association continue to cooperate 
| with any responsible groups inter- || 
ested in eliminating these prac- 


NEW YORK, Jan. 
bers of the Associated General Contrac- 
tors of America are incensed at what 
they term the “stalling” by the surety 
company executives in the endeavor to 
alter existing practices of writing con- 
tract bonds, the above resolutions, 
unanimously adopted at the annual 
gathering of the organization recently 
held at Washington, D. C., sufficiently 
attest. It has been intimated, though 
the report as yet lacks official confirma- 
tion, that the contractors propose giving 
the underwriters formal notice that un- 
less a definite program of reform be ini- 
tiated by the latter within 30 days from 
the date of advisement, the contractors 
will consider all existing negotiations 
at an end and will pursue independent 
action in the matter along such lines as 
seems to them advisable. 

The basic fault had by the contractors 
with the surety underwriters is the re- 
puted ease with which contractors of 
little professional or financial standing 


—That mem- 


tices. j | 
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AWAIT BEHA’S DECLARATION 


Casualty Company Officials Speculate 
on What Attitude New York 
Insurance Head Will Take 


NEW YORK, Jan. 28.—Superintend- 
ent Beha of the insurance department 
has not yet declared his attitude regard- 
ing the acquisition cost problem in the 
casualty field. Company executives and 
general agents are still upon the anxious 
seat. In addition to the replies had to 
his questionnaire received at the time of 
the general conference Jan. 15, further 
responses have been had and these have 
been tabulated. The questions, 29 in 
number, were sent the companies but a 
day or two in advance of the gathering, 
and sufficient time was not allowed to 
get replies from all offices. 

Two Schools of Thought 


Broadly speaking, two schools of 
thought obtain among casualty company 
officials, namely, those contending that 
there should be no state regulation of 
field practice or commission payments, 
and next those holding that regulations 
should be employed, asserting that with- 
out official restraint an era of extrava- 
gance in the conduct of the business 
would result. At the meeting Jan. 15 
majority sentiment favored the latter 
course; though conceding that the rules 
and regulations now obtaining might 
profitably be modified. Pending a ruling 
from Superintendent Beha the associated 
offices in the main are holding to the 
program they have followed for the past 
two years, though here and there certain 
companies are admittedly in violation. 
The weakness of the voluntary body 
that it lacks power to enforce com- 
pliance with the terms of its agreement. 


1S 








or both can secure an indemnity bond, 
the net result of which is to encourage 
the entry into the ranks of contractors 
of irresponsible parties whose failure to 
complete contracts secured not only 
delays private and public work, but in- 
duces a higher premium rate for the pro- 
tection than would otherwise be re- 
quired. While the matter of corporate 
surety bonds has been considered by the 
Association of General Contractors of 
America for several years, it came 
acutely to the front at the annual gather- 
ing of the organization in Chicago early 
in 1924, when its committee on insur- 
ance and bonds was instructed to confer 
with representatives of the American 
Association of State Highway Officials 


| and executives of the surety companies, 





in an endeavor to arrive at a common 
understanding. 

A series of conferences between the 
various interests was held from time to 
time, culminating in a joint meeting at 
White Sulphur Springs, W. Va., on Sep- 
tember 19 last, when a definite program 
was outlined. This plan was submitted 
to the Surety Association of America by 
its members, and resulted in the adop- 
tion by the organization of the sub- 
joined among other resolutions: 


It is the purpose of this association to | 


cooperate with the American Association 
of State Highway Officials, Associated 
General Contractors of America, Ameri- 
can Institute of Architects, the American 


TO GO ON STOCK PLAN 
SMITH-LAWSON-COAMBS IDEA 


Well Known Managers of the Equitable 
Underwriters Will Soon Have Old 
Line Company 


The Smith-Lawson-Coambs Company 
of Chicago, general managers of the 
Equitable Underwriters, organized on 
the Lloyds basis, announce that in the 
near future, they will organize a stock 
company to take care of their business 
and the Equitable Underwriters will be 
retired. The name of the company has 
not been selected, nor have the items 
of capital and surplus been determined. 
W. M. Lawson of the firm, however, 
states that the capital will not be less 


than $300,000 and the surplus not less 
than $600,000. A holding company will 
be organized to promote the new com- 


pany, merely as a convenient expedient. 

The stock company will write compen- 
sation, plate glass, full coverage auto- 
mobile and the miscellaneous casualty 
lines, following much the same plan, 
that the Equitable Underwriters does 
now. Smith-Lawson-Coambs have built 
up a large business not only through 
Chicago brokers, but through agents 
elsewhere. They feel that they have 
reached the point where they can main- 
tain a stock company, pay satisfactory 
dividends and give the best service to 
policyholders. 


Made Vice-President 

George E. Cruickshank, Detroit 
branch manager of the Detroit Fidelity 
& Surety, has been made a vice-presi- 
dent of the company. Mr. Cruickshank, 
who has been in charge of the Detroit 
branch for the past two years, has been 
very successful in developing a larg 
volume of business. 
Society of Cc ivil Engineers, 
tional Association of Casualty & Surety 
Agents in the work of eliminating irre- 
sponsible contractors: 


and the Na- 


(a) 3y encouraging the organization 
of local surety agency associations at the 
larger cities throughout the country, 
where such associations do not now exist 
and by urging the members individually 
of such association to use the utmost 
care in the investigation of applications 
for contract bonds, 

(b) By the appointment by this asso- 
ciation of a contract bond committee 


composed of a representative 
member company, such committee to be 
charged with the duty of investigating 
the subject of contract bond underwrit- 
ing, and of recommending to this asso- 
ciation standardized practices not incon- 
sistent with the views hereinbefore 
expressed in connection with such under- 
writing. 

(c) By the requirement by members 
of this association, wherever practicable, 
of the certification by public accountants 


from each 


of financial statements accompanying ap- 
plications for contract bonds. 

(d) By advocating the abolition of 
bid bonds. 

(e) By the conduct by this associa- 


tion of a sustained educational campaign 
with the cooperation of the committee 
on better underwriting, looking 
constant improvement in the quality 
the contract bond underwriting of 


of 
the 


| members of this association. 


When the committee on insurance and | 
(CONTINUED ON PAGE 48) 
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NEW AUTO RATES ARE 
SENT OUT BY BUREAU 


Emphasis on Truck Rates, Which 
Are Thoroughly Overhauled 
This Year 


BOOST PROPERTY DAMAGE 


Cost Goes Up on Both Commercial and 
Private Cars—Territorial Changes 
Important 
NEW YORK, 
important 


A number of 


92 


Jan. 


and rule changes have 


the 
automobile 


rate 
made by 
the 


leaf sheets hz 


been casualty 


manual, 


companies 


in new loose 


iving just gone out to agents 


throughout the country. These rates 
are effective as of Jan. 26, except in 
Arizona, California, Idaho, Montana, 
Nevada, Oregon, Utah, Washington, 


Alaska and the Hawaiian Islands, where 
the go effect 

Property damage rates in general have 
gone up while public liability rates on 
trucks have decreased. The net effect 
will be an increase in the total rate 
charged on heavy trucks and a decrease 
on light trucks. 

Principal territorial changes are ac- 
complished by the naming of every town 
of 1,000 population or more in the man- 
ual. This is done rather than to merely 
include all the smaller towns with “the 
rest of the state. 


Trucks and Property 


rates will into Feb. 5. 


Damage 


Last year the private 
rates were thoroughly overhauled. This 
year the emphasis placed on the 
trucks, although it has been found nec- 
esary to modify some the property 
damage rates on private passenger cars 
as well. 

In commenting upon the new manual, 
ponte S. Phillips, general manager of 

he National Bureau of Casualty & Sur- 
sone Underwriters, said: 

‘The extensive statistics on commer- 
cial cars which were available to the 
National Bureau for rate-making pur- 
poses showed first, that the existing 
property damage rates were inadequate, 
and, second, that the rates for heavy 
and light trucks were much too close 
together for both the public liability 
and property damage coverages. 

Differential Widened 


passenger car 


is 


of 


“As a result of the indi- 
cations the property damage rates are 
increased in nearly all territories, and 
the differential in rates between heavy 
and light trucks is widened. The net 
effect of the revision in the public lia- 
bility rates for commercial cars is down- 
ward, although the rates on the heavy 
trucks, because of the relatively adverse 
experience, are raised in many cases. 

“For private passenger cars, the expe- 
rience shows that the present level of 
public liability rates is adequate. But, 
| the property damage experience has not 
| been favorable, and increases are re- 

quired in certain territories. These in- 

(CONTINUED ON PAGE 48) 
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REORGANIZATION PLAN 





SURETIES WOULD COME LAST | 





Liquidating Corporation to Take Over 
Failed Des Moines Banks Is 
Now Proposed 





DES MOINES, IA., Jan. 
state banking department, 
ring with surety companies and financial 
interests generally, 
for the 
banks in Des Moines. 
stated, is as follows: 

1. Organize the Des Moines Liquid- 
ating Corporation which will take over 
the affairs of the United State Bank, the 
Commercial Savings and the Mechanics 


The plan, briefly 


rte 4 wl Working capital will be pro- 
vided by the cash raised from 100 per- 
cent aamanaee against the stock- 


holders in the three banks at issue and 


from money put up by individuals and 
surety comvanies that have signed de- 
pository bonds. 

2. Depositors will be asked to take 


stock in the liquidating corporation to 
the amount of one-fourth of their 


is c arried out, 
posits in cash. 


3. Local business 


interests will also 


be 
ation to provide additional cash capi- 
tal needed to help pay the depositors 
three-fourths of the amounts of their de- 
posits in cash, and to provide working 
capital to handle the frozen assets of 
the three banks. 


How Money Would Be Distributed 


If the plan is put into effect and 
depositors receive three-fourths of the 
amount of their deposits in cash, what- 
ever assets are left or may be realized 
upon from time to time will be paid out 
first, to the outsiders who have bought 
stock to aid in liquidation, and second, 
to the depositors in the banks on the 
remaining fourth of their deposits for 

which they hold stock in the liquidating 
corporation. If any assets should be 
still available the individuals or corpor- 
ations which put up cash on surety 
bonds, and the individual stockholders, 
in any one of the three banks involved 
in the plan, who paid the 100 percent 
stock assessment would then be paid 


whatever dividend might be left in the | National Surety 


assets of any one of the closed banks. 
3efore the above plan can function 


1 28.—The | 
after conter- | 


has evolved a plan | 
liquidation of the three closed | 


| article 


de- | 
posits and will then receive, if the plaa | 
three-fourths of their de- | 


VALUABLE ISSUE OUT 





FEBRUARY CASUALTY INSUROR 





New Liability Rates, Safety Organiza- 
tions and the Virginia Plan Are 
Discussed 





The February number of the “Casu- 
alty Insuror,” the monthly casualty 
magazine published by THe NATIONAL 
Unperwriter, will be out the latter part 
of this week, and will contain some 
valuable features. 

‘Lhe new liability rates are explained, 
and the why and wherefore of the big 
changes that have been put into effect 
on some classifications are given. 
entitled “The Salesman’s 
in Compensation” shows 


Place 
how an agent 


can use an effective safety organization | 
compensation | 


in getting and 
business. 

The “Virginia Plan” 
credit evil is discussed, and the 
form, used successfully 
given in full. This 


holding 


of handling the 


note 





An | 


PENNSYLVANIA BILL UP 
COMPULSORY AUTO LIABILITY 


No Provision for State Fund—Measure 
in Hands of Attorney General 
for Opinion 


HARRISBURG, PA., Jan. 28.—The 


commission which was appointed to hear 


liability insurance has 
bill now in the hands of the attorney 
general, for his legal opinion, and since 
both he and the secretary of highways 
were members of the commission and 
helped draft it, it is probable that the 
measure will come out with the admin- 
istration’s support. 

There are three high points to this 
measure: (1) It provides that everyone 
owning or driving an automobile over 
the highways of Pennsylvania must 


sory 


| have a policy of insurance or (2) they 


note | 
in that state ‘s | 
is valuable | 


whether the other features of the plan | 


are in effect or not. 
In addition to several other interest- 
ing articles, there are the regular de- 


| partments giving selling plans and dis- 


asked to buy stock in the corpor- | 


| company and its surety for $10,000. 


| tween — ; 
|that of her judgment. 


{ing further under such execution. 


| more 


the depositors must first sign waivers | 


accepting 75 percent of their deposits 
and agreeing to leave 25 percent in the 
liquidating corporation. 
tees on banks and banking in the house 
and senate held a joint meeting and are 
preparing a bill making it possible to 
liquidate closed banks if 80 percent of 
the depositors sign waivers. 





New Plate Glass Policy 


The Maryland Casualty has issued a 
new plate glass policy insuring the plate 
glass of an open machine for a premium 
of $5 and a closed car for $10 a year. 
The policy covers all glass used except 
those in the head lights and tail lights 
of the machine. The policy pays both 
cost of the glass as well as cost of re- 
placement in event of loss. It may be 
sold in combination with the regular 
liability policies though not’ with the 
collision form which already provides 
the same coverage. 


Bartlett With Auer Agency 
MILWAUKEE, WIS., 
Spencer Bartlett, formerly secretary of 
the Joyce-Wisconsin Company, general 
agents for National Surety, has joined 
the organization of Auer, Inc., as man- 
ager of the surety and burglary depart- 
ments. Mr. Bartlett has served as assist- 
ant secretary of the Wisconsin Bankers’ 
Association and secretary of the Surety 
Underwriters’ Association of Milwaukee. 
Auer, Inc., recently consolidated with the 
Gottschalk agency. Capital of 
agency has been increased to $100,000. 


The commit- | 





Jan. 27.—John | 


the | 


| —Defendant, 


cussion of the various casualty lines. 


Peculiar Case Decided 


Attempt to collect a judgment for 
personal injuries from defendant’s surety 
under what was known as 
the jitney ordinance of New Orleans, 
executed a surety bond for the railway 
company in the sum of $5,000. Plaintiff 
obtained a judgment for damages for 
personal injuries against the 


satisfaction of her judgment, she ac- 
cepted the railway company’s stock of 
the par value of $11,338.84. 
ing same, she realized $8,163.96 


railway | 
In | 


Upon sell- | 
She | 


then issued execution against defendant | 
surety company for the difference be- | 


the last mentioned amount and 
é Held, that she 
be permanently enjoined from proceed- 
De- 


fendant’s bond was merely a collateral | 


undertaking limited to $5,000. Upon re- 
ceipt from the principal of $5,000 or 


mm. Tt. La: 


aie S. 


| 


the surety was released from fur- | 
| ther liability on the bond. Hopkins vs. 
Decided | 


must be in a position to be classed as 
self-insurers, or if not either Of these 
two classes, they must, upon applying 
for a license, satisfy the secretary of 


highways that they are morally and | 
financially responsible. 
State Fund Not Considered 
The suggestions which were sub- 


mitted by the visitors from other states, 
who in some instances were highway 
officials, were too drastic and radical for 
the Pennsylvania commission. 
stance, the suggestion that each car 
owner or driver should offer a surety 
bond was eliminated from the bill—first, 
because it was thought by the attorney 
general that it would be unconstitu- 
tional and secondly, it was thought by 
Deputy Secretary Connell that it would 
be impractical, because where 
were a million applicants for surety 
bonds, the surety companies, 
such a large field, would select 
cream and decline to write poor risks. 
Since a state fund was not to be seri- 
ously considered, the financially irre- 


having | 
the | 





NEW PLAN IS EVOLVED 


PROPOSES GUARANTY FUND 





St. Louis Reciprocal Seeks to Create 
$200,000 Deposit to Insure Against 
Assessment of Policyholders 


The effect of recent large assessments 


| in both fire and casualty reciprocal ranks 
discussion on the question of compul- | 


drafted a} 
| encountered 


has been severe and inter-insurance ex- 
changes throughout the country have 
an increasing competition 
item of assessment hazard. 
“anti-assessment” schemes 
worked out to attempt to 


on this 
Numerous 
have been 


cover this hazard. Recently the Na- 
tional Association of Dyers & Cleaners 
Inter-Exchange of St. Louis, Mo., for 


which John L. Corley is attorney-in- 
fact, launched a plan for a $200,000 guar- 
anty fund. The object of this fund is 
to guaranty that policyholders at the 
exchange shall not be subject to an 


| assessment in the event that losses in 


| tially as follows: 


a given year exceed premiums received 
during that year. 

The attorney-in-fact’s novel plan for 
raising the guaranty fund is substan- 
All policyholders to be 
eligible as investors; any amount may 
be subscribed, 25 percent of the sub- 
scription is immediately paid and 10 per- 


| cent of the amount is to be paid annually 


As an in- | 


for the next four years; the amount of 
the subscription is to draw 5 percent; 
the interest on the 25 percent originally 
subscribed is payable at the end of the 
first year; thereafter interest credits 
will be placed to subscribers’ accounts 


| and on this basis the accumulated inter- 


there | 


est credited to the accounts of the sub- 
scribers would at the end of the fifth 
year be enough to complete the sub- 
scription, while the actual cash up to 


| that time would amount to only 65 per- 


sponsible owner who could not secure a | 


bond could not turn to the state for 
assistance. 


It was on this feature that | 


the advocates of a state fund expected | 


to insert as part of the measure an arti- 
cle creating a state fund, but it is under- 
stood that the commission was of one 
mind on this point and did not give any 
serious consideration to the creation of 


| such a body. 





cent of the total subscription. An in- 
teresting point in connection with this 
guaranty fund is that no subscriber may 
withdraw any amount paid in except on 


Dec. 31 of any given year after having 
given 20 days’ notice. 
Mark I. Cole has been appointed 


regional agent fcr all lines of the North- 
western Casualty & Surety of Milwau- 
kee at Zanesville, O. Charles W. Schick, 
assistant superintendent of agencies of 
the company, recently completed a trip 
to Ohio in the development of that field 
and several new appointments will be 
announced within a short time. 











SURETY COMPANIES COMPLETE BIG STRUCTURE 








The Bear Mountain bridge across the | 


Hudson river above New York City is 
an example of a big private enterprise | 


for which it would be difficult to raise 








cently completed under the direction 


capital without the backing of a surety | of the surety companies with very slight 


bond. This $6,000,000 structure was re- 


| less to the sureties. 
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SURETY STORY OF BEAR | 
“MOUNTAIN BRIDGE TOLD. 





Six Million Dollar Structure}! 


END NOT YET IN SIGHT | BURTON 


AMERICAN BONDING HANGS ON 


| In Receivership Now for Four Years 


Completed With Aid of 
Companies 





LOSS TO SURETIES IS SMALL | 


Credit Given to Contractors and Engi- 
neers and to Honorable Conduct 
of Financial Backers 





NEW YORK, Jan. 
story of the famous 
Bridge” has now been told. Surety 
underwriters are being congratulated | 
upon the successful completion, with- 
out loss, of the $6,000,000 structure | 
across the Hudson. The undertaking | 
of this immense private enterprise, in- 
volved the writing of one of the largest 
private contract bonds on record. The 
bond was written after some hesitation 


because of the hazardous nature of the 
work, and only when an indemnitor 
was obtained. The caution of the un- 
derwriters has proved to be the saving 
of $1,000,000 to the surety companies. 
In order to have the bridge finished 
according to specifications and within 
the limit, the sureties took over the 
work and advanced $1,000,000. The 
work was finished in admirable fashion, 
and thanks to the active and 


29.—The surety 
“Bear Mountain | 


tors and engineers, 


enterprise, the loss to the companies 
was comparatively negligible. 


Only Vehicular Bridge 


The structure is the only 
bridge across the Hudson river. It 
spans the river from Anthony’s Nose 
on the east bank to the West Point 
highway on the west. It is said 5,000 
cars an hour can cross the bridge, and 
on Sundays and holidays there is little 


doubt but that its capacity will be 
regularly reached. 
The ownership of the bridge rests 


intelli- | 
gent cooperation given by the contrac- ; 
and the honorable | 
conduct of the financial sponsors of the | 


| for 


with the Bear Mountain-Hudson River | 


Bridge Corporation, and the contract 


for its construction was awarded to the | 


Ferry & Trench Company of this city. 
This contractor carried on the work 
until June, 1924, when it was taken 
over by the Trench Construction Com- 
pany. The cost of the structure is in 
the neighborhood of $6,000,000. 

_ The bridge, which is one of two cross- 
ing the Hudson river (the other being a 
railroad bridge 


at Poughkeepsie) was | 


built in about 18 months, a most credit- | 


able record when the type of its con- 
struction and the difficulties encountered 
in building its approaches, particularly 
that upon the east bank, are borne in 
mind. Of the suspension type and with 


a main span of 1,632 feet, the bridge has | 


a clearance of 155 feet above high water. 


Broad Roadway 


It carries a reinforced-concrete road- 
way 38 feet wide, with two five-foot side- 
walks. The west approach consists of 
two 50-foot spans, one 100 foot span and 
One 220-foot span, while the east ap- 
Proach consists of a single 2200-foot 
span. The main towers are 350 feet 
high and rest on concrete piers, carried 
on rock near the water level. 
main cables are 18 inches in diameter. 
On the east side a road three miles long, 
connects with the main state highway 
near Peekskill, while the west approach, 
800 feet long extends to the Henry Hud- 
son Highway. 


Difficulty With Approaches 


Construction upon the east bank was 
unusually difficult because of the neces- 
Sity of safeguarding the tracks of the 


| heavily 
j ere in 


With Prospects for Continuing 
Indefinitely 


SIOUX CITY, IA., Jan. 24.—Four 
years ago today the American Bonding 
& Casualty of this city went into the 
hands of a receiver. It is still there, 
with the very best of prospects for con- 
tinuing on indefinitely. Court orders 
something over $20,000 for attor- 
neys’ fees, $4,800 for the receiver and 
other necessary expense show that it 
has cost about $30,000 to conduct the 


receivership the past year. This 
amount, however, has probably been 
| more than paid back to Receiver W. F. 


Grandy in interest on investments 
standing in the name of the defunct 
company and on deposit with the state 
insurance department. 


Special Referee Appointed 


During the past year the district 
court has acceded to the request of the 
receiver for the appointment of a 
special referee to take evidence, examine 


| claims and report back to the court his 


findings. The court in making this 
appointment mentioned that there were 
about 3,000 claims amounting to approx- 
imately $2,500,000 and that it would 
take up the court’s time for several 
months if it had to go into all of the 
details of the litigation. The special 
master is A. L. Boylan, who is given 
in the city directory as an attorney for 


Swift & Co. 
Unearned Premium Issue 


An effort during the past year to 


| 


} 


bring up for adjudication the question | 
of whether or not unearned premiums | 


are preferred claims, was objected to 
by the receiver and no court order has 


: | been made in that connection. The mat- 
vehicular | 


ter of priority of claims was one of the 
matters checked up to the special ref- 
eree. 


IS PRESIDENT 
HEADS NEW YORK EXCHANGE 


Premium Income of Plate Glass Insur- 
ance Companies in Big City Up- 
wards of $3,000,000 


NEW YORK, Jan. 28.—S. William 
Burton, vice-president of the Metropoli- 
tan Casualty, is now chairman of the 
Plate Glass Insurance Exchange of 
New York, having been so elected at the 
recent annual gathering. The other of- 
ficers chosen were: H. D. Clarke, assist- 
ant secretary Union Indemnity, vice- 
chairman, and C. E. W. Chambers, sec- 
retary Lloyds Plate Glass, secretary- 
treasurer. The governing committee is 
made up of the New Amsterdam Casu- 
altv Independence Indemnity, Employ- 
ers Liability and the New Jersey Fidel- 
ity & Plate Glass, in addition to the 
elected officers. 

The exchange has jurisdiction over 
Greater New York, the premium in- 
come of its member companies from the 
territory during 1923 being something 
in excess of $3,000,000. What the re- 
turns for 1924 will disclose will not be 
known until all companies have filed 
their returns, but the presumption is that 
the aggregate will be somewhat in ex- 
cess of the record for the preceding year. 
Through its admirable system of record- 
ing schedules and tabulating these upon 
cards, the Exchange is enabled to 
promptly and accurately learn just what 
coverage and premium is granted upon 
any risk written by a member office 


| within the limits of its jurisdiction. 


Old Line Life Conference 


Twelve district superintendents and 
agents of the Old Line Life Co. of Mil- 
waukee from Michigan, Illinois and Wis- 
consin gathered at the home office for 
conference with company officials. All 
of the men expressed the strongest opti- 


mism over the outlook for the coming 
year. Frank L. Tharinger, assistant sec- 
retary, was in active charge of the meet- 
ing. 








CITE INROADS OF STATE TAX 


Two Company Officials Refer to 1924 
Payments, U. S. F. & G. 
Paying $925,652 


BALTIMORE, MD., Jan. 26.—R. 
Howard Bland, president of the United 
States Fidelity & Guaranty, like F. 
Highlands Burns of the Maryland Cas- 
ualty, called attention to the stockhold- 
ers of the heavy tax penalty imposed on 
Maryland surety companies by the state 
and emphasized the fact that the com- 
pany paid in taxes during the year the 
sum of $925,652.19, of which amount 
$252,018.25 was paid as a capital stock 
tax to the state of Maryland and city 
of Baltimore. 

“In no other jurisdiction,” he said, 
“are surety and casualty companies so 
burdened by taxation as they 
this state, which greatly handi 
caps all Marvland companies from a 
competitive standpoint.” 


New York Central Railway which for a 
considerable distance runs at the base of 
Anthony’s Nose. All blasting and ex- 
cavating work was done in conjunction 


| with the inspectors and engineers of the 


The two | 


| op. 


railway and called for a high measure 
of professional skill so that danger to 
traffic would be avoided, and as little 
interference as possible therewith devel- 
For a time the surety underwriters 
were upon the anxious seat, their guar- 


|antees aggregating several million dol- 


lars, and the undertaking a highly spe- 
cialized one. Happily, however, the en- 
tire contract was worked out satisfac- 
| torily, a result in which the surety men 
| had a full part. 


UNEMPLOYMENT PLAN UPHELD 


Manager of Wisconsin Compensation 
Bureau Says Such Insurance Is 
Practical 


MILWAUKEE, WIS., Jan. 27.—De- 
fense of unemployment insurance insofar 
as its practicability is concerned was 
made by George F. Hayden, manager of 
the Wisconsin Compensation Rating & 
Inspection Bureau of this city, in a talk 
before the local Lions Club. Mr. Hay- 
den outlined briefly the history of the 
unemployment insurance movement, 
tracing at the same time the general 
unemployment situation for the period 
of unemployment insurance develop- 
ment. 

The European solution of unemploy- 
ment through insurance protection was 
described as successful in its operation 
by Mr. Hayden, who pointed out that 
in England, Italy and soviet Russia such 
insurance is functioning in a satisfying 
manner. 

He described the bill which is soon 
to be presented to the Wisconsin legis- 
lature for a second time, comparing it 
with those used in Europe, which is 
declared to be similar in many respects 
to the Wisconsin measure. A bill almost 
identical with that to be introduced at 
the present session of the Wisconsin 
legislature was decisively defeated at the 
last session. 

A. L. Fischer, secretary of the Gaedke- 
Miller Agency of Milwaukee, general 
agents for the Maryland Casualty, is 
confined to his home there by illness. 
Mr. Fischer was taken ill with a mild 
attack of influenza in mid-January and 
has been absent from his office since 
that’ time. 





BAIL BOND CONDITIONS 
IN NEW YORK UNSAVORY 





Surety Underwriters Find Truth 
in Recent Criticism of Dis- 
trict Attorney 


SEE MANY IRREGULARITIES 


Rates Charged Are Often Without 
Basis—Many Companies Refuse to 
Write the Class 


NEW YORK, Jan. 28.—Since the 
attack upon the methods of the surety 
companies writing bail bonds in criminal 
cases in this city, made by Acting Dis- 
Attorney Ferdinand Pecora at a 
gathering of the local surety men some 


trict 


three weeks ago, managing underwriters 
have been looking into the situation and 
are not at all pleased with the conditions 
disclosed. They are the reverse of 
The established rate for this 
type of protection is 2 percent of the 
amount of the bond. That is the figure 
named by the surety offices, but it by 
no means follows that it is what those 
called upon to put up a bond pay. In- 
stead, under the general practice of the 
business it may be said that he rarely 
gets off with so modest a charge. The 
responsible agent or his henchmen who 
directly solicits the indemnity, makes 
the rate what he thinks “the traffic will 
stand.” 


Savory. 


Cite One Case 


While the following may be an ex- 
treme case, yet it is cited as an actual 
happening, and evidences to what 
depths the bail bonding business may 
descend. A youthful first offender was 
required by the court to furnish a 
bond of $200 guaranteeing his appear- 
ance for trial. His mother turned over 
to the bond solicitor three Liberty bonds 
of $100 each, _ in addition paid a 
premium of $12 How the excess over 
the legitimate preminm was distributed, 
is not known, and probably never could 
be proven. 


Bad Situation Found 


The granting of bail bonds by corpor- 
ate sureties was hailed by the police 
courts as an admirable substitute for 
private indemnitors, in that it obviated 
all necessity of looking up the financial 
strength of the guarantors, and in the 
event of default avoided appeals for 
clemency by the unlucky bondsman. 
What happened not infrequently, the 
professional bondsmen, barred from 
supplying direct indemnity to their ur- 
fortunate friends became indemnitors to 
the surety offices, and saw to it that 
the latter were properly compensated 
in the event of default by the accused. 
It was openly charged a couple of years 
ago that crooks forced to supply bail 
bonds put up with their indemnitors as 
collateral jewelry and other valuables 
they were accused of stealing, it being 
asserted that one surety office in par- 
ticular had a considerable quantity of 
precious stones secured in this manner. 
So disreputable was the bail bond busi- 
ness considered that several surety 
offices refused longer to write it follow- 
ing the disclosures of 1922, nor have 
they since taken it up. Other companies 
refrained from writing it under any con- 
sideration, contending that the type of 
men they would be forced to deal with 
were they to embark in the line was 
such as would bring their companies 
into disrepute sooner or later. 

Suggest First Case Only 

In the opinion of some underwriters 
the granting of corporate bail bonds 
should be restricted to first offenders 
and under no circumstances should they 
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be issued to anyone with a criminal 
record. It may be true, that the releas- 
ing of criminals under bond pending trial 
results in a saving to the community 
that would otherwise have to board the 
accused in the county or city jails, but 
it also frees the latter to continue their 
depredations, and this in a great per- 
centage of cases is what is done. Mr. 
Pecora in his talk cited the specific case 
of a criminal who bonded by the same 
surety office defaulted five successive 
times, committing further crimes be- 
tween each arrest. When finally brought 
to trial all witnesses had disappeared and 
the accused was acquited for lack of 
evidence, whereupon the surety office 
asked for a refund of its payments; a re- 
quest that was promptly and vigorously 
denied by the district attorney: While 
bail bonds are written in other centers 
than New York, the conditions sur- 
rounding their issuance do not parallel 
those here. 





PLAN TO CURE AGENCY 
SITUATION SUGGESTED 
(CONTINUED FROM PAGE 21) 
solve and I offer the following plan as 
a basis of solution: 

“If a company has good reason to be- 
lieve its business has been bought in 
this way, let it report its grievance to 
the manager of the good practice com- 
pact, who should be empowered to con- 
duct an investigation, initiating it by 
requesting the company against which 
the complaint has been made to state, 
over the signature of a responsible offi- 
cer, the exact basis upon which the 
agent in question is compensated and 
whether the basis has been changed 
within the last year in any particular. 
One of three sorts of replies will prob- 
ably be received. 

“Reply number one: Not guilty, the 
company will deny the charge. If a 
company deliberately decides that un- 
truthfulness and dishonesty constitute 
its best policy, it is a pretty hopeless 
case, but in nine times out of ten if this 
reply of not guilty is made it will be 
true and satisfactory to the complain- 
ing company, which is probably altruis- 
tic enough to believe that responsible 
officers of insurance companies are at 
least ninety percent truthful, and broad- 
minded enough to realize that other 
legitimate inducements, such as superior 
engineering service, larger lines, brok- 
ered business sent out by the home office, 


or prompter adjustments may have lost 
that particular agency. 
Could Not Stand Publicity 
“Reply number two: Guilty, the com- 
pany will admit the charge, upon which 


compact manager will request it to 





eform its agency commission; if it de- 
eclines to do so, the compact manager 
has no way to enforce his request, but 
k of him he has the power of pitiless 
publicity. Suppose, for example, every- 
one interested should Know that Com- 
iny A was charged with forcing Com- 
iny B out of their mutual agency at 


Johnstown, N. Y by paying excess com- 


ons Prob ab Company A is offer- 
no imilar inducements at Fonda, 
Amsterdam, Gloversville and other 
r pe ts i mmediately these 
ize t » its field men that 
, ons should be n- 
’ han , _ asis 
ti 7 ‘ ) 
n these ag 
ad in Johr r 








mber t ‘ Silence, tl re- 
t officia vill decline to 

} compat ar er’s inquiry 

J i ¢ ‘ il public should be 
} declinat sé th it all com- 
‘ and agents alike may draw the 

’ ¢ 1s cor ly or 

I make he f with 
hesitation, I re 1 laying 
f open to the ch: ng a 
former a therefore made my 
grestions a specific as I possibly 
ld, basing hem on the companies’ 

f matic of good pract compact 
nd to init te s han organization even 
re specifically, I nominate the respec 
tiv presidents of the Hartford, the 
Home and the Aetna, gentlemen whose 
courage is unquestioned and whose great 
npanies have always been recorded 
favor of the American agency systen 
committee to form such a compact 
mg the lines I have sketched with 
such alterations as may seem to their 
pe judgment expedient, or, if they dis- 


pe judgment expedient 








NEWSPAPER COMMENTS 


ON INSURANCE BUILDING PLAN 


CRACKING IS A MENACE 


| SERIOUS BOILER SITUATION 


Newark Evening News Speculates on | 


Tendency of Companies to Build 
in Outlying Districts 


Commenting upon the recent marked 
tendency of insurance companies to 
erect home office buildings in districts 
remote from the congested business cen- 
ters of their respective cities, the 
Newark (N. J.) “Evening News” had 
the following to say recently: 

“With the Mutual Benefit and the 
Firemen’s insurance companies of this 
city removing themselves from the Four 
Corners section for sites more suited to 
geographical expansion, it is noted that 
other insurance companies are doing or 
have done the same thing. The latest 
is the Massachusetts Mutual of Spring- 
field, which is to move to a site a con- 
siderable distance from the business 
center of that city. That company will 
have a three- “story structure spreading 
out over 104,225 square feet of ground, 
instead of the conventional skyscraper 
type of former years. Down in Balti- 
more the Maryland Casualty Company 
has sold its tall office building in the 
center of town and put up another 
structure in the Homewood section, out 
in the suburbs near the Johns Hopkins 
University tract. With the changes 
wrought by time the old-fashioned 
‘monumental structure’ on a prominent 
corner, once thought of value for pub- 
licity purposes, is being abandoned by 
the great industrial corporations for 
land sites on which plenty of elbow 
room and light may be obtained to the 
declension of the monument idea. 
Which arouses the speculation as to 
whether the Prudential ever will put up 
that forty-two-story tower at Broad and 
Market street, of which there was talk 
some years ago.” 


PAULEY ADDRESSES MEETING 


Speaks Before Monthly Payment Agents 
of Mutual Life of Illinois 





The Mutual Life of Illinois held an 
agency gathering for its monthly pay- 
ment health and accident agents in Chi- 


cago, Jan. 27-28. C. O. Pauley, secre- 
tary of the Great Northern Life and 
president of the Health & Accident 


Underwriters Conference was a speaker 
at the meeting. Mr. Pauley told the 
agents of the development of the Health 
& Accident ( -onference, how it had 

ablished a code of ethics and built up 
ses will between health and accident 
companies. He said that the code of 
ethics was merely an expression of the 


principles that had been worked out 
through the good fellowship of the 
members. 

He then pointed out that the Health 


& Accident Conference has so fully ac- 
complished its first purposes that it can 


now devote considerable attention to the 
gathering of statistics so that all mem- 
bers are enabled to base their rates on 
the facts. 

He then talked to the agents from a 
claim man’s standpoint, telling them 
how much it would help them in han- 
dling claims if they can gain the con- 
fidence of the home office. He said the 
agents who would protect the home 
office when a claimant wants more than 


is entitled to him and will prevent the 
over-payment of claims in such cases 
will have no difficulty in persuading his 
claim department that some other man 
needs a little more than the claim de- 
partment’s review of the papers at first 
suggest. 

The rest of the program was made up 
of talks by various agents who gave 
selling plans and different methods of 
the presentation of a company’s con- 
tract. F. M. Feffer, vice-president of 
the company was present from the home 
office and took charge of the meeting. 


Cast Iron Boiler Losses Due to This 
Cause Are Creating Consider- 
able Concern 


A serious situation is developing in 
boiler insurance due to the cracking of 
cast iron boilers. That the situation is 
serious is well brought out by the dis- 
turbance it is causing among boiler 
underwriters. Every conceivable pre- 
caution is being taken. Recommenda- 
tions are carefully made and no risk is 
taken until every recommendation and 
condition imposed by the company are 
carefully followed out. Even with these 
precautions being taken, the losses are 
increasing. Serious losses are occurring 
on the preferred business. That the 
situation is causing concern is evidenced 
by the fact that one company at least is 
frank in saying that it does not care for 
cast iron boiler business. 

It is quite evident from experience 
of this kind that owners of boilers are 
having trouble and that they need boiler 
insurance. 


Causes Are Given 


One cause for the cracking has been 
attributed to the rigid construction of 
cast iron boilers. The sections are 
rigidly held together with draw bolts 
and the result is that one section can- 
not expand equally with the other. One 
section will be heated quicker than an- 
other and the natural result is a crack. 
Losses on apartment house boilers are 
heavy. The usual procedure here is to 
have one janitor take care of four or five 
buildings. He will fire up in one build- 
ing and then leave it to make his rounds 
to the other buildings. He may be de- 
tained somewhere along the line and 
when he gets back to the first one his 
fire may be low and the building cold. 
In an effort to bring up the heat in a 
hurry he throws in a lot of coal, starts 
a roaring fire and the natural result is 
a cracked section. Then, too, cast iron 
boilers as a rule are very difficult to 
clean. If the water coming in to them 
has any impurities that are scale-form- 
ing, naturally the scale will form over 
the hottest part of the section. This 
will prevent the water from coming in 
contact with the iron itself and with the 
scale lying there as an insulating mate- 
rial, a crack will occur. 

Objection to Oil Heaters 


Some boiler men have also expressed 
objections to oil heaters in connection 
with all kinds of boilers. It is their con- 
tention that in using an oil heater the 
heat is applied in practically a limited 
area instead of extending all over the 
entire exposed part of the boiler. The 
result is that only a small section of the 
boiler is heated and the resulting scale 
will form just in this one place. As a 
rule, the heat from an oil heater is very 
intense, more so than a coal fire and 
with the heat coming on suddenly as it 
1 with an oil heater, cracking will 


aqaoes 
undoubtedly occur. 





A. H. Reed, division manager of the 
Chicago branch gave the address of 
welcome and contributed largely in the 
selling discussions. The Mutual Life 
has a $7,000 monthly debit in Chicago. 








Not Retiring from Illinois 


INDIANAPOLIS, IND., Jan. 28 It is 
stated here that the Indiana Mutual C 
ualty is not withdrawing from Illinois. 
Rumor that it was may be due to fact 
that Commissioner McMurray has in- 
sisted that the home office be in In- 
dianapolis, and this has led to the clos- 
ing of some of its department offices 
(claims, ete.) in Chicago and elsewhere. 

A public hearing has been arranged 
for Jan. 30 on the report of the Indiana 
Mutual Casualty, which has recently 
been examined by three insurance de- 
partments. The hearing will be held in 
the office of the insurance commissioner. 


as- 





INTEREST IN OHIO BILL 





IS A FORMIDABLE MEASURE 





Local Agents Are Watching the Bender 
Proposal Providing for Compulsory 
Automobile Insurance 


The bill introduced in the Ohio senate 
by Senator Bender of Cleveland, known 
as senate bill No. 43, is the most for. 
midable of the compulsory automobile 
insurance bills introduced in Ohio. This 
provides for either a personal bond with 
at least two sureties approved by the 
secretary of state, a corporate surety 
bond, or a policy of insurance. The pol- 
icy provides for $2,500 as do the bonds, 
The maximum for a personal injury is 
$2,500 and for property damage $500, 
The bill stipulates that no liability pol- 
icy or bond shall be approved if it con- 
tains any exceptions or exclusions as to 
specified accident or injury, or which 
is issued for a period of less than one 
year, or which shall not contain a pro- 
vision for a continuing liability, notwith- 
standing any recovery thereon, or in 
which the rates thereof are not ade- 
quate, reasonable just and non-discrim- 
inatory. 

It is provided that in case a company 
desires to cancel its policy or bond, it 
shall give 20 days’ notice to the secre- 
tary of state. 


AUTO INSURANCE FEATURED 


Compulsory Liability Legislation Dis- 
cussed at Aetna Life Regional 
Meeting at Richmond 


RICHMOND, VA., Jan. 28.—The 
agency force of the Richmond branch 
of the Aetna Life and Aetna Casualty 
& Surety, which has supervision over 
Virginia and part of North Carolina, 
held a two-day meeting in Richmond 
this week incident to the diamond ju- 
bilee of the Aetna Life and affiliated 
companies. An elaborate program cov- 
ering a wide range of topics was cart- 
ried out, practically all the talks being 
along constructive lines. C. B. Morcom, 
vice-president of the Aetna Casualty & 
Surety, and several other home office 
officials attended and made addresses. 
Mr. Morcom detailed some of the ways 
the underwriter can help the agent and 
how the agent can help the underwriter. 

In a talk on “Selling adequate limits 
in placing automobile liability and prop- 
erty damage insurance,” James T. Cat- 
lin Jr., of Danville, Va., a prominent 
figure in the Nation: il Association of In- 
surance Agents, mentioned the fact that 
a bill providing for compulsory automo- 
bile liability cover is now pending in the 
general assembly of North Carolina. 
This provoked quite a lively discussion 
of the subject, the opinion prevailing 
that such legislation would inevitably 
lead to state monopolistic insurance in 
North Carolina as well as_ elsewhere. 
Some of the agents from North Car- 
olina who participated in the discussion 
said that there was much opposition to 
measure and that it apparently has but 
little chance of pasage. Among those 
opposing it is Commissioner Wade. 

Charles P. Walford Jr., Richmond, 
told how he wrote $16,000 in automo- 
bile premiums in 1924. Rufus Parks, 
Norfolk, a large producer in contract 
bond business, detailed some of the 
methods employed in underwriting this 
line. F. W. Clintsman, manager 0! 
the Richmond branch, presided at sev- 
eral of the sessions. 





New Midwest Life Directors 

R. E. Weaverling, manager of the 
casualty department of the Midwest Life 
of Lincoln, Neb., and Dr. E. W. Rowe, 
both of whom went to that company 
with the purchase of the Lincoln Life 
last year, were the board of 
directors of the Life at the 
company’s annual 


added to 
Midwest 
meeting. 
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Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 

















A Progressive 
Surety and Casualty Company 
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NEWS OF COMPANIES 








Brotherhood Accident — Assets, $443,- 
518; unearned premiums, $111,770; re- 
serve for unpaid claims, $53,992; other 
liabilities, $13,200; capital, $100,000; sur- 
plus, $164,556. Business in 1924: 


Prems. Losses 

Accident and health.$ 485,099 $ 237,935 
*x* * * 

Business Men’s Assurance — Accident 


and health net premiums, $3,050,863; un- 
earned premiums, $591,901; reserve for 
claims, $796,119; liabilities, accident and 
health department, $1,546,046; liabilities, 
life department, $392,072; total liabilities, 
both departments, $1,938,118; total ad- 
mitted assets, $2,592,417; total surplus to 
policyholders, $654,299; total income, 
$3,501,861. 
* * * 

Commonwealth Casualty—dAssets, $1,- 
035,467; unearned premiums, $429,190; re- 
serve for unpaid claims (except liability 
and workmen’s compensation), $28,104; 
reserve for liability and workmen’s com- 
pensation claims, $146,850; commissions, 
brokerage and other charges due, $41,471; 





other liabilities, $18,942; capital, $300,000; 
surplus, $70, 909. Business in 192 


Prems. poe 

pO errr re Pe sana $ 54,614 
ee ere 322,497 61,945 
Auto liability....... 669,285 376,997 
Other liability...... 1,198 343 
Auto prop. damage.. 213,053 92,053 
Other P. D. and Coll. 1,256 511 
EEE ——— 

Totals ............$1,207,289 $ 586,469 

2 = 

Detroit Fidelity & Surety—Net re. 
sources, $3,833,106; capital, $2,000,009; 


surplus, $1,105,737; new 
1924: Gross premiums, 
premiums, $879,732. 
* & 6 
Federal Casualty — Assets, 
unearned premiums, $52,367; reserve for 
unpaid claims, $49,890; commissions, bro- 
kerage and other charges due, $4,500: 
other liabilities, $28,250; capital, $350,000; 
surplus, $120,531. Business in 1924: 
Prems. Losses 
Acci. and health...$554,277.37 $202,539.93 


° 


business for 
$1,145,097; net 


$605,338. 








ACCIDENT AND HEALTH 








ASKS SENATE INVESTIGATION 


Massachusetts Solons Petitioned to 
Search Into Disability Companies’ 
Methods 


BOSTON, MASS., Jan. 27.—A bill 
has been introduced in the Massachu- 
setts legislature asking for a complete 
investigation of business methods of 
disability writing companies operating in 
the state. The bill, presented by War- 
ren C. Dagget and assigned to the in- 
surance committee, provides the follow- 
ing resoiution: 

“Resolved, that the department of in- 


surance be authorized and directed to 
investigate the insurance companies is- 
suing health and disability polices in 
this commonwealth, and the methods 
pursued by same companies in drafting 
the terms of said policies; the methods 
used in the settlement of claims under 
said policies; the commissions paid to 
agents for writing this type of insur- 
ance; the cancellation of said policies 
and the reasons given by the companies 
therefore after said policies have been 
outstanding for a term of years; and 
any other matters relative to this sub- 
ject matter. For said purposes, said 
department shall hold public hearings 
and shall have full power to summon 

















WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 








W .E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, over $3,000,000.00 


Georgia Casualty Company 


AUTOMOBILE 
Atlanta, Ga. PLATE GLASS 


BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 
COMPENSATION 





An American Company 











The Casualty Review simi. eine 


$2a year 














and agent. 


Baltimore 


United States Fidelity 
-& Guaranty Company 


| R. HOWARD BLAND 


President 


An organization attributing 
| its success to the personal 
| and intimate relations main- 
tained between company 


Home Office: 


Maryland 











Net Premiums in 1924—over $33,000,000 
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The Sign of Good Casualty Insurance | 
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Established 1869 





Guarantee and Accident | 
Company, Limited | 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close | 
co-operation with the agents. ! 
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witnesses, administer oaths, take depo- 
sitions, order the production of books 
and papers, or authorize the procuring 
of evidence by other means, and shall 
be authorized to employ counsel, and 
such other assistance as may be neces- 
sary, and to incur such additional ex- 
pense as may be approved by the gov- 
ernor and council. Said department 
shall report to the general court its 
findings and recommendations, together 
with drafts of such legislation, if any, 
as it shall recommend, not later than 
April 1 of the current year.” 





Special Car to St. Louis 


Harold R. Gordon, executive secretary 
of the Health & Accident Underwriters 
Conference, is arranging for a special 
parlor car for the exclusive use of the 
Conference members, leaving or passing 
through Chicago to attend the mid-win- 
ter meeting in St. Louis. The special 
car will leave Chicago over the Illinois 
Central at 11:45 a. m., Monday, March 2, 
and arrive at St. Louis at 6:15 p. m. 
In addition to giving Conference mem- 
bers an opportunity to enjoy a pleasant 
afternoon together en route to St. Louts, 
this train will make it possible for them 
to attend the executive committee meet- 
ing (open to all members), which will 
be held the evening before the first day’s 
session. 


Business Men’s Assurance 


The Business Men’s Assurance of Kan- 
sas City is opening a branch office at 
Springfield, Ill., and L. Herbert Harris 
has been appointed manager. Mr. Harris 
has been in charge of the company’s 
business in Illinois for nearly a year. 
Mrs. M. V. Hull will assist him in open- 
ing the new office, acting in the capac- 
ity of cashier. Last year Mrs. Hull was 
sent from the home office to assist in 
the opening of the branch office at Salt 
Lake City and thus has had experience 
in setting up the machinery for a branch 
office. 

The Tennessee territory of the Busi- 
ness Men’s Assurance of Kansas City 
has been placed under the supervision 
of E. W. Welton and C. B Adams of 
Jackson, Tenn. The company has been 
considering the advisability of opening 
a branch office either in Jackson or some 
other suitable Tennessee town. 


Buckeye Mutual Appointments 


Elmer A. Ejichner has been appointed 
superintendent of the claim department 
of the Buckeye Mutual Health of Colum- 
bus, O., and W. R. Abram, assistant sec- 


retary. Reports submitted at the an- 
nual meeting show a large increase in 
membership and premium income. Old 


officers were reelected. 


Travelers Changes 


Frank E. Knapp, field assistant of the 
Travelers at Pittsburgh, has been ap- 
pointed manager of the life, accident 


and group departments of Williamsport, 
Pa., succeeding C. E. Strickler, who re- 
signs to represent the Travelers on a 
commission basis. 

Garner K. Birdseye, assistant manager 
at’ Bridgeport, Conn., has been appointed 
manager of the life and accident and 
group departments at Trenton, N. J., suc- 
ceeding R. B. Coffman, resigned. 


Midwest Life Convention 


The annual agency convention of the 
Midwest Life of Lincoln, Neb., was held 
during last week. Seventy-five agents 
of the life and casualty departments 
were in attendance, At the joint meet- 
ings of agents the topic for presenta- 
tion and discussion was “What Can the 
Midwest Life Do for Its Agents and for 
Its Policyholders?” For the life depart- 
ment the subject was discussed by 
Messrs. Snell, Newlon and Putney and 
for the casualty department Messrs. 
Weaverling and Atkinson. Later the cas- 
ualty men held a meeting addressed by 
the state managers for Iowa, Kansas 
and Nebraska—O. F. Harlan, Ralph 
Reeves and Joe Foreman, respectively. 
The meeting closed with a play and 
banquet. 





M. F. O’Sullivan Resigns 


M. F. O'Sullivan has resigned as sec- 
retary of the Business Men’s Protective 
of Lincoln, Neb., of which he was one 
of the organizers.- Dan R. Proudfit, 
assistant secretary, was elected secre- 
tary at the annual meeting and placed 
on the board of directors in place of 





Mr. O’Sullivan. C. C. Hazelbaker was 
elected to the board to succeed A. H. 
Abts, resigned. All other officers were 
reelected. Last year was the first one 
for Business Men’s Protective and it 
made a notable record, showing more 
than $90,000 in premiums from Jan, 5, 
1924, to Jan. 1, 1925. Most of the busi- 
ness was written on the quarterly plan. 


Auto Policy and Partial Disability 


Whether the $5 automobile policy 
should contain a partial disability provi- 
sion is a question being discussed pro 
and con at many accident and health 
agency meetings. Experience seems to 
indicate that the loss ratio is lower if 
the partial disability provision is 
omitted. While it is true that the 
partial disability provision would offer 
an opportunity to cut off indemnity 
at an earlier date on many claims 
which under strict interpretation could 
hardly be classed as total disability, but 
which are paid by the companies, yet 
experience has shown that where a par- 
tial disability clause is included, some 
partial disability indemnity will almost 
inevitably follow payment for total dis- 
ability. The consequence is that the 
averages show a higher claim ratio 
where the partial disability clause is 


company. Additional charges of con- 
spiracy to use the mails to defraud are 
pending against Swantson and several 
physicians who are alleged to have 
signed medical reports on bogus accident 
claims. 

At Swantson’s trial a number of hold- 
ers of Continental Casualty policies 
testified that they had not entered claims 
against the company, although cancelled 


| checks for various sums in settlements 


used. Undoubtedly, say agents and com- 
pany officials, the partial disability 
clause is desirable in many individual | 


cases where the claimant is not right- 
fully entitled to total disability, but the 
average experience is influencing com- 
panies to omit the partial disability pro- 
vision. 





Leading Travelers Offices 


The ten leading offices of the Travelers 
Insurance Company for new accident 
and health business in 1924 were 55 John 
street, New York City; Chicago, San 
Francisco, Los Angeles, Boston, Cleve- 
land, Philadelphia, Omaha, 
Montreal. For net increase in 
and health premiums: 55 
New York City; Chicago, Los Angeles, 
San Francisco, Dallas, Boston, Omaha, 
Philadelphia, Seattle and Montreal. 


accident 
John street, 





Lonegan to Chicago 


A. J. Lonegan, formerly traveling 
claim auditor and supervisor for 

home office of the Mutual Benefit Health 
& Accident of Omaha, has been pro- 
moted to assistant manager and claim 
auditor of the central 
company under the management of S. L. 
Orwall. He will make his headquarters 
in Chicago, where 
has offices. The Chicago office made a 
splendid production record during 1924 
both in number of applications written 
and volume of business and _ stands 
among the leaders of the company. 





Sentenced for Claim Frauds 


A sentence of two years’ imprison- 
ment was imposed by United States Dis- 
trict Judge Davis at St. Louis on William 
F. Swantson, formerly an adjuster for 


the Martin-Mitchell & Co. agency in St. 
Louis, who was found guilty of using 
the mails to defraud the Continental 


Casualty of approximately $3,000 by 
turning in fraudulent claims for accident 
insurance and collecting same from the 


of alleged claims by these policyholders 
were revealed at the trial. In each case 
the policyholders’ testified that the 
endorsements to the cancelled checks 
had been forged. 





State Fund Bill Killed 


A bill proposing a state health fund 
with some rather unusual features was 
introduced in the Massachusetts legisla- 
ture, but did not get very far, being 
killed by the committee to which it was 
referred after a hearing last week. No 
one appeared for the bill except its pro- 
ponent. It provided for voluntary 
participation in the fund, the state to 
pay one-half of the benefits provided 
and the other half to be secured by 
assessments on the income of those par- 
ticipating in the fund. It provided very 
extensive benefits in the way of free 
medical and surgical service, hospital 
care, drugs and medicine, in addition to 
the weekly indemnities allowed, 


Whet Will Non-Can Figures Show? 


A discussion of what may be looked 
for in the first official figures on non- 
cancellable disability insurance is fea- 
tured in the February issue of the 
“Casualty Review,” the monthly publi- 


| cation of The National Underwriter de- 


Seattle and | 


voted to accident and health insurance, 
out this week. This is the first year that 
the insurance departments have required 
separate reports on non-cancellable and 
the figures are being awaited with great 
interest by accident and health under- 
writers. Other features in the issue in- 
clude a review of the methods which 
made W. R. Parker the leading producer 
of the Business Men’s Assurance last 
year and some suggestions for the be- 
ginner in the business from a veteran 


| accident and health salesman. 


the | 


division of this | 


the central division | 





Accident Notes 


G. V. Chandler, superintendent of 
agents industrial department of the 
General Accident, is calling on all prin- 


cipal agents in the central states. He 
will return to Philadelphia about 
March 1. 


The Travelers is opening a new sub- 
branch office in Chicago for its life, 
accident and group departments, at 
Madison street and Kedzie avenue. This 
office will be known as the West Side 
branch, 


Appointment of two new _§ special 
agents for the Wisconsin field has been 


|} announced by the Time of Milwaukee. 


They are William Haas and F. J. Hewitt 
of Milwaukee, both well known in the 
accident and health field. 


Cc. A. Edwards, general agent for the 
Aetna Life and affiliated companies in 
Bridgeport, Conn., has been given the 
privilege of soliciting group disability 
business in his counties on an equal 
basis with A. G, Hinkley, who is state 
manager for the Aetna companies for 
group disability. 








~ WORKMEN'S COMPENSATION 








SEEK STATE FUND IN 


P : 
Resolution Introduced in Legislature te | 


Submit Constitutional 
Amendment 


AUSTIN, TEX., Jan. 28—A _ joint 
resolution has been introduced in the 
Texas Senate by Senator L. E. Price 
proposing submission to the people of 
the state in November, 1926, of an 
amendment to the constitution to auth- 
orize the state to go into the insurance 
business so far as industrial accident 
insurance is concerned. : 

The proposed amendment would auth- 
orize the state to underwrite industrial 
accident insurance, which plan, the 
author of the proposed amendment said, 
would result in “cheaper rates and more 
equitable distribution of the benefits of 
industrial accident insurance.” 





TEXAS|ILLINOIS ACCIDENT FIGURES 





Compilations of State Industrial Com- 
mission Show 61,810 Accidents In 
1923—Figure From Other States 


The figures on industrial accidents in 
Illinois, compiled by the state indus- 
trial commission, show that industrial 
accidents in the state reached a total of 
61,810 in 1923, the worst record in the 
history of the state. This is an in- 
crease of 32 percent over 1922, and 20 
percent more than in the year of 1920. 
No reason is assigned for this great in- 
crease in accidents. 

In Massachusetts there has been a 
drop in tabulable injuries. 

In Pennsylvania, in 


the first 10 


months of 1924, there were 149,000 acci- 
dents, as against 147,000 for the first 
10 months of 1920, and 117,000 for 1921. 





In coal mines in the United States 
there were 2,452 men killed in 1923, as 
against 1,797 in 1922, and 2,317 in 1919, 

In the mining industry, the unit of 
measure has been changed, so that ip. 
stead of measuring per 1,000 workers 
on a 300-day a year basis, it is measured 
by the rate per 1,000,000 ton mine. The 
rate for 1923 is 8 percent better than for 
1922, and the latter year was about 15 
percent worse than 1919. At the present 
rate statisticians claim that it will not 
be long before 100,000 persons are handj- 
capped each year in Illinois industries, 





Connecticut Commission’s Report 


HARTFORD, CONN., Jan. 27—The 
biennial report of the board of compen- 
sation commissioners of Connecticut 
shows that from Nov. 1, 1922, to Nov. 1 
1924, $5,084,034 has been paid in com- 
pensation payments, an increase of 
more than $500,000 over the previous 
biennium. 

The report states that much contro- 
versy has arisen over the “five em- 
ployes” clause and, although they do 
not make a definite recommendation for 
an amendment to the act on this point, 
the commissioners “suggest as a matter 
for serious consideration of the general 
assembly that, as many employers of 
labor throughout the state having regu- 
larly less than five employes have taken 
advantage of provisions that the act 
may be accepted by taking out insur- 
ance, possibly the time has come when 
the number of employes necessary to 
place an employer under this act may 
be made less than five.” 

During the two-year period insurance 


companies are shown to have paid 
$2,282,009 in direct’ compensation pay- 


ments, an increase of $148,928. For sta- 
tutory aid to injured employes the com- 
panies paid $1,564,214, an increase of 
$203,847. Self-insurers paid in direct 
compensation $645,476, an increase of 
$46,037, and in payments of statutory 
aid $592,333, an increase of $106,474. An 
increase of 19,149 accidents since the re- 
port of 1922 is shown, with 72,366 acci- 
dents occurring since Nov. 1, 1922. 





Unusual North Dakota Action 


A verdict for $17,500 was returned in 
a North Dakota court in favor of TedA., 
Byfield and against the Great Northern 
Railroad Company, as damages for per- 
sonal injuries received by the plaintiff 
when a truck he was driving was struck 
by a Great Northern train. 

The case was brought by the state 
of North Dakota on the relation of the 
workmen’s compensation bureau, forthe 
use and benefit of the workmen’s com- 
pensation fund and Ted A. Bpyfield, 
against the railroad company and the 
engineer and fireman. It is said to be 
the first to be brought under special 
provision of the North Dakota compen- 
sation law, permitting an injured per- 
son to recover from any one legally 
liable for damages. If the damages 
awarded at a trial exceed the award of 
the compensation bureau, the excess 
amount is payable to the injured per- 
son, less expenses and costs of the ac- 
tion. 

Byfield was so badly injured that his 
right leg was amputated about four 
inches from his body and his left leg 
was broken and crippled. 


New Nebraska Appointment 


LINCOLN, NEB., Jan. 27—Governor 
McMullen has recreated the office of as- 
sistant to the secretary of labor, who 
will have charge of hearing all cases 
arising under the employers’ liability 
and workmen’s compensation laws, He 
has named C. B. Pirie of Wymore, the 
governor’s home town, to the place. He 
is a machinist, but had studied law, 
been admitted to the bar and practiced 
for several years. 





Minnesota Amendments Proposed _ 


ST. PAUL, MINN., Jan. 27.—The Dill 
making the maximum allowance under 
workmen’s compensation $21 has passed 
the house and is now before the Senate. 
Another bill affecting workmen’s com- 
pensation would make employers of an 
insolvent firm preferred creditors. 





Loss of Hearing Permanent Disability 


COLUMBUS, O., Jan. 27.—Loss of hear- 
ing in both ears would be permanent 
disability under the state workmen's 
compensation law under provisions of 4 
bill introduced by Representative Fine- 
frock. Under the present law, loss of 
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poth legs, arms or eyes constitutes per- 
manent disability. 





Would Cover “Hazardous” Employment 


DES MOINES, IA., Jan. 27.—Injecting 
the word “hazardous” for the first time 
in the workmen’s compensation act is 
involved in a bill introduced by Senator 
Gilchrist. It seeks to amend the present 
law by providing that when any em- 
ployer has more than five persons em- 
ployed in hazardous employment recited 
in the first section of Chapter 70, and 
such employer has elected to reject the 
compensation provisions of said chapter, 
and has failed to insure his or its lia- 
bility in one of the ways provided in the | 





present law, then such employer’s em- 
ploye who has not rejected the provi- 
sions of the law, in case of personal 
injury in the course of and arising out 
of such employment, shall have the right 
to elect compensation as provided in 
Chapters 70 and 71, or collect damages | 
at common law as provided in Chap- 
ter 70. 


New Head of Ohio Bureau 


William A, Harman, auditor and statis- 
tician in the workmen’s compensation 








| wide awake business enterprise and 


bureau at Columbus, O., has been ap- 
pointed chief of the division of work- 
men’s compensation and assistant 
director of welfare work to succeed 
H. Lamneck, who has resigned to 
become judge of Tuscarawas county. 
Mr. Harman has been connected with the 
department for seven years. 


Cite Pennsylvania Fund Competition 


PHILADELPHIA, PA., Jan. 27.—The 
attention of the casualty agents 
throughout Pennsylvania is being called 
by the Insurance Federation to the need 
for greater effort in combating the 
state workmen’s compensation fund in 
Pennsylvania. The fund has become a 
is 
increasing its business. On Oct. 1, 1923, 
the fund had in force 22,800 policies, 
while on Oct. 1, 1924, the number had 
grown to 27,729, representing a payroll 
of very nearly $200,000,000. The Federa- 
tion points to the inherent weakness of 
the fund, in that the state fund exempts 
itself from any liability. It points to the 
4,929 employers that were added to the 
fund during the one year, which might 
have been excellent prospects for the 
casualty agents. 
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BURGLARY POLICY DECISION ; 


Case of Apportionment Was Disputed 
Where Two Companies Covered 
on Same Property 


Burglary Policy, Covering Property 
of Any Member of Household, Held to 
Require Apportionment of Loss Suf- 
fered by Member of Household Where 
Other Insurance Covering Same Prop- 
erty in Force—In Balzer vs. Globe In- 
demnity, New York Supreme Court, ap- 
pellate division, 206 N. Y. S. 777, the 
company issued to the plaintiff a resi- 
dence burglary policy for $1,000. This 
policy contained the following clauses: 

“Nor shall the assured recover under 
this policy a larger proportion of any 
loss or damage to property * * * than 
the amount applicable thereto under this 
policy bears to the total amount of all 
valid and collectible insurance covering 
such loss or damage. * * * 

“The indemnity provided by this pol- 
icy shall apply to all such property 


owned by the assured or any permanent | 


member of the household of the assured 
who does not pay board or rent, or by 
a relative of the assured permanently 
residing with him.” 

During the life of this policy the as- 
sured’s wife had stolen from their resi- 
dence jewels of the value of $800. The 
insured thereupon demanded payment of 
thissum from the company, and brought 
the action to enforce payment. 

In answer to this the company set 
up the fact that the son of the insured, 
who resided with him, carried a like 
policy for $3,000 with the National 
Surety; that this policy by its terms also 
covered the property alleged to have 
been stolen, since it contained a clause 
covering property of any permanent 
member of the insured’s household. 

From this it was contended by the 
company that it was entitled to appor- 
tionment of the loss with the other pol- 


icy carried, which would make it liable | 


tor only one-quarter of the loss. In up- 
holding this contention the court said: 

“We think the learned trial court 
erred in excluding from evidence the 
Policy of insurance issued to Irving Bal- 
zer [son of insured] by the National 
Surety and the proof of loss filed by 


Irving Balzer with that company, be- | 


Cause these documents would have 
Proven the coverage of the property in 
question by other insurance. 

“The policy of the National Surety 
applies to property owned (1) by the 
assured; (2) by any permanent member 
of the household of the assured who 
does not pay board or rent; (3) or by 
a relative of the assured permanently 
residing with him. It is undisputed that 
Irving Balzer» and Gussie Balzer, his 
mother, both reside at No. 820 River- 


} 
| ant, manager of the Bay Ridge branch 
| 
| 


side drive, and, if Gussie Balzer ‘resided 
with’ Irving Balzer within the meaning 
of the policy, the clause limiting liabil- 
ity to one-quarter of the loss applies. 

“In our opinion, the evidence shows 
that Gussie Balzer did reside with Irv- 
ing Balzer, since she was a permanent 
member of the same household, and not 
a mere visitor therein. The intent of the 
policy is that it shall apply to the prop- 
erty of a relative of the assured who 
lives in the same abode.” 





Prudential Manager Held Up 


Four armed robbers held up Earl Con- 


of the Prudential in Brooklyn, N. Y., and 
five women clerks Wednesday and 
| escaped with collections of $4,700 brought 
in by agents the day before. One of the 
|men guarded the head of the stairs 
| while the other three went in and asked 
to see the manager about a policy. After 
gaining access to the interior of the 
| office they proceeded to hold up the office 
force and escaped with the money in an 
| automobile. 


Reward for Oklahoma Robbers 


| 

| OKEMAH, OKLA., Jan. 27—A price of 
$500 has been placed on the head of any 
frm who robs or assists in the rob- 
| bery of any bank in Okfuskee county. 
| The bankers of the county have organ- 
|}ized and offered this reward for the 
| arrest and conviction of such a bandit 
|and double the amount for his body. The 
; main object of the association is to safe- 
| guard the lives of employes and banks 
and to attempt to suppress robbery in 
| this section of Oklahoma. 


Action on Lost Policy 


Attempt of insured to recover upon a 
lost policy.—The insured, after suffering 
loss, attempted to recover upon a lost 
policy, but did not set forth its terms 
| or succeed in establishing that the cir- 
cumstances of the burglary were within 
them. Judgment entered on a verdict 
| directed for plaintiff was reversed and 
a new trial was ordered. Stein vs. Fi- 


|delity & Deposit, N. Y. Sup. Ct., App. 
Div., 1st Dept. Decided Jan. 9. 

City of Milwaukee Covered 
MILWAUKEE, WIS., Jan. 27.—In re- 


sponse to a request from the city treas- 

j;urer, this city has taken out burglary 
and holdup insurance on city funds dur- 
ing tax collection time, as well as a 
special all-year insurance on city money. 
Representatives of nine compantes com- 
peting for the policy submitted identical 
| bids, the standard premium of $1,087 
| being submitted by all bidders. Accord- 
ingly the agents drew lots, the lucky slip 
being won by John Spencer Bartlett, rep- 
resenting Auer Inc., general agents for 
the Phoenix Indemnity. Mr. Bartlett was 
the last man to draw from the recep- 
tacle. Inside and outside holdup and 
vault coverage of $500,000 from Dec. 1 
to Jan. 31 is provided for, as well as 
$200,000 coverage from Jan, 31 to April 1, 
inclusive, and $100,000 for the balance 
of the year. 
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YOUNG IN YEARS—OLD IN EXPERIENCE 


Although the “Central West” is only a year 
old, its department heads average nearly 19 
years’ experience in their respective lines. 
This experience and knowledge of the casualty 
business helped our agents write 


A MILLION DOLLARS IN BUSINESS 
OUR FIRST YEAR 


It is at the service of producing agents in un- 
occupied territory in 
MICHIGAN INDIANA 
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Make use of it to help you build up your 
premium writings in 
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Northwestern 


Casualty and Surety Company 
MILWAUKEE 






Workmen’s Compensation, Public Liability, 
Automobile Liability, Property Damage 
and Collision. 


Fidelity and Surety Bonds. 
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For agency information address 


George L. Truitt 


Vice President and General Manager 
Milwaukee, Wisconsin 
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HOLDING UP IOWA PAYMENTS 


Surety Companies Await Decision of 
Supreme Court As to Preferential 
Status of Public Funds 


DES MOINES, IA., Jan. 28.—At- 
torney General Gibson is quoted as say- 
ing that in not a single closed bank in 
Iowa have surety companies responded 
by paying bonds that they have fur- 
nished, guaranteeing the safety of public 
funds. Suit has been started in a num- 
ber of cases but everything seems to 
hinge on the expected decision of the 
supreme court touching the constitu- 
tionality of the law making deposits of 
public funds preferential claims. The 
case has been presented to the full bench 
and a decision is expected within a few 
weeks at most. 


Banks Protest Expense 


Boards of supervisors in many Iowa 
counties have made it incumbent upon 
banks wanting county funds that surety 
bonds must be given in sums large 
enough to exceed by 10 percent the 
amount of the deposits accepted. In 
most counties banks have furnished a 
personal bond sufficiently large to cover 
any possible defalcation, but financial 
reverses have jeopardized the security 
of such bonds and the tendency is now 
to depend exclusively on surety com- 
panies. Banks protest surety bonds be- 
cause of the expense. They contend that 
the law imposes the payment of 2% per- 
cent interest on monthly balances on 
county money and this is more than 
such business is worth. In many coun- 
ties banks are refusing to receive de- 
posits of public funds. A bill has been 
introduced in the Iowa senate reducing 
the interest rates on public money to 
2 percent. Occasionally county authori- 
ties meet the expense of the surety bond 
required. This is also true as to many 
county treasurers. 


Suit on Old Defalcation 


PHILADELPHIA, PA., Jan. 27.—Suit 
has been entered in the United States 
district court here by the Fidelity & De- 
posit for the recovery of $5,000 the com- 
pany paid to cover part of the defalca- 
tions of William S. Leib, one-time 
leading Pennsylvania politician, who a 


few years ago was sent to prison for 
forgery. 
The defalcations were $20,000 from 


the Schuylkill Railway Company, of 
which Leib was general manager. The 
bill of complaint alleges that Leib made 
an agreement to repay the railroad com- 
pany the amount obtained through the 
forgeries and that he has since made 
complete restitution of the $20,060. 

The Fidelity & Deposit declares that 
it is entitled to a return of the money 
it paid the railroad years ago. 


Propose Guaranty Fund in S. C. 


COLUMBIA, S. C., Jan. 27.—Governor 
McLeod in his inaugural address recom- 
mended among other things the enact- 
ment of a statute providing that de- 
posits of state funds be made only in 
those banks giving satisfactory security 
for the same either in collateral readily 
saleable or by a surety bond. The gov- 
ernor stated that in borrowing funds 
last year for the immediate need of the 
state and depositing the proceeds there- 
from, the committee required such se- 
curity and it was readily offered by all 
competitors. 

A bill introduced would require 
state banks in South Carolina to pay a 
fee of one-tenth of one mill of their 
surplus and resources to the state sink- 


NEW COMPANY IN THE SOUTH 


Atlantic Surety of Raleigh, N. C., Is 
Launched—Frank Fisher, Jr., Will 
Be in Charge 


A new surety company in the south 
started business last week with the or. 
ganization of the Atlantic Surety of Ra- 
leigh, N. C. The authorized capital of 
this company is $500,000 with $150,009 
capital and $150,000 surplus paid in. 

A. M. Kistler, prominent banker and 
manufacturer of Morgantown, was 
elected president, with D. A. Houston 
and Frank Fisher, Jr., vice-presidents; 
S. Wade Marr, treasurer and John N, 
Duncan, secretary. The company will 
be managed by Frank Fisher, Jr., who 
has been for many years connected 
with the United States Fidelity & Guar- 
anty and the Fidelity & Deposit. Mr, 
Fisher is prominent in the fidelity and 
surety world as an underwriter and has 
been for the past three or four years 
the depository bond underwriter of the 
Fidelity & Deposit. 





New Company Being Launched 


In tendering his resignation to Fed- 
eral Judge Hand, United States Com- 
missioner Samuel M. Hitchcock of New 
York stated that he would soon become 
an officer of a surety company now in 
process of organization. Mr. Hitchcock 
states that the company would probably 
be called the Commonwealth Surety. 
He gave as his reason for resigning that 
the company with which he would 
shortly affiliate would probably do busi- 
ness with the federal court and that 
it would be incompatible with public 
duty to hold both offices. Mr. Hitch- 
—_ was appointed commissioner in 
1886. 





Sues for Surety License 


MINNEAPOLIS, MINN., Jan. 27.—The 
Mutual Indemnity of this city is suing 
Commissioner Wells in an effort to com- 
pel him to issue the company a permit 
to write surety bonds. The company 
alleges that in October, 1924, it was 
licensed to write various lines of insur- 
ance but has been denied a permit to 
write surety bonds. The case 1s set for 
hearing in Ramsey district court Jan. 31. 





Danger in Attachment Bond 


SIOUX CITY, IA., Jan. 27.—Agents for 
surety companies, with powers of attor- 
ney, frequently hear from some lawyer 
who asks for an attachment bond: “Oh, 
there is no liability, the parties sued 
being non-residents.” That may have 
been the specious argument used with 
the local agent of the Maryland Casualty 
whose action has brought his company 
into court here, with two verdicts, one 
for $8,000 and the second for $9,924, 
already returned by juries against that 
company, which signed an attachment 
bond. Both verdicts have been set aside, 





| 
|to 
| 


| the first on the ground of passion and 
prejudice and the second on the ground 
that it was excessive. The case will g0 
trial for the third time with court 
costs mounting rapidly. 
The suit grew out of a land deal be- 
|} tween P. J. Donsalaar of this city and 
|N. H. Jones, who lived in Ohio. The 
| ground for the attachment was admit- 
| tedly good, but it developed that the 


| 
| Plaintife by some subterfuge got Jones to 


deposit some money in a Sioux City bank. 
it possible to attach the 
| money. One point taken to the supreme 
|court substantiated the allegation of 
|} fraud or trickery in getting the money 
| brought to this state. So while the 
|grounds for the injunction were good 


This made 





ing fund commission to be used as a|the surety company stands to sustain 4 
guaranty for depositors. | big loss through a collateral issue. 
Re-Insurance DEE A. STOKER 
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W. R. Sanders, president of the Ameri- 
can Liability, is chairman of a commit- | 
tee of the Sons of the Revolution which | 
js meeting another committee of the | 
Sons of the American Revolution to dis- | 
cuss a possible merger of the two or- 

nizations. The meeting was held in 

ew York City this week. 


A. M. Anderson, who resigned Jan. 1 
as agency supervisor of the southern 
California agency in Los Angeles of the 
Lincoln National Life, has returned to 
the Occidental Life as a representative 
in the field. He was connected with the 
Occidental prior to going with the Lin- 
coln National and is well known in the 
accident and health field, as well as in| 
life insurance. Mr. Anderson is widely 
known as the author of “Anderson’s | 
Selling Points Classified,” of which sev- 
eral editions have been sold. 


_ 





George B. Heaton, manager for the | 
National. Surety at Louisville, was | 
elected president of the Surety & Casu- 
alty Agents Association of that city for | 
1925. 
Mr. Heaton has been one of the most | 


ment of this organization was absorbed 
by the National Surety and in 1916, Mr. 
Heaton was assigned to the important 
task of supervising special agents in 
Ohio, West Virginia and Michigan. He 
acted in various field capacities for the 
National until 1921 when he was ap- 
pointed its manager at Louisville. 


George D. Webb of Conkling, Price 
& Webb of Chicago, president of the 
Insurance Federation of America, has 
gone to Los Angeles for two or three 
months. 


The Chippewa Valley Casualty of 
Milwaukee, showed a premium increase 
of 271 percent in 1924. Its loss ratio 
was 33 percent. Byron Yakey is presi- 
dent and took active charge about a 
year ago. He began his insurance 
career in Wisconsin, serving with the 
Time of that state for many years. Later 
he became affiliated with the Central 
Casualty of Columbus, O., which he left 
to take charge of the Chippewa Valley. 


President H. G. B. Alexander of the 


enthusiastic of proponents for a casu- | Continental Casualty is leaving next 


alty and surety association in Kentucky | 
and was instrumental very largely in | 


week for Los Angeles, to spend the 
rest of the winter there. 


bringing about its organization on a| — 


harmonious scale. He was born at 
Parkersburg W. V., and following his 


studies at the Parkersburg high school | his desk in Chicago. 


| Vice-President H. A. Behrens of the 


Continental Casualty has returned to 


He was called to 


and a special business course, he en-| Los Angeles owing to the death of his 


tered the employ of the old Citizens | 


Trust & Guarantee in Parkersburg in | 


raother. Mr. Behrens was devotedly 
attached to his mother, who was a supe- 


| 
1913. | tior woman and had a wide influence 


Subsequently, the 


insurance depart-| among her friends. 








REPORTS INCREASED LOSSES 





Vice-President Cook of American Sur- 
ety Experienced This on All Lines 
Except One Class 





At his annual visit to the Chicago 


branch office of the American Surety, | 


Vice-President D. H. Cook declared 
that losses through defaulting employes 
to employer reimbursed by that com- 
pany showed an increase of 37 percent 
during 1924. Burglary insurance like- 
wise showed a large increase according 
to Mr. Cook. The payments during 
1924 were 20 percent greater than 1923. 
Check forgery is showing a very great 
increase. The losses on men holding 
public offices was the one type that 
showed a decrease. This class was 11 
percent less than in 1923. 
said that during 1924 the American 
Surety did the largest business in its 
history and that all indications pointed 
to an even greater year in 1925. From 
now on, defalcations will be increas- 
ingly difficult because of the more se- 
vere court sentences. Inasmuch as Mr. 
Cook visits every state in the Union he 
has an exceptionally fine opportunity to 
view conditions generally. Regarding 
the outlook for 1925, Mr. Cook says: 
Sees Promising Outlook : 
“There is a promising outlook for im- 
proved business this year. The wide- 
spread optimism of American business 
men today is tempered with a restraint 
that should prevent those production 


and financial excesses of other promis- | 


ing times, 
boomerangs. 
“An undercurrent of caution runs 
through almost every reference to con- 
tinued prosperity which is heard. The 
country needs no ‘boom’ to be pros- 
Perous. The boom times frequently 
send the peak of prosperity too high 
and the decline from that peak is then 
made too abruptly and often with dis- 
astrous results. Business trends can- 
Not be predicted successfully further 
than six months ahead. Today a pre- 
diction for such a period, based on ap- 
Parent economic conditions, would point 
to favorable business operations in al- 
Most every line. 


which have proved to be 


Mr. Cook | 








SUPERINTENDENTS’ MEETING 





Southern Life & Health Men Gather at 
Birmingham to Make Plans 
for 1925 





BIRMINGHAM, ALA., Jan. 28.— 
The Southern Life & Health held its an- 
nual convention in Birmingham Jan. 20- 
24, Superintendents from Alabama, 
Florida, Louisiona, and Mississippi were 
in attendance to discuss the records 
made during the previous year, and to 
lay plans for bigger and better records 
in 1925. 

The leading superintendent for 1924 
was T. S. Cook, who has charge of the 
Miami district, and who made a phe- 
nomenal record both in the industrial 
and ordinary departments, and by so 
| doing earned the largest bonus check. 
| Other superintendents who earned 
| bonuses were Harry Miller, Tampa, 
| Fla., C. L. Smith, Mobile, Ala., and W. 
| N. Culp, Jacksonville, Fla. 
| During 1924 it was shown that the 
company had made a very rapid growth. 
The assets were increased by $80,000, 
and for the first time in the company’s 
history, its premium income passed the 
million dollar mark, with collections of 
$1,074,582. 

The conference was ended Friday 
night by a banquet at which the super- 
intendents presented W. R. Lathrop, 
secretary and treasurer of the company 
| with a gold pen and pencil as a token of 
their appreciation and esteem. 


Indemnity of North America 


Philadelphia, Pa., Jan. 21—The In- 
demnity Insurance Company of North 
| America at its annual meeting here re- 
ported net premiums for last year as 
$9,042,341. This is an increase of $1,- 
| 792,341 over the business of 1923 and 
| an advance of $5,712,341 over 1922. 

Inasmuch as this company has been 
in existence only four full years, the 
officials deservedly feel very proud of 
the record of this young offspring of 
| the Insurance Company of North Am- 
erica. 





Cash Capital $2,450,000.00 
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AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 
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Prompt Service Intelligently Rendered 
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Detroit Fidelity and Surety Company 
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PITTSBURGH, PA. 
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LIBERAL CONTRACTS To LIVE AGENTS 





Home Office 
First National Bank Bldg. 
DETROIT, MICHIGAN 








AMERICAN 
SURETY 


ComMPANY 
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NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 


| Richard Deming, 








51, Times In 7 Years 


Is a record of Premium Increase 
which means more than a mere dis- 
play of figures. The reason for this 
remarkable achievement may be 
found in the unsurpassed service 
which has characterized the institu- 
tion since it was founded in 1903. 

Authorized to transact business in 
33 States with a Cash Capital of 
$200,000.00 and Admitted Assets of 
$560,000.00, the opportunities for re- 
sponsible and able representatives are 
better than ever before. 


HEALTH AND ACCIDENT 
INSURANCE ONLY 


For unoccupied territory write Home Office 


Inter-Ocean Casualty Company 
CINCINNATI, OHIO 


W. G. Alpaugh, J. W. Scherr, 
Secretary President 








Wanted—Casualty Company 


A well established agency wants 
agency contract for Cleveland, 
Ohio. 


Address L-80, 
Care The National Underwriter. 











ACCOUNTING DEPARTMENT HEAD 
WANTED 


Casualty Company, doing a large volume 
of automobile business, wishes to employ 
person with experience, competent to take 
charge of its accounting department. State 
experience and salary desired. All answers 
treated as strictly confidential. Address 
L-81, c/o The National Underwriter. 














a week is the cost of The 
National Underwriter by 
annual subscription. 
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CONTRACTORS PROTEST 
COMPANIES “STALLING” 


(CONTINUED FROM PAGE 37) 


bonds of the Associated General Con- 
tractors at its meeting in Washington 
a short time ago, presented its report 
through its chairman, H. H. Wilson, the 
history of its endeavors to reach an 
agreement with the surety people was 
outlined, a pertinent paragraph reading; 
“In the opinion of this committee there 
are certain bonding officials who not 
only recognize the seriousness of the 
present situation and their responsibility 
to the construction industry and to the 
public for correcting it, but are sincere 
in their efforts to do so. There is an- 
other group, however, which is unwilling 
to accept any responsibility, apparently 
thinking that engineers and constructors 
will eventually be worn out and that the 
present situation will then peacefully 
continue.” 
Say Nothing Done 


The submission of the report was fol- 
lowed by statements by Mr. Wilson and 
others to the effect that so far as they 
could learn the surety men had done 
practically nothing to rectify the evils 
complained of. Exception to this con- 
clusion was taken by Vice-President 
of the American 
Surety, E. W. Bush, engineer of the 
Aetna Casualty, Vice-President F. A. 
Bach of the Fidelity & Deposit and 
other surety underwriters who were in 
attendance at the gathering, Mr. Deming, 
among other matters pointed out that 
fully 85 percent of the contract defaults 
paid by his company were upon mem- 
bers in good standing of the contrac- 
tors’ association; offering to open the 
records of his office to prove his asser- 
tion. The ensuing discussion was of an 
acrimonious nature, and hardly made 
for accord between the various parties 
at interest. 

There is no gainsaying the fact that 
the contractors are thoroughly aroused 
over the contract bond situation, and 
that they resent deeply the lack of 
definite reformative effort made by the 
underwriters thus far. If the latter are 
to save this class of business, and to 
forestall the threatened action by the con- 
tractors in forcing an investigation by 
the Federal Trade Commission, and the 
adoption of radical legislative measures 
by the different states, they will have 
to move and that quickly. As indicat- 
ing the trend of events it is noted that 
within the past week President J. C. 
Lodge of the Detroit municipal council 
proposed that the city officials select the 
surety companies in which contractors 
doing public work secure their bonds. 


Engineering Paper’s Comment 


The Engineering News-Record of 
New York, in its latest issue, has the 
following editorial comment to offer 
upon the contract bond situation: “It is 
an occasion for congratulation, we think, 
that the action of the Associated Gen- 
eral Contractors of America as expressed 
in the resolutions on corporate contract 
bonding practices leaves the way open 
for continued negotiations. There can 
be no mistake in the resolution adopted 
of the determination of the contractors 
to force reform. No less violent action 
could have been anticipated. It is in- 
deed a little surprising, with knowledge 
of the full measure of their exasperation 
over existing conditions, that the door 
was not completely closed by the con- 
tractors against further effort by amic- 
able methods to arrive at a settlement 
with the surety interests. The surety 
interests have expressed a desire to con- 
fer further and to include the national 
engineering societies in their conference. 
There can be no objection to this. In 
fact it may offer an opportunity to these 
national organizations to contribute sub- 
stantially to the solution of one of the 
most provoking problems which faces 
public work construction. Both the or- 
ganized engineers and the contractors 
should make one more try at this diffi- 
cult job of reform.” 


NEW AUTO RATES ARE 
SENT OUT BY BUREAU 


(CONTINUED FROM PAGE 37) 


creases are, however, quite moderate be- | 
cause a year ago a general increase in | 


the property damage rate level brought 
the rates closer to the point required 
by the experience. 

“In establishing rates for 1925, the 
Automobile Governing Committee ad- 
hered to the principle of basing rates 
for individual cities on their individual 
experiences wherever the data were of 
cependable volume. Thus in 
notoriously ‘bad spots’ in the country 


rates have beer increased substantially, | 


and in several ‘good spots’, the pub- 
lic liability rates have decreased con- 
siderably and the property damage rates 
have continued practically unchanged.” 


The 1925 manual differs from previ- | 


ous manuals in the presentation of the 
territory section. Each of the new man- 
uals contains the material formerly set 


forth in the Territory Guide Book. That ! 


is to say, under each state is given a 


list of all towns and villages of one | 
thousand population and over, together | 


with the counties in which they are 
located, and the territorial divisions to 
which they are assigned. This makes it 
very easy for agents to rate territorially 


almost all of their automobile business. | 


The new territorv section is printed on 
buff paper and appears at the rear of 
the manual instead of in the middle as 
heretofore. 


The new rates for New York City and | 


for the so-called “New York City Subur- 
ban Territory” follow: 


Public Liability and Property Damage 


Premiums Private Passenger Cars— 
Gas or Steam 


Territory Cover W 3 = Z 
N. Y. City..... fP.L. $92 $109 $132 $161 
. — 1P.D. 27° 30° 34° 40 


N. Y. City Sub... /P-L. 42 50 61 74 

you..-15 5. 4 16 OF 
Commercial Cars—Gas or Steam 

New York 

a Load N. Y. City City Sub 

Class Capacity P.L. P. D. PL. P. D 

- All loads..$475 $180 $228 $141 

2. Heavy ... 475 180 228 141 

Medium .. 453 155 208 117 

Light 424 142 170 90 

3. Heavy 400 159 163 102 

Medium 360 140 120 90 

EMS ccce 4 335 $4 91 53 

4. Heavy 308 113 114 62 

Medium 247 94 91 53 

EaGmt «cee 163 56 60 31 

Farmers’ Trucks 75 35 51 26 


certain | 


——= 


| COMPULSORY BILL IS FILED 
| Automobile Liability Measure Makes It, 


Appearance in the Connecticut 
Legislature 





| HARTFORD, CONN., Jan. 2~ 
Compulsory automobile insurance ig the 
object of a bill introduced in the state 
senate by Senator Wilder of Bridgeport 
Insurance would be required under the 
terms of the proposed act before a jj. 
cense for the car could be received, the 
policy payable to the state for the benef 
of persons injured. The bill was re 
| ferred to the judiciary committee. 
| The attitude of underwriters here on 
| the subject of compulsory automobik 
| 
| 


insurance is varied. Some would wel. 
come it, others feel that there is much 
to be said against it. None are active jp 
fostering or opposing such legislation 
wherever it appears. 


Liability Rates for Boston 


Though it was anticipated that the 
new liability rates recently enforced 
throughout the country would have been 
made effective in Boston before now, 
the responsible committee has not been 
able to fully complete its program and 
some days must yet elapse before the 
revised figures can be applied in the 
city and contiguous territory. The de. 
| lay was the result of the zoning system 
in vogue in Boston, a circumstance that 
was overlooked in the preparation of the 
tariffs. Hence time was allowed to per- 
| mit of needed readjustments. 








Aetna’s Kansas City Meeting 


| KANSAS CITY, MO., Jan. 7.—The 
| Aetna Life will hold a regional conven- 
| tion in Kansas City, Feb. 5-6. About 15 
|of the leading agents in Kansas and 
Missouri are expected. Vice-Presidents 
W. L. Mooney and C. B. Marcom, and 
| Secretary W. J. O’Donnell will be pres- 
;ent and address the meetings. Other 
| officials and representatives of the Aetna 
| will be present to give talks on their 
| specialty subjects. Practically every 
talk will be followed by opportunity for 
| questions and discussions. The subject 

of advertising will be one of the most 

prominent of those discussed, with the 
| purpose of eliciting experiences in ad- 
| vertising and promoting effective adver- 
| tising of insurance. 
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BYPATHS 


‘Better to bear those ills we have 
Than fly to others that we know not of.” 


—Hamlet. 


Mr. Algernon Jones began his business career as an errand boy in a department store. He was careful, industrious, energetic and shrewd; he 
became shipping clerk, department manager, buyer and finally president and principal stockholder. At fifty he was regarded in his community as 
a sound, conservative business man who never took chances, never gambled and never endorsed a friend’s paper. Being naturally economical, he 
was ever alert for opportunities to save the company’s money. His business prospered and grew until a period of depression came along and 
wiped off nearly all his surplus. 

It was coincidental that at just about this time Jones was approached by one Slickus Tomer, a vendor of reciprocal insurance. This affable 
and fluent gentleman had a line of talk that resembled a church organ in resonance and sweetness and was engendered by the same motive power, 
to-wit, hot air. Since he dealt heavily with saving money, he caught Mr. Jones at the well known psychological moment, for Jones spent ten thou- 
sand a year for insurance and the idea of lopping three or four thousand made a big hit with him. He had never paid much attention to insurance, 
but Slickus showed him an imposing list of other department stores scattered over the country and Mr. Jones, duly impressed, decided that if in- 
terinsurance was good enough for them it was good enough for him, 

The young man explained the theory of the thing; the department store owners banded together in their own insurance company, paying their 
own losses and dividing the profits which ordinarily went into the pockets of the stock company officials and agents. Jones was to make an initial 
deposit of $7,500, three-fourths of the stock company premium, “which probably would be more than enough; and a part would be returned to him 
at the end of the year.” Jones told the young man to come back next week but meanwhile to leave that list of subscribers. Then he called a meet- 
ing of his dummy directors and laid the proposition before them. 

“I don’t know much about insurance,” he said (which was undoubtedly true), “but we need every cent we can save; and if we can save three 
or four thousand a year on our insurance, why not do it?’ 

It happened that one of the directors was a lawyer. This gentleman scratched his head and looked worried. 

“Of course, Mr. Jones, I don’t want to question your judgment, but 

“But what?” 

“But has this corporation a legal right to go into the insurance business? After all, in addition to being insured, aren’t we insuring all these 
other concerns against loss?” 

“The trouble with you,” said Mr. Jones, “is this: You're like all lawyers—too darned technical. Do you think all these other concerns would 
join this association unless they had a legal right to do so? Isn't this Slickus Tomer licensed by the Insurance Commissioner to do just what 
he’s doing? And besides, we’re not going into the insurance business; we’re just making a private agreement with some other similar concerns.’ 

Of course, Mr. Jones had his own way and the directors referred the matter to him with power to act. 

When the young man called at the end of the week he met with a royal welcome. He accepted Mr. Jones’ check for $7,500 and explained just 
what was to be done. He explained that it was, of course, necessary for someone to manage the ‘ ‘exchange” and naturally he would have to be 
clothed with some authority. Therefore, would Mr. Jones please sign the little power-of-attorney? The power-of-attorney was very simple. It 
merely provided that the corporation appoint Mr. Slickus Tomer attorney-in- -fact for it, and in its name, to make, issue, subscribe (sign its name) 
to contracts indemnifying others against loss; and authorized the attorney-in-fact to adjust, settle and pay all losses. 

Mr. Jones realized that the young man had spoken wisely. So he signed the power-of-attorney and thereby performed an act which would 
have astonished his associates; signed his name to another man’s paper—and a blank paper at that. 

Matters became worse with the department store and Mr. Jones, as the months rolled by, congratulated himself more than once on his wise 
step. But one day the brakes refused to work on one of the trucks and two people were killed in the accident. The next day an elevator—which 
had not been inspected—fell four stories and gave birth to seven damage suits. Jones was glad he carried insurance. He reported the matter to 
the attorney-in-fact at once.. But he was disquieted to receive a reply not from Mr. Slickus Tomer, but from a receiver—the exchange was insol- 
vent! Moreover, would Mr. Jones’ company kindly send check for $6,000 which was the assessment levied against the “remaining” subscribers? 

The whole thing seemed so incredible that Jones paid a hurried visit to the receiver. What he learned didn’t encourage him at all. The long 
list of subscribers which Slickus had exhibited when he got the business had included all the persons, firms and corporations which had ever be- 
longed to the exchange from the day of its spawning. Many of them had withdrawn long before the advent of Jones’ company, while a large 
proportion of the remainder had dropped out since that time. The exchange had no reserve to speak of and the “assets” which had been exhib- 
ited on oa principally of unearned premiums, then designated as “Contingent Asset of Guarantee of Insurance Risk,” and was now entirely 
dissipate 

It appeared further that the attorney-in-fact had allowed himself a salary or commission of 30 percent on all premiums written and that he 
had charged the purely nominal fee of two dollars for each accident reported. This latter was an adjusting expense. It was true that in most 
cases, especially in workmen’s compensation claims, the entire adjusting service had consisted of copying, acknowledging and filing a report, 
but Slickus couldn’t be questioned about it because he had left for parts wholly unknown. On top of all this there had been a heavy accident year 
which had knocked the exchange into the middle of next week. 

Jones lost his temper. He damned the exchange, the attorney-in-fact and the receiver—which was scarcely fair, under the circumstances. He 
refused to consider the assessment, so there was nothing for the poor receiver to do but sue him for it. The suit resulted in a verdict against 
Jones’ company for the full amount. Other suits against other subscribers who had taken the same position as Jones also resulted in judgments, 
some of which were collectible, some of which were not. Meanwhile the firm’s attorney, whom Jones had described as “too darned technical,” 
had settled the seven elevator cases and the two automobile death cases at a total cost of eight thousand dollars—which showed that said attorney 
was no slouch. And since the law did not permit Jones to sue an unincorporated association, a mere name, and the whereabouts of the attorney- 
in-fact were unknown, there was nothing for our hero to do but file eighteen separate suits against Jones’ company. Each was severally but not 
—_ egg with the others and they were scattered all over this beautiful, free country of ours. Jones figured it up and it worked out some- 
thing like this: 





NE sb ckterew dass caad mades mises meer Ss dpb esd 
ee odes eR RES OA GUN IY Awa w caee ied Sow DN bea Lape enuiek een 6,000.00 
Costs in defending assessment suit........................... (cna iendanate see 250.00 
ee owed uiie pewes aXe oes éu heb odes wiee wie <ceeaesauacaar Me 
Se I I ok ik es bide cuca ccs dudes atesSedenes rT ap . 400.00 

EE Goa a hus atin dates INaes ainkiteetohlecl GRLen vate RU ae CAAE eM eee wa ROE $22,150.00 


At least that is the way Jones worked it out while he was waiting for his turn in the bankruptcy court, for the reciprocal fiasco had proved 
the backbreaking straw for the Jones Company. 

Of course the foregoing story is purely fictitious and overdrawn. It does not represent an actual occurrence, an actual policyholder or an 
actual reciprocal. But every item in the indictment is not only possible but has actually occurred in the experience of some person or other with 
reciprocal companies. We have simply bunched together a number of reciprocal defects and cited them all (or most of them) in one case. The 
story demonstrates what may happen at any time to a man like Jones, who gets off the main road of his business and wanders into the flowery 
bypaths. 

Insurance, as we have had occasion to point out before, is a highly technical profession. It is preposterous for the man who would not dare 
attempt the painting of his garage to regard himself as competent to enter this difficult business. Last night we looked over a document which a 
man worth half a million had drawn up as his last will and testament. He was bent on saving a fifty-dollar lawyer’s fee. 

And what do you think he had done? He had left all his personal property to his servant and all his real property, to his wife. He had the 
idea that “personal property” meant only clothes and such things—had confused the term with “personal effects,” while “real property,” according 
to his notion, meant stock, bonds, et cetera. That’s the sort of fellow who buys a reciprocal insurance policy. He overlooks the pound in eager- 
ness to save the penny. But whereas the chap who writes his own will eventually makes his lawyer independently wealthy, the chap who buys 
reciprocal insurance does not ultimately benefit the insurance company. He helps no one—not even his fellow subscribers—except the attorney- 
in fact. 

And when one ponders and reflects on all this he comes to the conclusion that when Hamlet made the observation quoted at the head 
of this article he wasn’t so foolish after all. 

CHARLES W. MORRIS. 


Reprinted by Edson S. Lott, President, United States Casualty Company, 8) Maiden Lane, New York. 
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Kor over 200 years, the course of The London Assurance has been 
calm and steady, prosperous in itself and beneficial to those who 
dealt in it. Krom the earliest days The London Assurance has 
taken a leading part in the progress of insurance, having been the 
first to work out a scientific system to replace mere guesswork in 
insurance underwriting. Another important step was the intro- 
duction of risk classification. 


This same spirit of progress is exemplified in the Manhattan Fire 
& Marine. The company is highly dependable, financially able, and 
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Assurance. 
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